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Mandela Eastern 

rejects Air Lines 

freedom close to 

offer debt deal 

Hack South African nationalist EASTERN AIR LINES of the UJS is 
Nelson Mandela in jail for over 20 dose to resolution of its immediate 

rejec £5 P f es “* nt , I S t * r ^ Problems and the battle with 
Botfeas conditional offer of free- its trade unions over proposed pay 
dom. cuts. Page 17 

The terms were that he should re- , ATJAf 4MTOir .., ... 
iect violence as a means of achiev- cS?* AMEKIC ^ N debtors sg- 
ing political ends. In a statement “J of P rag ? at !? 0 

read for him in Soweto. Mandela LSr!? 1 * to persuade the 
said he would not accent release ““tries and the m- 

while the African National Con- JSUSS" 1 fina fT? 1 “““““lY * 
cress was banned conader ways of dealing with the 

While Mandela" and nthar ANP 5 53501111 ***& debt - 2 


Honda sets sights on full car production in Britain 


BY PETER RIDDELL AND JOHN GRIFFITHS IN LONDON 


HONDA has told Britain’s D epart- that the company was seeking a Austin Rover's increasingly dose production project in the UK, pro- don project as separate from al- It also plans to install an engine 

merit of Trade arvl Tnrtiictru fTYTTl — l. n n*. n.i w * .7. . * , f . . ■ r , 


ment of Trade and Industry (DTI) 
that it intends to build an engine 
manufacturing plant on a 330-acre 


much smaller, ate at Swindon only collaboration with Honda. 


to Install a test and p repara tion While the DIT is being kept in of 24,000 cars a year, starting in 
centre for the TOC und “HX" esc- touch with Honda's planning *md 1986, to full TMT mfafhiwwg (inchid- 
ecutive cars developed jointly with has been told of the Swindon pro- ing engines) of at least 100.000 cars 
Britain’s Austin Rover, which is to posals, the department is reluctant a year by 1990. 
start building the cars for itself and . to the matter further be- The aid for that project, on a 800- 

Honda later this year. Austin Rover ca wse of commercial confidential!- acre site in the hi gh-un employment 
is part of BL, the UK. state motor ty. It also suggests that there is no area of Washington, in north-east 
concern, . •_ immediate reason for government England embraces £25m in selec- 

Few details of the manufacturing involvement, indicating that Honda tive finanfjai assistance, £45m in 


site at Swindon, in southern Eng- ecutive cars developed jointly with 
land, which will be followed by full Britain’s Austin Rover, which is to 
car production. start building the cais for itself and 

The "greenfield” site has already Honda later this year. Austin Rover 
been acquired, following negotia- P®** of BL, the UK state motor 
tions with the local Government au- . , , - - 

thority last year, and Mr Tadshi Pew details of the nwmifadurmg 


vided it prepresses from assembly though complementary to, its colla- plant at its Maryville, Ohio, factory 


boration with BL, 


to come onstream in 1986, and will 


like Nissan, it sees the UK plant start reducing cars in Canada In 
as opening an unrestricted door to 1987 to round out its plans to be- 
Weslern Europe's 10m units-a-ye&r come the largest Japanese producer 
car market, which rivals in import- in North America. 


ance that of the U.S. 


The timing for completion of 


Kume, Honda's president, is expect- projects, or their time-scal e , are has yet to approach the Govern- regional aid, £40m under further as- 
ed to perforin a "gro und -bre aking" Iroown. Senior officials within the ment for any form, of investment sorted aid schemes. 


ceremony next month. 

Executives of Honda's wholly- 
owned importing subsidiary in the 
UK have consistently maintained 


DTI say they regard them as being 
very long-term, and having no nee- The Government is planning to supply units both for Honda’s own 
essaiy connection with any forth- provide £112m (S123m) in financial use and further joint projects with 
coming UK Government decisions assistance to Nissan, foe first Japa- BL. 

about the BL corporate plan and nese car maker to »nnpunw» a car Honda, however, sees the Swin- 


The engine plant is expected to over 100,000 units a year. 


Virtually all' the main EEC mar- these plans would appear to fit 
kets currently have formal or infor- neatly for a move into production in 
mal quota restrictions on Japanese continental Europe at about the 
car imparts, which in Honda’s case wmc time as Nissan moves to full 
have kept sates down to slightly manufacturing. 


While the Nissan project has 


Honda has already, spent nearly caused some anxieties ?m n r >g car 


S500m in the UJS. on installing car- 
making capacity as a means of 
countering protectionist sentiment 


Continued on Page 14 

Honda’s expansion, Page 3 
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gress was banned *»ua»»u. ways m aeanng wnn me 

While Mandda’ and other ANC 1651011 5 foreign debt Page 2 
leaders wbo are jailed with him in BOLIVIAN peso was devalued from 
PbUsmore prison outside Cape 9,000 to 45,000 to the US. dollar. 
Town have turned down conditional Page 2 

freedom offers, two unnamed politi- dbitit mm J ; 

cal prisoners held on Robben Island Government is at- 1 

have accepted unconditional offers. to dtepose of the assets of , 

Page 2 toe Sul Brasuiero financial group, 

which it rescued from the brink of 
Parhi „U A ;. A - collapse last week, among a group 

Party Choice . of eight leading banks. Page 17 

Portuguese Minister of Justice Hui EUROPEAN Monetary System: The 
Machete was chosen as the new Dutch gadder continued to lose 
president of the Social Democrat ground last week as the dollar rose 
Party, junior partner in the coun- 
try's centre-left-coalition Govern- 
ment Page 2 

4% ’ I . 

Pacific protest «= ■■ - 

Thousands of people defied New _o-* 

Caledonia's official curfew and 2X- H- 

crowded the streets to protest 4*- I- 

against independence plans for __ Grid 

France’s troubled South Pacific " 

territory. 

Swiss suspects 5 *-"ecu pTT 

Swiss police arrested two West Ger- . +1 • Divergence L 

mans in connection with the abduo- “Tin FI □ LI Bl 1 * " 
tion last month of Sven-Axel -°_W LJ I ] Q fl fi I 

Springer, grandson of German pub- — „ ■ u | $ — 

Usher Axel Springer. They are for- - U “ 

mer pupils of bis Swiss school -- I 


Tension on monetary U.S. banks seek American 
targets mounts before to lift limit oh 

If p v PpH nnlirv falkc bourse activities rise 14 % 

reu pvuty cants 


BY STEWART FLEMING IN WASHINGTON 

THE US. Federal Reserve Board's sure of the money supply, the York, says evidence that the US. 
monetary policy-making Open Mar- monetary aggregate which the Fled economy appears to be recovering 
ket Committee assembles tomorrow feels is foe most important for con- from the slowdown in growth In the 
for one of the key sessions on its ducting monetary policy. second half of last year, foe fact 

annual calendar amid signs of Last week, however, the Council that the monetary aggregates ore 
emerging tension between the cen- of Economic Advisers called for a - growing above target levels, and a 
tralbank and the Reagan Adminis- revised monetary target- apparent- reluctance to declare a premature 
tration. ly with full support from the Ad- victory over inflation will tend to 

Wall Street economists expect the ministration. The council recom- reinforce the arguments of those 
committee to debate the question mended that the Fed, in selecting Open Market Committee members 
not only of whether current mone- its MI growth target for 1985, who do not favour easing monetary 


tration. 

Wall Street economists expect the 
committee to debate the question 
not only of whether current mone- 


tary policy should be changed, but should instead of using as its start- policy now. 
also whether or not to revise foe ing point the actual average level of Dr Grivas. Eke many Wall Street 
tentative monetary growth targets the money stock in the fourth qnar- economi 3r , is ^ expecting any 
set last July for 1985. ter of 1984, use the mid point of the tightening of Fed poKTSfoa.bS 

Already some Administration of- target range which was set for the iSksttecentralba^wfllmain- 
ficials have made it clear they want period. . tain its current monetary stance, 

to see the Fed revise its targets to Although at one level & narrow „ _ , _ , . . 


the money stock in tire fourth qnar- economists, is not w p«*-Hng any 
ter of 1984, use the mid pointed the tightening of Fed policy either, but 


mer pupils of bis Swiss school ™ m ~ strands it puts on the growth of the 

money supply. 

Hassanc.it I ■/AWg / -] . 

Spain's state-controlled tdevisiah • ■ annnalrepQrtofhteGonnciloEEoo- 

cmtan intervfewwifoKingHhssan to record levels- A strong dollar has immifr Advisers, voiced explicit cri- 
of Morocco * pr»mo^ . wsirBys allowed weaker EMS cur- tfeign of thb central bank’s recent 
Ing remarks-on idslctsml^fs stiver -^' 'renetes -io • benefitVagaixist- their moMte^ ; polity:dedsions‘. In his 
**j gnfy rt nimi nwr tbp < yar>|«;h stranger partners. The traditionally Stele of foe. Unfon .address, foe 
doves iaf €euta arid Mpiirtn pro- strong guilder renamed the hot- Resident Speared to he pressing 
voked a nationalist outcry; ‘ : tomrplaced curretocy within foe sys- foe Fed to support a policy of more 


to see the Fed revise its targets to Although at one level a narrow 
allow it to be more flexible, and ini- technical argument, the issue has 
tially, more relaxed in the re- pnfa»nti«ny wignffirant impHmrtin i«- 


tain its current monetary stance. 
Mr Paul Vcdcker, the Fed chair- 


potentially significant implications, roa n, wa rned last week about foe 1 
It would raise the starting point on t ^ aD 6 e f s ^ exce«i»e iwnetary I 
whkh monetary growth is to be cal* ffrowth and arg ued n tat foe U-S. 
colated by some S5bn because actur doesnot have foe <5»thmofmflating 
d monetary g ro wth was slow in foe the proMem of the federal budget 
fourth quarter. It would create ■ defidt away. But Mr Preston Mar 


BY PAUL TAYLOR IN NEW YORK AND &i.i T«rtnr iT N^w York 

DAVID LASCELLES IN LONDON Paul Taylor In New York 

AMERICAN BANKS are pressing UB. CX)RPORATE after-tax profits 

foe Federal Reserve Boari toease talks between U.S. banks J®" ^ W-4 per cent to 

a regulation which limits sharply and UK aecurities firms 

the inount of securities unSSt- — ^7. r— — estima^ the Commerce De- 

^^tafof^ diaiyCai,d0 ichber £^£3% ^StaLase, after a 21.6 per cent 

p^culariy concerned 100 S^^krin^fo™ SS 

Scrim goour expected earner in the year after 

K «np Gee foe^tremely strong first-half 

chase Uurv*. wsbtmk 100 Profits fell away in the second 

S2rS£ “ — & c— sL»^j5et 

ss? ssunx 100 gjg eavi - 

leftata^r^fosadvantagewhen The monfo-long labour dispute at 

Itondon Stock Exchange membra^- itanmure Bordon 2ft9 G^^Motore ^tSeTout 

SwarM^) UP 301116 emthe Nattonai many calculations, reducing foe car 

^^StectiW contained in foe ISS gSfP' s pro ^ ■>» * 34 “ 

little-known Regulation K, state _ . .. M Jfstt 

that overseas subsidiaries of UB. >oropt comnderatian’’ of its rec- Earnm^ were still ahMd atS4.5bn 
banks mav onlv tmdenimto emrihr ommendationa “because of recent against $3.7hn m 1983, however, 
aecurithstm toS2m at a tim^^M devdqpments in the_ United King- Wall Street believes ^ that compa- 


By Terry Dodsworth and 
Paul Taylor In New York 

UB. CORPORATE after-tax profits 

% rose last year by 14.4 per cent to 
51459bn according to preliminary 
— estimates from the Commerce De- 
tip partanent 

d% The increase, after a 21.6 per cent 

too jump in 1983, was rather less than 
expected earlier in the year after 
the extremely strong first-half 
100 Profits fell away in the second 
half, broadly reflecting the slow- 
down in the economy and the sur- 
100 prisingly competitive pricing envi- 
ronment 

284 The month-long labour dispute at 
General Motors also threw out 
many calculations, reducing the car 
group's profits alone by at least 
5500m, according to some analysts. 


per cent ofthe capital of anfcsuer, markets." ■*» 1 ™ again find it difficult to 

unless foe underwriter is covered Despite these protests, tankers 
by "binding commitmenta from sib- and their lawyers are doubtful that y ^ , n thus 
SdSSs or other purohasers." foe Fed ^.respond mth more 


w uuiueuuy uvwm nm muw jh u» — — , — — p — tuiut^wnim ur uuier puiuicwis. .. — r-- - — - - „ - . , . 

fourth quarter, ft would thus create defiritawuy. Bat Mr Preston Mar- Bankers maintain ftat this figure than a token easing of foe re- ? te fl“. 1 SSi^ nomlc cyde tended 

greater ftesabiiity for. flic Fed in in- tSn,.viop^iairman of foe Fed, called is far too small to allow them to en- striction because df the strength of to reflect inflationary pressures, 
terpreting how tirfjt'or easy cunent- in a speetfi on Fridayis-Aflanta for gage in equities underwriting’ in pbpnkr- anti-tank feeling in foe Even so, analysts are projecting 

fa tens* U^. tankcrises. 

The. Ml measure of foe money afmonetarypqhcym orderto currentiy reviewing foe regulation Because of thjs, several large UA 5 P® “J* 4 and ** P® eaA f01 ^ th « 


rif mrtiffi a r r pnlHyTn nrderto 


Because of thjs, several large UiS. 5 P® and 12 per cent for the 


currency; , foe D-Mark. Both suf- 
fered because- of the dollar's rise, 


voked a natkmalist outcry. - ton^piaceatmirencywicuntnesys- tne Fed to support a poncy of more 

: term followed by foe other strong rapid economic growth as a way of 
U/nlnc-a anhaal ' currency; '.foe D-Mark. Both suf- helping to defuse foe threat posed 

waiesa appeal. -• . .fared because- of the dollar's rise, by the S200bn-plus federal. budget 

Walesa, foe Polish dissident which came, despite sporadic cen- deficit 
lonritw applead far a national ao- toal tank mteirvention throughout At present the Fed has set a 
cord in the aftermath of the trial of foe week. The Brnik of EYance may growth target of between 4 and 7 
the murderers of Father Jerey Po- ^ bought D-Marks as the per cent far the narrow Ml mea- 

piehiszko, the pro-Solfafarity priest latterfell against foe Rench franc. 

. . The hra remained m top position, . 

Sfl Lanka -pact that it should be devalued. Page 28 . Tran mav 1 


F IRr ffll UlctihLLlt UL UlXJUCy ■ ^ — ■ ■ ■# w — — bULLClIUV iCVICmUg LUC. iCgUlCIUUll ■ "" Tt M . m 

simply is growing above ita existing sustam ecraomic growth. and has received lengthy deposi- tanks are preparing to launch what year. SaJomon Bros, for example, is 

—T~ TtT? ir. MjLt v- « — * — JEZ they expect could be a long court forecasting a S2 increase in per- 


foe Fed to support a policy of more target range at present and in the ' Mr Martini view appears to be 


helping to defuse the threat posed 
by the $200bn-plus federal. budget 
deficit 

At present the Fed has set a 
growth target of between 4 and 7 


view of soma Wall Street econo- more in tune with what President 
mists this is one of several factors Reagan would like to see from the 


tions from the tanks. It is not clear, 
however, how or when these res- 
trictions will be modified. 


battle to challenge the rules. 

"We are exploring a number of 


whichwill encourage foe Ffednot to independent central tank. In his The regul a tion amplifi es foe Kmi- avenues to deal with the situation' t 

ease its monetary policy at tins weekly radio broadcast on Satin- tations that have long existed on said Mr Robert Smith, vice-chair- .. . 

week's meeting. (fey, Mr Reagan again argued that UA tanks' domestic underwriting man of Security Pacific, foe Cahfor- 

Dr William Griggs, an economist economic growth is the best solu- abilities by virtue of the 1933 (Bass- nia tank which Is aiming to tie up 

uri+h Cmmw mjCtmtnnr k, Man, linn in* 41, n hnitimf ilafinU <5fon(rnTl A r* nhioTi mttt+aA a eti-int With TITC fitnekhrOlcWS HflMPP Cn- agreed 111 unionised contracts last 


share earnings for foe company's 
broadly-based Standard & Poor’s 
500 index to S19 a share. Moderate 


week’s meeting. 

Dr William Gii| 
with Griggs and 


(fay, Mr Reagan again argued that 
an economist economic growth is the best solu- 
i tow in New tion for foe budget deficit 


Sri Lanka ‘pact' 

The possibility of a closer and more 
cooperative rela ti onshi p develop- 
ing between India and Sri Lanka 
emerged after a meeting in New 
Delhi between Indian Prime Minis- 


77ie chart thou* the two constraint! 
on European Monetary System er- 
change rates. The -upper grid, bated 
on the weakest currency to toe sys- 
tem, defines the cross rates from 


ter Rajiv Gandhi and Lalith Athu- which no currency (except toe Hro> 
National Security Minr tnay mone more toon 2% per cent 
ister af Sri Lanka. Page 2 The toioer chart gfaet each curren- 


ister af Sri Lanka. Page 2 The lower chart gives each curren- 

cyV divergence from its "central 
, _ - ' «. rate* against toe European Citrren- 

Lebanon bombing cvVnit(EOJ),itae!f aba»ketofEu- 
• w ■ ropean currencies. 

A car bomb .exploded outside a Mos- • ■ 

Immihtta headquarters in Tripoli, jnTTERNATIONAL Monetary Fund 
Lebanon, killing seven people and ^ ^ Warsaw to discuss 


Iran may force trade Caterpillar 
partners to buy oil joins EEC 

BY KATHY EVANS IN TEHRAN complaint 

IRAN HAS launched a campaign to che a pest oil supplier in foe Ozgani- By Ian Rodger In London 
tie its purchases from Western sup- sation of foe Petroleum Exporting rATPPWTT , B tp Arrow 
pliers to the amount of oil they buy. Countries. Concern over revenues IHALIuk, the 

Mr Ah Akbar Velajmfi, the Iranian led Iran to refase to support the last ™° rId s largest maker of construc- 


SteagaQ Act, which created a strict with UK stockbrokers Hoare Go- 
division between commercial and vett and jobbers C h a r les Pulley, 
investment banking. He described Regulation K as "an 


agreed in unionised contracts last 
year. According to the Labor De- 
partment, average annual increases 


investment banking. He described Regulation K as "an VZZ XrZT^ «««««« 

The New York Clearing House, irritanT rather than a stumbling Sn 

whidi presents foe interests of block which could affect the value Jff 1 ^ ^ 

urging the Fed to raise the S2m hm- wmrtt- H 


U1 rillH LUC LU iOUC UJJC ■V-IH lllf f -~ j- _ .-l - 

it to 525m, and foe 20 per cent limit London Stock Exchange timetable, * ^ sh ff p 


to 50 per cent 

In a report to the Fed it called for 


Page 14; London stock prices. 
Pages 26, 27 - I 


Continued on Page 14 
UJS. raoparate results, Page 12 


lion equipment, has belatedly 
joined 18 other f o w paniw; fa a comr 


wounding about 25. 

Drought aid probe 

The Ethiopian Government -is in- 
vestigating- why substantial 
amounts of-cash raised in "Europe 
and North America far drought re- 
lief are; not reachingfoe country. 

Warning! to Labour 

British Labour party deputy leader 
Roy Hattersley said the party must 
reject extreme left-wing calls to 
challenge the Conservative Govem- 


Po land’s admission to the organisa- 
tion, possible by mid-1985. 


Foreign Minister, warned Iran’s agreement readied by Opec in Gen- . . , 

trade partners that unless they are eva last month which effectively m * c ?° r 

willing to enter into barter deals, lowered prices. g"* to ^tgopaan Commission 

sess their rektions with them. gingly accepted the new tower price The move. mmreceSted far Cat- 


sess their relations with them. 


_ ** about the marketing practices of 

Yesterday , however , Iran gradr some Japanese competitors. 


The move, unprecedented far Cat- 


^ . “We are determined that those structure, posting the official Irani- ermUar. is another sign that the 

WIAX^TSIAJM aixthm^tu^ haye gjy- countries which will not buy from an Hgbt crude price at S28JI5. Heavy US. cemmany is becoming more po- 

en Multi-Purpose Holdiiigs, a Chi- Iran will not sell to it eifoer," he crude was put at S2725 a barrel liticalhr mtuies^ve in trying to stem 

** wee ? cend * In the past Iranian official oil the Japanese assault on its mar- 

Tie MMwfebdimdto tore prices li me been largely theoreti; tefe 
been promoted by the Oil Ministry, cal, far negotiations have centred TYe have never joined in an anti- 
iu years oi negona is concerned about the future cm the size of foe discount offered dumping complaint before," the 

ra6 * x< level of Iran's oil exports." Official in compensation for the additional company said. "We simply decided 


“We have never joined in an anti- 
dumping pprapiflint before," the 
company said "We simply decided 


EUROPEAN GOMMUNTIY and the sources say that oil exports were cost of war risk insurance. Senior this time there was a legitimate 
Central America n repu Mire Jess than lm barrels a day in Janua- officials say the new prices will rq>- complaint and we should join foe 
expec ted to <ngn a comprehensive ry, but had edged up slightly this ply only at Kharg Island, and that other European m a nufa cturers." 


political economic and financial 
agreement by the summer. Page 2 


month. Diplomatic 


in the usual compensatory payments The complaint to the European 


Tehran believe they maybe 85 km will be available to take account of J Commission, which was launched 


AEROSPAHAIJE, tbe French slate- 


owned aircraft and aerospace com- 
pany, has won a contract worth 

I Ilf npneions move 5100m from the Brazilian air force 
UR pensions move ta ^ 15 Super Puma helicop- 

The UK’s state eamings-relaied ters. Page 3 

pensions scheme will be abolished , • .... . 

fftte Cabinet accepts foe recom- CHICAGO cmnttas ruI«iinfavour 

mendations of Social Services Sm- £ 

retary Norman Fowler to radically bmiJ^irtMfiwaake^ St Pmil & Pa- 
S Britain’s social security ar- ofic Raflroad againrta nvri S7Mm 
nniumanfe a bid from Chicago & North Western 

rangemenis. Page 5 which it said would have hampered 

. competition. . . 

Tokyo-Europe service GENERAL motors, the U5. car 

Japan Air T.inog is to launch the manufacturer, has named William 
first non-stop Tokyo-Europe service Hoghrnd, former chief of its operet- 
ta April 1086. Cutting out the Mo s- ing staffs group, to head the Saturn 

cow stop will trim about 2 14 hours small car project after the death of 
off the 14-hour flight Joseph Sanchez. Page 17 . . 


as 750,000 bAL 

The prospect of this decline con- 
njan” Government, which is con- 


man G ovemmmt, winch is con- fafand, a smaller export terminal to 
ceiTOd over foe finanemgof^swar the soufo of Khaig>tside the war 
^brt and m aintai n ing its general ^ * cow saying font cus- 


bodget requirements. 


,Soroe nations,^asJapmi, are 

^ foSinifromKh^faland. = 


bid from Chicago & North Western 
which it said would have hampered 
competition. . 


amount of goods- they can sell to _ 

Iran. Japan f allowed to. export on- tiaders r^wted this suggM- 
ly the equivalent of 50 per cent of its bon, saying ftat Hiaig Ldrad W- 


the extra shipping costs. last July, alleges that Japanese 

There has been a growing tend- oompaniestave been dumpinghy- 
ency by customers to lift oil at Sirri dnrokc eoavators mE arrnam 
Island, a smaller export terminal to markets. Japanese exports rf exca- 
he south of Kharg, outside the war vators to the EEC rose from 204 un- 

tomers should bear foecostoE the aHthe b,g Einopean man- 

shuttle service they are mounting “ 

» Sirri from Kharg Island. ; J. CX Bamford of Brrtam, C^enstem 

rt-, . , T? j, . . & Koppel and Uebherr of West 

Oil traders rejected this sugges- Germany and Poclain of France, 


tomers should bear foe cost of the 


oil purchases from Iran Now Iran i^^^ ^disodunteof $U0 
is seeking to ^ipty this farnmla to on light and SU0 on heavy crude, 
other nations as well. West Ger- Iranian leaders have indicated re- 


competmon. other nations as welL West Ger- Iranian leaders have indicated re- 

GENERAL MOTORS, the VS. car many, whose exports to Iran are cently that they want to avoid the 

mawnfair fairpr Viac liamf H VTilliflTn many times the value of its oil par- trap of discounts bec omin g a perm- 

Hoglund, former chief of its operat- chases, is apparentty bearing the anent feature of Iranian energy 

tag staffs group, to head the Saturn brunt of the pressure. • prices. Sirri Island, liftings, oil offi- 


smafi car project after the death of 
Joseph Sanchez. Page 17 • 


brunt" of the pressure. prices. Sirri Island. liftings, oil offi- 

The Tr arnimB nw aign dg tttrrwno d cials point out, do not require addi- 
to pnH their reputation as foe tional insurance premiums. 


supported the original complaint 
Caterpillar, however, which manu- 
factures excavators in Belgium and 
has three other factories ta EEC 
countries, did not join them until 
last week. * 

The Caterpillar spokesman de- 

Conturaed on Page 14 

UJL warns Japan, Page 14 
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DO HLKINGraV KNOW 
ABOUT SRtCE SHJTTLE 
covniiMCvnoNS? 

Blldngton Space Tedinology know that Take the covers off your business 

without their Solar Cefl Coverglasses, a expansion plans, call the Chvyd Industry 

continuous communications link between Team today on 0352-2121, brief us on your 
the U.S. Space Shuttle and Mission requirements and in about a weeks time we 

Control in Houston, would be impossible, could be sitting round a table with aQ the 
The U.S. Space Agency's communications answers to yonr questions. i 

sabdlite (the largest in orbit), relies on Alternatively write to Owyd County j 

FiUdngton Coverglasses to protect its Council, Industrial Developmsit j 

energy produdng solar cells from harmful Dividon, Shire Hall, Mold, Owyd m 

radiation. CH76NB. Telex: 61454. m 

Klkington Sfwcc Technology is not , V • A 

atone in finding success in Qwyd, North 

Wales. Many other hi^i technology A Jp 

companies tave benefited homClwyd's P ^ h 

ckan air environment, excellent 
conm wti cations and unbeatable financial 

m WALES mr 






Thismaywbibe 
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OVERSEAS NEWS 


Mandela i Cartagena group rethinks approach on debt 


BY ROBERT GRAHAM IN SANTO DOMINGO 


conditional 

freedom 


By Jim Jones in Johannesburg 


BIR NELSON MANDELA, the 
imprisoned black South 
African nationalist leader, 
yesterday firmly rejected a 
conditional offer of freedom 
made last week by President 
Pieter Botha. In his public 
response, read by Ills 
daughter, Ms Zindzi Mandela 
to a meeting arranged by the 
United Democratic Front in 
Soweto, Mr Mandela said be 
would not accept release 
while the African National 
Congress was still banned. 

President Botha's offer to 
end Mir Mandela’s 20-year 
imprisonment was conditional 
on bis rejection of violence as 
a means of achieving political 
ends. In response, Mr Mandela 
called on Mr Botha to 
renounce violence, to say that 
he will dismantle apartheid, 
to unban the ANC, to free 
everyone imprisoned for 
opposition to apartheid and to 
guarantee free political ac- 
tivity to allow the people to 
decide wbo would govern 

thgm 

Mr Mandela’s response to 
President Botha’s offer etches 
the differences between the 

country's white and black 
leaders. In saying that only 
free men could negotiate and 
that prisoners could not make 
contracts, Mr Mandela made 
clear that even out of prison 
he felt that he would not be 
entirely free. 

Two unnam ed political 
prisoners held on Hobben 
Island have accepted condi- 
tional freedom offers after 
serving more than 20 years of 
their life sentences. 


Israel attacks 

Pales tinian 

guerrilla base 

By David Lennon in Tel Aviv 


ISRAELI WAR planes 
attacked a Palestinian 
guerrilla base in eastern 
Lebanon near the Beirut- 
Damascus highway yesterday 
after an Israeli soldier was 
killed and three others 
wounded In an ambush In 
southern Lebanon, earlier in 
the day. . 

The army, said the air force ' 
had hit a bonding which had 
been used by the Democratic 
Front for the Liberation of 
Palestine to launch attacks on 
Israeli troops in Lebanon. It 
was the second air strike 
against Palestinian bases In 
Lebanon this year. 

There has been a, major 
.escalation in the number of 
attacks on the Israeli forces 
in Lebanon, since Jerusalem 
announced It would withdraw 
its forces from the Sidon area 
by February 18. Most of the 
attach; are carried out by the 
local Shifte Moslem popula- 
tion opposed to the Israeli 
occupation. 

Yesterday's ambnsh was 
near the port town of l^yre. 
This area will remain under 
Israeli control after the first 
phase of the withdrawal is 
completed this month. 

Another Israeli soldier who 
was injured in a guerrilla 
attack in Lebanon last week 
died of bis wounds over the 
weekend and was burled yes- 
terday. 

• A ear bomb exploded out- 
side a Moslem militia head- 
quarters in Tripoli yesterday, 
killing eight people and 
wounding about 25, Reuter 
reports from Lebanon. 

The bomb went off in front 
of the headquarters of the 
Islamic Unification Movement 
(Taw heed), a powerful Sunni 
Moslem fundamentalist group 
which has fought with a pro- 
Syrian Alawite militia for con- 
trol of the northern port city. 
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ing April 20di in Kuala Lumpur 



Following in the footsteps of its famed sister hotel in 
Singapore the new Shangri-La Hotel in Kuala Lumpur 
brings a world-famous brand of luxury and service to the 
Malaysian capital. 

When it opens on A pril 20th 1985 you’ll be able to 
enjoy luxurious accommodation, some of the finest 
restaurants in Kuala Lumpur plus total business and 
recreation facilities that include squash and tennis courts. 

Isn’t it nice to know that when you ^ 

next visit Kuala Lumpur you can now stay 
at the Shangri-La. Where else? ^ 



$ Shangri-La hotel 


KUALA LUMPUR 


A SHANCRJ-LA INTERNATIONAL HOTEL 
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Shangri-La International: London (01) 581 4217 • Hong Kong (5) 242 367 • Kuak Lumpur (03) 436 536 
USA & Canada (800) 457 5050 • Singapore 338 2250 • Australia Std free (008) 222 448 - Tokyo (03) 667 7744 

Shangri-La Singapore. Shangri-La Kuala Lumpur (Opening 1985), Shangri-La Beijing (Opening 19S5). StungriLa Bangkok (Opening 198o> 


LATIN AMERICAN debtors 
have signalled a new mood of 
pragmatism In their efforts to 
persuade industrialised coun- 
tries . and the international 
finanrtaj community to con- 
sider new ways of dealing with 
the region’s $350bn (£S18bn) 
foreign debt. 

Foreign and finance ministers 
of the 11-natloa Cartagena 
group of Latin America’s major 
debtors were anxious to convey 
tb is message after two days of 
meetings ended here late on 
Friday. 

All rhetoric was dropped at 
the third ministerial meeting of 
the Cartagena group and the 
emphasis was laid instead on 
seeking practical ways to ease 
the debt problem. The meeting 
was better prepared at -expert 


level and for the first time* the 
group will submit proposals in 
the form of papers to the Inter- 
national Monetary Fund and the 
"World Bank. 

These papers will be submit- 
ted to the IMF’s interim com- 
mittee and the World Bank's 
development committee for con- 
sideration at their April 17 and 
18 meetings in Washington. 

The IMF paper will empha- 
sise the need to reduce condi- 
tionality in lending and will 
contain proposals for changes in 
the general agreement to bar- 
row. The World Bank paper will 
suggest greater "use of co- 
financing operations with com- 
mercial banks to provide fresh 
development funds and will 
include proposals for incre asin g 
the bank’s capital. 


Since the ELS. and its main 
Western allies at the . London 
summit last June apposed any 
solution to the debt crisis that 
did not come via close involve*, 
ment of the IMF this develop- 
ment is a concession, giving 
greater Importance to 
approaches through the IMF 
and. the World Bank. : 

Although^ ministers here feel 
that the U.S. Administration is 
still fundamentally opposed to 
political initiatives, ' they : be- 
lieve that Washington - could 
become a little more responsive 
in the light of the restructuring' 
agreements reached with their 
creditors by Argentina, Mexico 
and Venezuela (Brazil’s agree- 
ment is imminent). 

These agreements have been 
concluded bilaterally but the 


Cartagena group announced in 
its final communique - that it 
would press for similar terms 
In. restructuring agreements for 
all the members. The group 
consists of Argentina; Bolivia, 
Brazil. Chile, Colombia, Ecua- 
dor, Mexico, Peru, the Domini- 
can Republic, Uruguay and 
Venezuela. ~ 

• Peru has ruled, out the pos- 
sibility of reaching an agree- 
ments with the IMF before July 
because of impending presiden- 
tial elections. Sr Luis Percovicb. 
the Peruvian Prime Minister, 
said he did not expect any 
agreement. "In the months 
which remain for the present 
government." The first round 
of presidential elections la due 
on April 14. 


EEC, Central America pact Bolivia devalues peso and 


expected by summer 


orders price increases 


BY HUGH O’SHAUGHNESSY 


BY MARY {HELEN SPOONER IN SANTIAGO 


A COMPREHENSIVE politi- 
cal, economic and financial 
agreement is expected to be 
signed between the European 
Community and the six Central 
American republics by the 
summer. It is likely to be fol- 
lowed by a meeting in Europe 
of the Central Amelcan and 
EEC foreign ministers. 

The pact, which has already 
been approved by M Claude 
Cheysson, the Community com- 
missioner for external affairs, 
will be discussed by the Com- 
mission at the end of the month 
and by the Council of Ministers 
in March. 

As foreseen at the conference 
of European and Central Ameri- 
can foreign ministers held in 


San JoaS in September the 
document will be signed by the 
five members of the Centra} 
American Common Market 
(Guatemala, Honduras, El 
Salvador, Nicaragua and Costa 
Rica) and Panama. 

It will cover increased Euro- 
pean aid to the region and 
support for economic integra- 
tion and peace initiatives. .. 

Yesterday Vice-President 
Sergio Ramirez of Nicaragua 
met for more than an hour with 
Mrs Margaret Thatcher, UK 
Prime Minister, at Downing 
Street He asked British and 
other European states to try to 
persuade the Reagan Admini- 
stration to moderate its hostility 
to Nicaragua. 


THE BOLIVIAN peso has been 
devalued from 9, 000. to 45,000 to 
the UJ5. dollar, ' as President 
Henan Sites Zuazo’s Govern- 
ment struggles to contain the 
country’s severe economic and 
political crisis. . 

Authorities have also ordered 
increases in the prices of basic 
necessities and a 340 per cent 
wage bonus for the Bolivian 
workforce. 

The measures were announced . 
after a nine-hour Cabinet meet- 
ing on Saturday and came in 
the midst of a series of demon- 
strations and work strategies by . 
labour arid peasant groups . 

Sr Freddie Justiahlano, Plan- 
ning Minis ter, said the package 
of measures, the most drastic 


since the Siles Government 
took office in late 1982, were 
aimed at stimulating exports, 

reducing the fiscal deficit and 
curbing the country's hyper- 
inflation. 

.‘Last year the Bolivian annual 
inflation rate reached 2,700 per 
cent and was expected to reach 
the five digit level this year 
unless the authorities took 
action.-. 

- Most foreign exchange trans- 
actions in Bolivia take place on 
the black market On - Friday 
the dollar was being exchanged 
tor 120,000 pesos. 

The Government’s measures 
will, raise the prices of basic 
food prices such as bread,' meat 
poultry and sugar by up to 400 
per cent 


Howe welcomes aims talks 


BY PATRICK BLUM IN SOFIA 


SER GEOFFREY HOWE, the 
British Foreign Secretary, yes- 
terday completed the first of a 
series of visits to East Euro- 
pean nations with a warning 
against overly optimistic. expec- 
tations of an early breakthrough 
in the Geneva arms control talks 
between the U.S. and the 
Soviet Union. 

“ The negotiating process will 
be neither quick nor easy,” he 
said after meetings with 
Romanian leaders in Bucharest 
on his way to the Bulgarian 
capitahof Sofia. ... 

Sir Geoffrey, said that both 
Britain ahd "Bulgaria welcomed 
the resumption: of the talks'and 
repeatedly emphasised what he 
colled the Western alliance's : 
commitment to arms controL. - 

He added, however, that it was 
now up to the Warsaw Pact to 
give a “constructive and 
positive response." On his 
arrival for further talks with 
leaders here. Sir Geoffrey 
called for increased trust be- 
tween East and West "With 
trust and -dialogue, - there are 


The Warsaw Pact treaty 
will be renewed when it ex- 
pires in May, although for 
how long it will be renewed 
is still the subject of discus- 
sions, a. senior Romanian 
foreign ministry official re- 
vealed at the weekend, 
Patrick Blum writes. 

“ The text win be exactly 
the same as for the existing 
treaty* Wut hasn’t been 
decided yet is how long it 
should be renewed for,” he 
said. It is understood that a 
15-year period is now being 
considered, bat developments 
in the -talks - between the U.S. 
and. the Soviet Union in 
Geneva Will be taken Into 
account 


worthwhile opportunities ahead 
of us,” he said. 

While Sir Geoffrey's mission 
is aimed primarily at building 
bridges on the political front, 
he also raised with Romania the 
question of its trade imbalance 
with Britain. 


In the first 10 months of 1984 
British exports to Romania fell 
back sharply to £59m, compared 
with £70m for the same period 
in the previous year. Romania’s 
exports to Britain, in contrast, 
went up from £49m in the first 
10 months of 1983 to £168m last 
year, mainly due to the sale of 
petroleum and petroleum pro- 
ducts. 

The dispute' about Romanian 
arrears to payments to British 
Aerospace and Rolls Royoe was 
also discussed. Romania has a 
contract to buy equipment and 1 
engines for 22 Ronbac ID air-, 
craft worth about £240m. The 
Romanians now owe about £4m 
to the two British, companies , tor 
equipment that has be^i .deli- 
vered but only partly paid. for. 
Romanian officials indicated yes- 
terday that the money would be 
paid soon and the problems 
resolved during the visit to 
Bucharest of a British . Aero- 
space delegation later this 
month. The project Is running 
about three years behind 
schedule. 


Poland 
sets IMF 
target date 


POLAND’S top negotiator In 
debt talks with the west Mr 
Zbigniew Katcz, has told a War- 
saw newspaper that decisions on 
his country's application to Join 
the International Monetary 
Fund could he taken by the 
middle of this year, Christopher 
Bobinski writes from Warsaw. 

The statement to the week- 
end edition of Zyde Warszawy 
is the first time the Bides have 
put a date on when they expect 
to join. It comes as an IMF 
.team is visiting .Warsaw for 
talks on Poland’s: application, 
wfcicfr'untD December last year 
was vetoed by the U.S." as a 
sanction against the banning of 
Solidarity in December: 198L 


Brock cautions 


Portuguese 
coalition party 
elects leader 


EEC energy consumption 
forecast to rise 2.8% 


By Diana Smith in Lisbon 


BY IAN HARGREAVES 


UJS/ Trade Envoy Mr William 
Brock . indicated yesterday 
that- Washington would nht use 
economic sanctions against New 
Zealand: tor its ban on nuclear 
ship visits. Renter reports from 
Koala Lumpur. “There is a 
great deal of regret in the UJS. 
administration over New 
Zealand’s action but I would be 
cautious to suggest that the 
U*S. would take any retaliatory 
action as we are not comfortable 
with that approach," he said. 


SR RUI MACHETE, Portuguese 
Minister of Justice, has been 
chosen, as the new president 
of the Social -Democrat Party 
(PSD), junior partner in Sr 
Mario Soares’ centre-left coali- 
tion. 

Sr Machete succeeds Prof 
Carlos Mots Pinto, who resigned 
as party leader last week after 
clashes with PSD factions. 

A political moderate and a 
conciliator, Sr Machete is known 
to be acceptable to Sr Soares. 
A Socialist-Social Democrat 
summit is likely this week to 
discuss the consequences of the 
new PSD leadership. A Cabinet 
reshuffle will be necessary, 
since Prof Mota Pinto doubled 
as deputy premier and Defence 
Minister. Sr Machete has said 
he prefers to hold only the 
, Cabinet post of deputy premier 
and thus the defence and Justice 
portfolios will have to be filled. 

A truce may have been 
achieved for a while within the 
PSD by the choice as vice presi- 
dents of the new political com- 
mittee of leaders of the two 
most belligerent factions, Sr 
Joao Salgneiro, sometime fin- 
ance minister, and Sr Mareelo 
Rebelo de Sousa, a lawyer and 
newspaper editor. 


ENERGY consumption in the 
EEC is expected to increase by 
2.8 per cent this year, com- 
pared with 4.8 per cent Last 
year, ’and nuclear power will 
replace coal as the main source 
of electricity, .according to a 
series of forecasts by the Euro- 
pean Commission. 

The biggest rate of increase 
Is forecast in nuclear electricity, 
which is expected to account 
for 80 per cent of the Com- 
munity's electric power needs 
in 1985, compared with 26 per 
cent in 1984 and 22 per cent, in 
1983. A farther 11 gigawatts 
(1,000 Mw) of nuclear facilities 
are due on stream this year. 

Overall electricity demand to- 
creased by an estimated 5.5 per 
cent last year, almost all of 
which was met by the increases 
in nuclear output. This year, 
the Commission, foresees a 4 per 
cent increase In electricity 
demand, to the face of falling 
real electricity prices. 

The outlook for natural gas 
demand is uncertain, the Com- 
mission says, after an 8.5 per 
cent increase in 1984. . This 
trend is thought unlikely to con- ' 
tinue 

Ofl demand — which grew by 
■L3 per cent in 1984, in part 
because of the effects of the 
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Ethiopia dronght plan 


Ethefpian leader MengLstu 
Haile Mariam yesterday detailed 
a national plan to -fight a 
drought which he said was 
blighting the lives of .7.5m of 
his countrymen. Renter reports 
from Addis Ababa. 

The seven-point plan includes 
a ban on imports of luxury 
goods, including private cars, 
and and' stricter fuel rationing: 


UK coal strike — could decline 
in 1985, assuming the UK coal 
strike ends shortly. But the 
Commission thinks the under- 
lying trend is' far an annual 2 
per cent Increase to demand. 

The main assumptions behind 
the forecasts are those of the 
Commission’s 1985 economic 
forecasts. These suggest a 2.3 
per cent rate of GDP -growth in 
1985 and 2.5 per cent growth 
in industrial production. Dollar 
crude oil prices are assumed to 
be stable daring 1985 and 2J5 
per cent lower to real Ecu 
terns. 

* Energy in Europe. Director , 
General for. Energy, European , 

Commission. 


Sudan’s floating rate 

.Commercial banks in Sudan are 
to introduce a floating exchange 
rate as part of measures to halt 
the slide of the country’s 
currency; Renter reports from 
Khartoum. The floating rate 
is intended to attract into the 
banking sector an estimated 
$500m (£454m) annually to 

remittances from Sudanese 
workers abroad. 


Third World launch 


Gandhi in talks with Sri Lanka 


TWO Third World communica- 
tions satellites, for the Arab 
League and Brazil, are in orbit 
following their successful launch 
by the French-led European 
space rocket Ariana . from 
Kourou In French Guiana late 
on Friday night; writes David 
Marsh In Faria. The Ariane 
blast-off -was the seventh 
successive successful mission 
over the past 20 months. 


BY JOHN ELLIOTT IN NEW DELHI 


Hbuse arrest for Kim 


THE possibility of a closer and 
more co-operative relationship 
developing between India and 
Sri Lanka emerged at the week- 
end when Mr Rajiv Gandhi, 
Indian Prime Minister, met Mr 
Lalith Athulathmudali, National 
Security Minister of Sri Lanka, 
to New Delhi. 

-Sri Lanka needs India’s help 
to solve its Tamil ethnic prob- 
lems which have led 'to renewed 
violence and deaths in recent 
weeks, threatening the country's 
stability. 

It hopes India will try to 
stop the flow of terrorists from 
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southern India and will also 
back future peace talks without 
angering the island's majority 
Sinhalese community by being 
outspokenly pro-TamiL 

The Sri Lankan Government 
feels India's attitude may have 
changed since the death of Mr 
Indira Gandhi, former Indian 
Prime Minister, who sometimes 
appeared to dominate and often 
angered surrounding countries. 

Her son appears to have tried 
to avoid creating a similar im- 
pression in talks yesterday. 
“ Mr Gandhi is a man of my 
own age group and talking to 
him was very easy," Mr Athu- 
lathmudali said 

The talks bad been “ very 
useful and important" and the 

two countries had agreed “to 
maintain close contact at an 
appropriately high level.’’ 

One indication of a thaw in 


the relationship came when 
India decided yesterday not to 


impound a Zaire Airways cargo 
plane, carrying ammunition tor 
Sri Ianka, which had landed, in 
south India short of fuel on. 
Saturday. . ’ 

“At a different time that 
would have been looked at 
differently. I hope and I trust 
this is an example of how 
relationships are going to be 
managed,” said Mr Athnlath- 
roudali. 

Sri Lanka Is buying between 
10 and 20 fast patrol boots, from 
Cougar Holdings of the UK to 
catch terrorists crossing .the 
narrow straits between- its 
beaches and southern India. . 

The Government’s -vaim. 
appears to be to restart negotia- 
tions on a settlement of the. 
Tamil problem while . taking; a 
tough tine. 


POLICE KEPT a fight security 
cordon around the Seoul home 
of opposition leader Kim Dae- 
jung two days alter his return 
from exile to the U.S., aides 
said, yesterday. Renter reports 
from SeouL. 

They, said Khn^ a Christian, 
had not been allowed to go to 
church this morning .since 
-police guarding' tiie family com- 
pound bad orders not to let 
him leave the 'house.- He. has 
been there since his return. _. 


SbowdowniorHa#e 


Australian-' apposition leader 
Mr Andrew Peacock conceited 
a European trip to confront. 
Prime Minister Mr Bob Hawke 
over his handling of :the 
country’s defence policies, party 
officials stud yesterday. Beater 
reports from Sydney. 
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WORLD TRADE NEWS 


John Griffiths examines the strategy of a Japanese car giant in Europe and the U.S. 

expansion holds few fears for Honda 



SETTING up manufacturing 
faculties outside Japan holds 
fewer fears for Honda, the 
country's third largest car- 
maker, than for its principal 
rivals. r 

The reasons Lie in the 
approach Honda adopted more 
than two. decades ago. during 
its meteoric rise to become the 
world's largest motorcycle 
manufacturer. For many years 
it has had motorcycle product 
tion or assembly plants scat- 
tered around the world. 

In Europe, for example, its 
70,000-a-year moped manufac- 
turing plant has been 
operating in Belgium .since 
1963; another in Italy since 
1976. Zt also has long had' 
plants in the U.S. Its intentions 
in the UK mark a similar ex- 
pansionist course for cars. 

Honda's success in the ear 
held has already been spectacu- 
lar. In the past four years, its 
‘•otal car sales have increased 
•Vom 814,000 to just over lira, 
■'n 1975, its total car output was 
roly just oyer 300,000 

But its extreme dependence 
on sales outside Japan — ac- 
counting for 64 per cent of its 


HONDA’S SALES IN EUROPE 
(i»83) 
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Source- Automotive Industry Date 

revenue last year — has made it 
the most sensitive of all Jap- 
an’s producers to import restric- 
tions and protectionist senti- 
ment 

The desire not to “rock the 
boat " too much in the U.S. 
where the ' domestic industry 
plunged into crisis in 1980 and 
restrictions on direct Japanese 
imports loomed into view. 


prompted it into becoming the 
first of the Japanese car makers 
to start manufacturing there. 

Honda -"Accords- have been 
rolling out of a plant at Mary- 
ville, Ohio, since 1982 and it is 
in -the process of doubling 
capacity to 300,000 a year in 
1988. 

The combined investment is 
nearly $500m (£454xn). In addi- 
tion, a 150,000-a-year engine 
plant there is planned for 1988 
and a plant In Canada should 
start producing 40,000 cars a 
year from 1987. 

Honda’s strategy is to become 
the largest Japanese car pro- 
ducer in the U.S. by 1990 — 
despite the fact that its two 
main and much larger rivals, 
Toyota and Nissan, have fol- 
lowed it into the U.S. 

It can argue that having 
made the commitment to com- 
pete with U.S. manufacturers on 
" level Terms,” in .theory wiping 
out the $1,000-81.500 cost advan- 
tage the U.S. industry claims . 
the Japanese makers possess on 
direct imports, the North 
Americans can hardly complain 
tf they do not match up now. 


Similar rircumsbmces apply 
to the European market. Like 
the UJ5., which has' been 
restricting direct Japanese Im- 
ports to 1.8m a year — they 
have a 22 per cent market share 
— the main European, markets 
are hedged round with restric- 
tions. 

The UK has a “ gentlemen’s 
agreement” under which the 
Japanese have ll per cent of 
the market, France imposes a 
celling of 3 per cent 

The Benelux countries got 
together in 1981 with the aim 
of restricting the Japanese to 
10 per cent. In the event, no 
formal agreement was reached, 
but Imports are monitored very 
closely. 

Italy, under a unilateral 
restriction which predates the 
Treaty of Rome,' allows in just 
2,000 a year. 

West Germany, Honda’s 
largest market,- has an informal 
understanding with the Japan- 
ese that they will not exceed 
10 per cent 

Where restrictions do not 
exist, such as Finland, the 
Japanese market share has 
risen as high as 40 per cent 


If Honda wants seriously to 
build up its sales In Europe, 
which ranks in importance with 
the VJS. at over 10m units a 
year, it too must launch into 
manufacturing; or at the mini- 
mum assemble cars with a 
“ local ” European content of at 
least 60 per cent 

To do so would give it un- 
restricted access to the EEC 
market Under EEC rules, a car 
is defined as being M European ” 
If the location of assembly is 
within the EEC 

Italy has already fought, and 
lost one precedent-setting 
battle m this area when it 
sought to exclude from its 
market the Triumph Acclaim, 
which BL assembled under 
licence from Honda. 

In addition, however, Honda 
would have to satisfy the UK 
Department of Trade and 
Industry that its cars have 
significant local content if the 
plan to build cars at Swindon 
is to succeed. 

Since it plans to install an 
engine manufacturing plant 
first, it appears to provide 
ample evidence that this is 
Honda's intent. 


British clothes makers 
attack cuts in funds 

BY ANTHONY M OR ETON, TEXTILES CORRESPONDENT, 

IN LONDON 


A STRONG attack on government 
plans to reduce the money available 
to the British Overseas Trade 
Board has been made by Mr Nor- 
man Sussman, chairman of .the 
British Clothing Industry Associa- 
tion. . . 

He has told Mr Norman Tebbit, 
the UK Secretary for Trade and In- 
dustry, that "money allocated to the 
board is not public spending, it is 
public inves tmen t " 

To meet a shortfall in its budget, 
the board is proposing to charge a 
fee for certain services. It is also 
proposing to phase put aid to com- 
panies after their second overseas 

visit 

The board has told companies 
that it does not make sense to pro- 
vide a continuing subsidy to export 
promotion. Although informer 
tion and advice win continue to be 
provided, companies win be expect- 
ed to pay for specific services. That 


(S3Im)- win go lip fractionally to 
£27.7m n«t year am? then fall in 
successive' years to £27. lm by 
1887-88. 

That is- equivalent to a cut of 
about 15 per cent in real terms, as- 
suming inflation continues, at 
around 5 per cent a year. 

Even those figures are less than 
the board and the elnthing industry 
had been led to expect at the time 
of 1984 pubhc expenditure policy 
document 

The forecast for 1985-86 was then 
expected to be Elm higher than the 
present amount and that for 1988-87 
to be £12m higher at €29.6 m. 

Mr-Sussman has told the Govern- 
ment that the proposed cuts would 
actually penalise those wwnpai^ias 


that have been most successful in 
exporting. 

The changes would have a parti- 
cularly serious effect on the cloth- 
ing industry, because .of the influ- 
will ensure value for money foam en ce of fashion changes, which die- 
the reduced budget, the board has fated that manufacturers go abroad 
suggested. ..... - • . ** least every year, mid sometimes 

'Die Government S seeking' to re- ’ , twice a year id cater for spring arid 
dace Ib&bdarifs, budget *88 ‘part af^autemn seasons. ! 
iis general; attempt to lower public ... appears-illogicri tfr reduce ex- 

spending. -penditure loiiflfoe board whenoU'in- 

Present indications are that the ; dnstry is constantTy being exhorted 
board’s current budget of £27 An_ to export mare,” he said. 
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French win 
Brazil Air 
Force order 

By Andrew Whitley in 
Rio de Janeiro 

THE BRAZILIAN Air Force 
has awarded a contract worth 
about $100m (£91m) to 

Aerospatiale, the French 
state-owned aircraft and aero- 
space company, for the pur- 
chase of 15 Soper Puma heli- 
copters, apparently ending the 
hard-fought battle ■ with 
Sikorsky of the UA 

The helicopters are being 
bought in the fare of thinly 
disguised discontent among 
Brazilian Air Force officers 
over the choice and over the 
timing of the order in the 
last weeks of the outgoing 
Figuerfredo Government 

Contracts were signed on 
January 30. but news of the 
controversial sale has only 
just been disclosed. ' 

At the end of hut week, 
representatives of Sikorsky 
complained about the way In 
which the negotiations — 
handled directly between the 
Planning Ministry and a con- 
sortium of French banks — . 
had • been ■ conducted.' - - ■ 

“.We only want one .thing : 
The right -to compete on equal 
tenns,” Sr Roberto de Souza 
Dantas, general manager of 
Powerpack, Sikorsky's local 
agent, said. 

France Is known to have 
offered Brazil a highly attrac- 
tive parallel credit, estimated 
at up to 9200m depending on 
the size of the purchases 
made, to be put .at the dis- 
posal oft be Air Force and 
Navy. 

Negotiations to sell another 
package of helicopters to the 
navy, are also likely to he 
completed- ...shortly, ...Ibis 
would involve ten Super 
Pumas and 15 smaller Esqullo 
helicopters. 

Ann Charters . adds from 
Sao Paulo: Volkswagen do 
Brasil has won a 920m order 
fro 1,000 trucks from China, 
the first time the Brazilian 
motor industry has gained a 
foothold in .this potentially 
large market. 

Volkswagen estimates that 
the Chinese market could ab- 
sorb np to 15,000 trucks an- 
nually over the next two y ears. 
Negotiations are also under 
way for the sale of passenger 
cars. 

This contract, together with, 
others aierady concluded with 
Iraq and Nigeria, raises Volks- 
wagen's exports of motor 
vehicles to a projected 9500m 
year. . 

Sofia talks likely to 

boost trade week 
Talks -today In Sofia by Sir 
Geoffrey Howe, the British 
Foreign' Secretary, and Presi- 
dent Todor .Zhivkov '• of Bul- 
garia are likely to give a 
political boost to the British 
“ trade week which also 
opens in the Bulgarian capital 
today, David Buchan writes. 

■Some 30 UJK. companies 
are taking part In the trade 
promotion : drive; jointly Or- 
ganised. by the London , and 
Bulgarian chambers of com- 
merce. 


Asean meeting ends 

Economic ministers of the six 
Asean countries ended their 
annual meeting In '- Kuala, 
Lumpur, with agreement on 
several measures to promote 
trade and co-operation, Wong 
Sulong reports. 

The ministers approved a 
25 per cent across-the-board 
tariff cut for 18,000 items 
under the Asean preferential 
tariff scheme. The previous 
tariff cut ranged from 20 to 
25 .percent-. 


DIAMOND CAPITAL 
LIMITED 

■ . Registered Office: 

80 Broad- Street, Monrovia 
(Liberia)' 

NOTICE TO SHAREHOLDERS 
With reftranct to 'the notict* thay 
published on January lS, 1986 in 
this paper, tha Board of Directors 
confirm and that they maintain tha 
extraordinary general meeting ■ they 
called for February 14. 196S at 11 
om at die Grand -Hotel, - The 
Esplanade, St Holier, Jersey, 
Channel islands. 
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Markets stay depressed 


BY CARLA RAPOPORT 

WORLD shipping markets 
remained depressed last week, 
despite a small flurry of activity 
of grain charters from the US. 
to Alexandria. 

Freight rates in the dry cargo 
market have weakened to the 
point that many owners are 
barely able to cover their 
operating costs. Time charter 
rates for even the most fuel- 
efficient ships have tumbled to 
around $4,500 a day for round- 
trip voyage from around $6,500 
a day just two months ago. 

,*It is difficult to. foresee any 
immediate event that is going to 


move tins market out of its 
present slough of despond,” 
Mr Tim Brown of Denholm 
Coates, the London sbipbrokers, 
said. 

The week closed with freight 
rates largely unchanged in the 
large-sized dry cargo vessels, 
with North Pacific to Japan 
grain trade at $8.15 per ton per 
day, and U.S. Gulf to Europe 
at just over $9 per day. The 
Baltic Freight Index closed at 
969, down from 971.5 last week. 

Tanker markets showed more 
life with the National Iranian 
Tanker Company active behind 
the scenes in the VLCCC sector. 


U.S., Japan 
set to 

implement 
tariff pact 

By Louise Kchoe in San Francisco 

The U.S. and Japan will im- 
plement an agreement 
effectively to eliminate import 
tariffs on semiconductor pro- 
ducts on March Z. 

The agreement is scheduled 
to be formalised today with an 
exchange of letters between U.S. 
Trade Representative, Mr Wil- 
liam Brock, and the Japanese 
Minister of Foreign Affairs Mr 
Shin taro Abe, in Tokyo. 

The formal agreement comes 
15 months after the two 
countries* trade negotiators 
reached an accord. The agree- 
ment will reduce to zero import 
duties payable on semiconductor 
devices from the current level 
of -L2 per cent 

Such a move has long been 
sought by the U.S. semi- 
conductor industry as a step 
toward removing barriers to free 
trade between the two largest 
producing countries. 

U.S. industry executives 
welcomed the tariff elimination 
as the “first step in moving 
closer to a level playing field.” 
The U.S. industry wanted free 
trade, said Mr Garry Arnold, 
executive vice-president of 
National Semiconductor. 

He acknowledged, however, 
that despite Government and 
industry efforts to persuade the 
Japanese to open their markets 
to U2S. suppliers, Japan re- 
mained very difficult to pene- 
trate. 

While the elimination of im- 
port tariffs is designed to 
stimulate trade, its impact will 
be largely symbolic, according 
to U.S. semiconductor industry 
representatives. 

In Tokyo, Japan also proposed 
to the UjS. that the agreement 
mutually to abolish tariffs on 
semiconductors might be 
duplicated on other micro- 
electronic sectors. 


UK groups hope for 
computer orders 
from Soviet Union 

BY JASON CRISP IN LONDON AND LOUISE KEHOE 


IN SAN FRANCISCO. 

SEVERAL UK companies have ex- 
pressed interest in sellmg personal 
computers to the Soviet Union, 
which is believed to be interested in 
placing a large order for use in 
schools. 

Moscow trade representatives 
have approached IBM and Apple, 
the two largest US. makers of per- 
sonal computers following the re- 
cent relaxation of U.S. export regu- 
lations restricting such sales to Sue 
Eastern bloc. 

Quest Automation, which has 
strong links with the Eastern bloc 
and is a distributor of Applied Com- 
puter Technique's Apricot range in 
the UK, has had discussions about 
«*ning it in the Soviet Union, and 
Acorn, Britain’s troubled home 
computer group, has already won a 
small order from the Soviet Union. 

ICL, Britain’s leading raaiTifraraB 
wimputor company, has had tenta- 
tive discus si o n s with the Russians 
about sellmg its personal computer 

a n d pos si bly h nilrifng m iMBnnfac liir- 

ing plant there. ICL is thought to 
have been just one of many West- 
ern computer groups approached 
by the Soviets. 

A spokesman for IBM said at the 
weekend that nompany nffirialB had 
been approached by Soviet trade of- 
ficials through “normal channels." 
No orders had yet been received, 
and a spokesman said that reports 
of a Soviet plan to order up to 10,000 
personal computers might be mis- 
leading. 

Apple Computer executives are 
very interested in the potential 
market in the Soviet Union. Mr Al- 
bert Eisenstat, Apple’s vice-presi- 
dent. said: “It is a great opportunity 
for ns, in a marketplace that has 
gone begging up to now because of 
the rules that were in place." 

Apple, winch dominates the U.S. 
education market for personal com- 


puters, had been approached by So- 
viet representatives, "mainly in Eu- 
rope,” said a spokeswoman. 

Until January 1, the export of 
UJS. personal computers to Eastern 
bloc countries was forbidden. A 
steady stream of UJS. computer 
products is, however, reported to 
have Been smuggled to the Soviet 
Union. With regulations relaxed by 
the U.S. Commerce Department, 
computer manufacturers are cau- 
tiously looking forward to large or- 
ders. 

Although Apple Computers and 
IBM were the only two VS. person- 
al computer makers that could con- 
firm Soviet interest in their prod- 
ucts, other companies said that 
they had no way of knowing 
whether their dealers or represen- 
tatives had sold computers to the 
Soviets or were in contact with the 
country’s trade representatives. 

UJS. manufacturers are legally re- 
sponsible for complying with export 
regulations on their- products, but 
none of the personal computer mak- 
ers contacted had instructed its 
dealers or representatives about 
the recent changes in U.S. export 
regulations nor warned them 
against unauthorised exports. 

Computerland, the largest UH. 
computer retailer, wilting to of- 
fer, and make available, computer 
products and related services to 
anyone m the world; in so far as it 
is able to obtain the approval of the 
UJS. Departments of State, Com- 
merce and Defense,” said Mr Wil- 
liam EL Millard, president Mr Mil- 
lard said, Computerland had not 
been approached by the Russians, 
but be acknowledged that the com- 
pany "has no idea"- what may have 
happened in its-'TSDO franchised 
stores in 24 countries. ‘ 
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£13 billion - that’s what British business spent on travel 
and entertainment last year: 

And at any given moment £780 million is out in the form 
of cash advances. Tied up working capital that’s hard to control 
It’s dead money. Money you could allocate for more profitably. 

The American Express Corporate Card system 
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LAST year, Japm’s economy, 
measured by real Gross 
National Product (GNP), grew 
faster than expected at between 
5 and 6 per cent. The major 
contribution to this growth was 
the surge in exports, in turn 
due to the expansion of the 
U.S. economy. 

The contrast with the U.S. 
recovery is marked: there 
private consumption and 
capital investment were the 
strongest growth factors in 
1984. Capital spending in 
Japan is quite strong at 
present, hut consumer spending 
has remained fairly weak. The 
export-led boom appears to - 
have fed through slowly to 
domestic demand, while 
bankruptcies have continued 
at a high rate. The savings 
ratio— the ratio of savings to 
personal disposable income — 
has remained stable. 

Growth is expected to sloe hen 
slightly this year, with the 
contribution to growth from 
ex port s predicted to drop quite 
sharply in the make of the 
slowdown in the U.S. market 
Private consumption and 
investment are expected to take 
over from expo rt s in sustaining 
growth. 

Comparisons between the 
savings ratio in Japan, West 
Germany and the U.S. 
illustrate the weU-hnown 
Japanese propensity to save: 
Part of this is due to the low 
provision of social services 
and pensions, a situation which 
is unlikely to change radically 
given the Government’s attempt 
to cut its deficit. Debt is now 
seen as a major burden on the 
Government, with debt interest 
payments estimated as the 
largest single item of 
expenditure in the current 
budget 

The fngh savings ratio is, 
also a factor in the relative 


weakness of the Yen. Large 
pools of savings are available 
which have not recently had 
attractive outlets inside Japan, 
either for capital investment 
or in the financial markets. 
Since the relaxation of Joreign 
exchange and external 
investment laws in 1980, these 
funds have had outlets abroad. 
The high interest rates on 
offer in U.S. dollar -denominated 


assets have drawn record 
capital outflows from Japan, 
exerting downward pressure on 
the yen. Evert!, the narrowing 
of the difference between 
interest rates on dollar and 
yen denominated assets has - 
not slowed the outflows, which 
are expected to continue at a 
high level in 1985. 

The cautious move towards 
further deregulation of Japan’s 


financial markets, agreed in 
1984, is intended to create more 
attractive yen-assets, and to 
"internationalise" the yen. As 
the data illustrates, the role . 
of the yen in trade and 
finance does not reflect Japan’s 
position as the world’s second 
largest economy. The yen’s 
status as a reserve currency is 
considerably smaller than the 
D-marks’. 


The commodity breakdown 
of trade between the U.&, 

EEC and Japan, shows some 
disturbing trends, /or Europe . 
and the UJJ. The relationship' .. 
between exports and Imports 
of etectronic^dataprocessiiig - 
and other machinery f has 
turned in Japan's favour. 


quite sharply fn the case of- 
the European market Japan’s 
e x po rts to the U. S. and EEC are 


concentrated in high value . 
goods, while the U.5. and EEC 
export chemicals, basic ■ 
^materials .and foodstuffs. . _ 

The data oh civilian ' 
employment trends show the 
long run decline in numbers 
of unpaid family workers, 
especially in agriculture and 
the increasing importance of 
toage labour, particularly for 
women:- ' 
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CIVILIAN EMPLOYMENT 

~ (OOPS) 
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Energy products'' 046.-0.44 

Basic Industry ' 0.79" 0.78 

Msebihery end transport 349 348 

Dats-proceesing, otecolcsl 
end electronic . .. . 845 12.50 

Agricultural and food 0.18 040 

Curernt . consumption goods • 0-72 045 

Total 1-82 247 
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Company Notices 


Appointments 


American Petroleum Production N.V. 


Notice to Shareholders 

American Petroleum Production N.V. announces chat on 3J*t 
January. 1985 it arranged a loan facility in the amount of S12400.WJ0 
repayable over a 4 year term. Pan of the proceeds of this facility 
together with other available funds have enabled the directors of 
the company to declare a capital distribution of 1300 per share 
payable on 15th February, 1985. 

Payment on registered shares will be made in dollars to or to the 
order of the holders of record on 1 1th February. 1985. Payment on 
bearer shares will be made in dollars by cheque or by transfer to 
an account maintained by the payee with a bank in New York City 
against presentation of Coupon No. 10 at the offices of J. Henry 
Schroder Wagg and Co. Limited, 120 Chespside. London EC2V 6DS 
or J. Henry Schroder Bank and Trust Company, 1 State Street, New 
York 10015 or Banque Generate du Luxembourg S.A., 14 Rue 
Aidringen, Luxembourg. 

American Petroleum Production N.V. 


1st February 1985 


ASSOCIATE — INTERNATIONAL 
BOND SYNDICATION DEPARTMENT 


A leading international investment group requires an Associate for 
its international Bond Syndication Department. Position involves 
providing information on new issues prior to prking, calking to other ' 
Syndicate Departments worldwide but with emphasis on Europe and 
the Middle Ease. Accordingly fluency in English, French and Arabic 
plus 2-3 additional European languages essential. The successful 
applicant, aged early to mid -20*, will be involved in offering 
syndicate positions and underwritings, inviting other houses into 
Issues, accepting underwritings and -generally maintaining relation- 
ships with other houses. The position will also Involve analysing 
and developing new structures and new techniques in the inter* 
national capital markets and making recommendations to the 
Syndicate Director. Applicants should have quick and analytical 
mind and possess at least one degree with honours in Economics 
or Business preferably obtained from a University in the U.PC. or 
U.S.A. 

Please write In strictest confidence, enclosing curriculum vitae, to: 

Box A8897, Financial Times 
10 Cannon Street, London EC4P 4BY 


INTERFRIGO 

SociitA Farroviaira Internationale da Transports Frigorifiques 
Registered Office; 

17 rue de Louvain. Brussels. Belgium 


INTERNATIONAL BONO ISSUE 
7.50% 1971-1888 

of 10.009,000 European Currency Units 


NOTICE OF FINAL REDEMPTION TO BONDHOLDERS . . 

In accordance with terms and conditions of Xhs Issue, ill ponds that 
remain >n circulation will be redeemed free of eharge from .12 March 1965 
onwards at 1.000 European Currency Unit* per bond ex-dwldend No. 14 
(12.3.85). 

They should be presented to one of the following Paying Agents: 

—CREDIT COMMERCIAL DE FRANCE. 

—BAhIC A NAZI ON ALE DEL LAVORO. 

—DEUTSCHE BANK AKTIENGE SELLS CHAFT. 

— KfffiOIETBANK S.A. LUXEMB0URGE0ISE. 

Luxembourg CREDIT COMMERCIAL DE FRANCE 

Paris 

Financial Agent to the Company 


ECU 1DO.OOO.OOO WITH WARRANTS 


* or the «rw) of r «™“"« ra * lo, I.£nF= 
Inc on August 1D - .i.JH" 

or 10 US grr cent er an ECU libor 
or TO are per cent. « S»WJ 
be. will be used to calculate Wa 

■°TW*'*oiip«*i. payable on Anoint It 
1065. will not be lew tea" SCU S3 7S 
per litre partKipatif of ECU 1.000. 
mducinq for the period an annual row 
or 10 75 per cent- tl h 


Definitive coupon will be known after 
publication or the not conMIidated In- 
come for 1SB4. 


Contracts and Tenders 



A huge workshop needs bright, 
spreading light Precision work needs 
tight intense light Operators want 
comfortable light Management want 
cost-efficient Egjht Philips have the 
wide-ranging expertise that meets 
these lighting demands in fulL 

To provide the very high level of 
illumination required for a watch- 
maker’s intricate work, Philips develop- 
ed a halogen precision light which* with 
the help of an optical system, places a 
tight beam of light exactly where it is 
needed for optimum vision. . 

Philips new High Frequency Elec- 
tronic light marks a major advance in 
the technology of fluorescent lighting. 
A Philips HF Electronic Light system 
installed for the Ford Motor Company 



Bright 



isn 


ght 




is showing a saving on power-roosts of 




MARITA ELECTRIC WORKS 

LTD 

CCDRlI 

Thu Board «f Director* of “AHj 
E lectric tVaria, Ltd. fus announced 
tbit xnwenoidcr*. who win be reen- 
tered in tbe books of the Company an 
February 20th. 19BS (Tokyo tlbioj 


will Da entitled . to receive a 10 per 
cent fuii distribution of new jiurm. 
Consequently ttir ur'ar.nsnW dOJa. 
mud ill.. cp. no. 34 of the CDRi tor 
tnii purpose. . „ 

In Japan the shares are traded ex- 
bonui as from IGth February. 'Ms. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam, ath feeruary, 1085. 



NOTICE OF DIVIDEND 


NOTICE 15 HEREBY GIVEN that In 
purimnce of a resolution passed ov the 
Board of Directors an interim dividend of 
5 o*r cent last 40 oer cent Malavtian tax 
was declared in respect of llw vear ended 
31 December 1904 (l.e. a net dividend of 
3 per cer.t). 

Notice is hh, hereby omen to holders 
Of 5 lyre warrants to bearer that coupon 
No. 79 detached from share warrants to 
oearer should oc presented for payment 
m aeco.d nee with ins above mentioned 
resolution on or after the 15 February 
1CBS to me Hongkong Bank Group's 
London office. The Honnknnp an d Shanghai 
Banking Corporation. 9 o BOX 198. 99 
fi.sifOPYMtc, London *C2P 2 LA. 


RESERVE BANK 
OF INDIA, 
BOMBAY 

TENDER NOTICE 


Seated tenders ere irwired for supply 
of High Speed Header Soner 
Systems for mechanised processing 
of cheaues and other payment 
instruments usaig MlCR technology. 
Only first class firms conioanies of 
long standing and having experience 
m this hdd are r Gestured to tender. 


The tend®' documents may be 
obtained from tnc Deputy Director, 
Management Services Department 
tNationd Clearing CdO, Reserve Bank 
of India, New Central Office Building 
(14th floor 1, Sheriecd Bhaast Sin^i 
Road. Bombay 400 0S3.against 
payment of Rs 200 - per set (not 
refundable}, by draft m favour of 
Reserve Bank ol India Scaled tenders 
in duplicate will be received up to 
300pm onCSsh Februsy 19S5and 
will be opened at 4 00 p.m. on the 
same day in the presence of the 
participating tenderers. 


The Bar*, reserves ihe nght to reject 
the lowest or any all tenders without 
asstgruns any reasons. 
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Miners’ leader sees 
possibility of fresh 
talks about talks 


BY OUR WOUSTRIAL STAFF 

A SLIM hope exists that toe Na- 
tional Coal Board and the National 
Union of Mmeworkers may be able 
to make a further attemptto agree 
an agenda for talks aimed at ending 
the ll-month pit strike. 

Mr Peter Heathfield, the NUM 
general secretary, said last night 
that there may be a possibility of a 
further informal meeting in the 
near future. 

Coal board officials, while not dis- 
missing the possibility, .stressed 
again that the NUM leadership 
must first agree that taH»p should 
focus from the start on the closure 
of uneconomic pits. 

Drafts of the crucial agenda item 
on uneconomic closures have b ee r? 
circulating between the board 
the NUM with the: Trades Union 
Congress playing a mediating rote. 

The difficulties of re-starting ne- 
gotiations were underlined fey Mr 
Arthur Scargill, NUM president, 
who repeated his c4H for further 
talks without preconditions, and ap- 
peared to rule out discussion of un- 
economic closured 

In a television interview, Mr 
ScargSD [explained that he would not 
allow discussion of closures on eco- 
nomic grounds "because there are 
only two issues involved. The first 
is the coal board’s announcement 
on March 6 1084 to dose capacity 
and as a consequence dose 20 pits 
with the loss of 20,000 jobs. 

“The second is the closure of the 
five collieries in contravention of an 
agreement between the NUM and 
the coal board. These are the issues 
which really require settlement 
Any other issue which people want 
to raise, quite frankly, is not a mat- 
ter for the settlement of this dis- 
pute." 

Mr Scargill stressed, however, 
that the union was prepared to ac- 
cept the amended colliery review 
procedure - inntnrfing an Indepen- 
dent element - agreed between the 


-board and : the pit deputies wninn, 
'Nados, last October, and said that 
the board. could “raise whatever 
they want when discussing the fu- 
ture of a pit, within this amwifai 
procedure." 

The board said tost night that Mr 
Scargfil’s statement represented 
nothing new in bis position. It has 
already rejected the joint request 
from the NUM and Nacods for fresh 
talk s , insisting a gain that the man- 
agement's light to taVo decisions 
about the future of pits must first 
be. recognised. 

The Nacotu executive meets to- 
morrow to discuss the board's xejec- . 
tion of the joint demand. However, 
that rejection stresses that the 
preconditions demanded of the ' 
NUM in no way compromise the pit 
deputies' agreement, and it is un- - 
likely that they wQl press for indus- 
trial action. 

. Return to work figures this week' 
will play a decisive part in the , 
t hinking of both sides. The board 
yesterday took out advertisements 
in Sunday newspapers damming 
that 83,000 NUM members "have 
decided the strike is finished" and 
advising men that they would get 
£380.00 in holiday pay and other en- 
titlements on ret urning to their pit 
with an average of £1,500 tax free 
by April 5. 

• Mrs Margaret Thatcher, the 
Prime ' Minister, and senior col- 
leagues sought to isolate the leader- 
ship of the NUM by branding them 
“extremists” compared with the 
“moderate" Government, Peter 
Bidden, Political Editor, writes. 

This line emerged during 
speeches at the annual conference 
of- Young Conservatives at Bourne- 
mouth, southern England. ..... 

Mr John Sehvyn Gummer, Con- 
servative Party chairman, aCCUSOd 
Mr Scargill -of employing violence 
and deceit and of bringing depriva- 
tion loss and unempkyment to the 
mining industry. 


Renault hopes new R5 
will halt market decline 


BY KENNETH GOODMQ, MOTOR 

RENAULT, the French state-owned 
car group, hopes to halt its steady 
decline in the British car -market- 
with the introduction of the new R5- 

on-Thursday: ■ ■ — - * 

The company ■wanto^4n,i»ost*t 
sales of-fhe new R5 to 2^fiXF-m the.' ! 
first year.eqmvalen* tofoe highest 
level achieved by the bfcTBS'in.toh 
UK .. 

In 1980, Renault sold-2I;809 -B5S 
which hgfoed givethe group abest- 
ever manfe share in Britain of 5.84 
per centf-88,343 cars in total. . . 

Since^ljen Renaullfs penetration 
has contacted sharply, to 3.41 per 
cent last year, audits volume was 
down to 59,779 cars. Of that about 
15,500 wereold RSs, 

The smalt cai-sector in which the 
R5 competes has grown. in the JJK ; 


INDUSTRY CORRESPONDENT 

to about 400,000 a year, or 28 per 
cent of total car sales. Renault 
hopes to capture 6 to 7 per cent of 
the seetar In fherfirst year in Brit- 
ain -n more optimistic target' than 
tor its 

objective is ahont 5.per cent 1 of a 
'2J2m -small cat market arrows west- 
ern Europe. ■; 

Competition is intense in the UK, 
and tiie R5 has 12 main competitors 
ledbythe Ford Fiestoand the Aus- 
tm Metro. . - 

Renault has .priced, the new R5 
.very aggressively, in-line withT the 
Metro and.below Fiesta list prices. 
Including all taxes, the new "R5 
range costs between £3,845 and 
£5, 885 ' although & more expensive 
RMST-turbOris dub on the UK mar- 
ket in the middle of the year. - 



For Investors with U& dollars 


Fixed-Rate Deposits 

insured to 

$ 1 , 000,000 


by a bank-regulatory authority of the US. GOVT. 


We are 10 LL& savings tanks grouped together to offer investors a safe and 
most convenient way to depostt from 520,000 toSloaooOwftti each of us and 
have the entire amount up to 51.000,000 automaticaity insured (without cost) 
aoatnst enir«>nceh«ble risk or loss. Your deposit with each bank Is Insured up 
to 5100,000 by the Federal Savings and Loan Insurance Corporation, a perma- 
nent insuring and regulatory authority of the U.S. Government In more than 5Q 
mare not a single dollar has been lost in an INSURED deposit account A. per- 
fect record of safety. Moreover, as local consumer tanks, virtually aN our assets 
are invested in.the LLSLA, obviously the safest place in which to Invest OS. 
doNara 
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3 months 

6 months 
t year 

3 years 
S years 

7 years 


Interest Rate 
Paid Quarterly 


8.78% 

8.96% 

9 . 16 % 

9 . 56 % 

9-86% 

• 1006 % • 


Annualtzad Yield 
Produced from 
Quartarty Compounding 


9.67%- 

aa»%» . 
10.11% - - • 
10.55% 

10.89% 

11 . 11 % 


These were the prevailing rates paid on deports rode during Hie week ended 
Monday. Feb. 11th. The rate- is guaranteed tor you sgn up 

for. Rates on offer change weekly fn accordance w ith the /te e rate* In the 13- 
n& Treasury Bffl rate. Bates fixed- term deposits, should an early 
withdrawal be necessary, a eub stw ritial Interest penalty would apply, ■ 
^For^rorth^ toS&inOTth CDs. reinvestment of hitarest is assumed to have 
been rradtertthesame rates for additional S^nraith and 6-month periods. 

H -mere Fa no UA withholding tax. No fees or eemmissiMts to 
pay. No deduction* whataoever. 

H Through-our Joint deposita(y, one of America's largart clear- 
ing banks, you may. hi one transaction, by 
wSe. purchase up to 51,000,000 In CDs, fully insured, with . 
our 10 savings tanks.-. 
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For complete details, including our most current rates and an Application Form 
fjlf-ln the coupon sod mail today: Minimum deposit $20,000. 
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Industry 
‘starting 
to quit 
big cities’ 

By Brian Groom, Labour Staff 


INDUSTRY is starting to abandon 
the big cities - the traditional 
strongholds of trade union aativ; 
ism - and disperse production to 
smaller towns where labour is more 
pfa’ast, according to a hew study. 

Mr Chris Mulheam, of the de- 
partment of town planning at Lon- 
don’s Folytedinic of the Soutii 
Bank; gays this poses a threat to 
the future of the trade union move- 
ment beyond Chat already posed by 
unemployment He believes unions 
are responding inadequately. 

New technology means fewer 
workers and fewer skills, he argues, 
and so industry need no longer de- 
pend on mass labour. He questions 
why companies should tolerate "the 
aggravation of strong trade union- 
ism which thrives in the older cities 
when they can move to forward- 
looking towns" where workers are 
“more flexible and co-operative.” 

"In addition, thrusting develop- 
ment agencies offer considerable 
resettlement assistance. New tech- 
nology means greater locational 
choice, and industry appears to 
have slipped its leash,” he says. 


Plan to axe state pension scheme 


BY ROBIN PAULEY . 

THE STATE earnings related pen- 
sions scheme will be abolished if 
the Cabinet accepts the recommen- 
dations of Mr Norman Fowler, So- 
cial Services Secretary, as part of 
his plans radically to reform Brit- 
ain’s social security arrangements. 

A special . Cabinet committee, 
chaired by Mrs Margaret Thatcher, 
the Prime Minister, is now examin- 
ing the proposals which have result- 
ed from Mr Fowler's four major so- 
cial security reviews. A plan to pub- 
lish the Governments views on 
budget day (March' 19) has been 
dropped. 

Instead, a Green Pap er (discus- 
sion document) will be published af- 
ter Fac tor 1 as a: prelude to legisla- 
tion in the next parliamentary ses- 
sion. 

Some of Mr Fowler's more radi- 


cal plans inuohnng the elimination 
of some small grants and benefits 
are politically sensitive and may 
not get through Mrs Thatcher’s 
committee. 

: Ministers have been anxious for 
some time about toe pension 
scheme, which was introduced in 
1978 as a result of the . 1975 Social 
Security Act The 1984 discussion 
document on public expenditure 
and taxation in. the 1990s id e n t ified 
the present state pension schemes 
as "toe major source of future pres- 
sures on social security expendi- 
ture." ■ 

The scheme will reach maturity 
at the turn of the century, and tire 
main burden of its impact will be 
•felt in the years 2015 to 2030. The 
scheme will pay, in addition to a ba- 
sic state pension, an extra pension 


related to a worker's best 20 earn- 
ings years. . 

One problem with the scheme is 
that the nnmVipr of National Insur- 
ance contributors, who fund the 
scheme, win rise only marginally 
from 21.8m now to 22m in 2025 
while the nnrah pr nf p ensioner s will 
jump from 9.3m to 12J5m, taking the 
ratio of contributors to pensioners 
from 23 to 13 in 40 years. Some es- 
timates suggest toe scheme could 
cost an extra £20 bn, at present 
prices, by the year 2030. 

Under Mr Fowler’s plan, the 
scheme would be killed off but the 
position of people who have contrib- 
uted into the scheme so far would 
be fully protected. 

It would be up to individuals then 
to enter into an occupational 


scheme, make private arrange- 
ments or use their money is other 
ways and accept that they would 
have only a basic state pension enti- 
tlement on retirement 

Mr Fourier would like to recycle 
savings made through his proposed 
reforms within the social security 
system to enable those baric benfits 
which survive, such as the basic 
pension, to be raised. 

This raises a key problem with 
the Treasury which is looking for 
between £2bn and Gibn of net sav- 
ings to the Exchequer from the 


The social security budget at 
dOhn a year is a third of all public 
spending and is the only sector left 
in which the Treasury feels it can 
reasonably hope for further large- 
scale cuts. 


Labour ‘must reject far-left tactics’ 


BY PETER RIDDELL, POLfTTCAL 

THE LABOUR Party must reject 
relic to challenge the Government 
by extra-parliamentary tactics of 
defying toe law on industrial dis- 
ruption, Mr Roy Hattersley, the 
party’s deputy leader, wanted yes- 
terday in a speech aimed at far-left 
critics of the present leadership. 

His florae was that there now 
has to be a change of course. La- 
bour "must no longer act like a de- 
feated opposition putting its house 


EDITOR 

in order. We must become a poten- 
tial government offering an attrac- 
tive but hard-headed alternative to 
both the principles and practice of 
Thatcherite Conservatism.” 

Speaking to his Birmingham con- 
stituency party after his unanimous 
re-selection as candidate for the 
next election, Mr Hattersley out- 
lined a strategy aimed at regaining 
Labour toe political initiative which 
v>Bg been lost flnrinp the miners? 


strike and. at answering the far-tef . 
advocates of immediate action. 

He stressed the need for the par- 
ty to believe that Labour can win 
the next election. However, he 
warned that "already there is a 
dangerous tendency to pretend that 
parliamentary power is not the only 
way to frustrate the Conservatives’ 
intentions." 

In an obvious reference to the in- 
tensive debate among Labour coun- 


cillors about resistance to rale- 
capping - government curbs on lo- 
cal council spending - he wanted 
that "refusing to obey toe laws 
which Mrs Thatcher introduces or 1 
attempting to bludgeon her into . 
submission by co-ordinated indus- 
trial disruption will have only one 
effect It will alienate from the La- 
bour Party toe essentially demo- 
cratic people of this country. Such 
tactics are wrong in principle " 


Falling 
orders hit 
building 
industry 

By Joan Gray, 

Construction Correspondent 

A GRIM picture of rierlining pm- 
ployment and falling orders in the 
construction industry emerges in 
the latest workload survey from the 
Federation of Civil Engineering 
Contractors (FCEC). 

The survey shows that compa- 
nies’ orders have deteriorated in 
both value and volume since the 
previous survey in October. 

"dearly disturbing," it says, "is 
the feet that 11 per cent of compa- 
nies reported that they have no civil 
engineering work on their books at 
alL" 

The survey says that the prevail- 
ing mood among companies of all 
sizes is one of pessimism, with few 
anticipating any imp rovement. 
• Mr Derek Gaulter, FCEC director 
general said: "Whereas the large 
firms were more optimistic three 
months ago, now they too are pessi- 
mistic about the outlook for aril en- 
gineering." 

Although the largest companies - 
those employing more than 1,000 
people - have been most successful 
in maintaining their order books, 
this has been achieved by tendering 
for smaller contracts. 
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Up to 99 copies automatically at 25 copies a 
■minute. Enlarges and reduces in over 700 sizes, 
making it 10 times more accurate than most other 
copiers. Copy quality is perfect with Micro Zoning 
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Send off the coupon for mm details. 
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35 copies a minute Enlarges and reduces in over 7 00 
sizes, making it ten times mm accurate than mad 
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Discover the secrets 
ofCardhu. 


Cardhu stands highest of die many distilleries 
in the glens of Strathspey; where icy mountain 
streams spring from the hillside. It is this ' 
water that helps give Cardhu its special 
character and smoothness — famous 
throughout the Highlands. Owned by 
John Walker &. Sons Ltd, Cardhu has 
for many years been the principal malt 
in the world's most famous blended 
Scotch whiskies, Johnnie Walker RED 
LABEL and BLACK 
LABEL Now it is more 
widely available as a angle 
malt, matured for 12 years. ' 
So you can. join a growing 
number of connoisseurs 
who are discovering the 
secrets of CARDHU. 


■Scotch Whisky 


Cardhu rc^iear OH Highland Malt Whisky 

Distill etf by CARDHU Distillery Knockando, Morayshire, once 1824. 
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Cambridge area 
‘4,100 high-tech 


BY PETER MARSH . 

BRITAIN’S high-technology boom 
area around Cambridge has gen- 
erated 4400 new jobs in five years 
in mainly science-based com- 
panies, according to a report on the 
region published today. 

- NInetyper cent of these new jobs 
were created in enterprises less 
ftian 10 years old, says the study, by 
Segal Quince and Partners, a Cam- 
bridge company of planning con- 
sultants. 

Over the past decade, the Cam- 
bridge area has produced new com- 
panies in disciplines such as com- 
puters, electronics, instruments and 
biotechnology at an average rate of 
three every two months. 

In recent years, the trend has ac- 
celerated - 32 new high-technology 
companies were formed in 1983, 
with the figure for 1984 slightly low- 
er. 


The study is a detailed investiga- 
tion of 281 technology-based enter- 
prises in Cambridge and its imme- 
diate surroundings. The report's an- 
thers believe this represents 85 per 
cent of all snp b companies in the 
area. 

Many of the romp?™** have con- 
nections either with Ca m b ridg e 
University or were started by peo- 
ple leaving higfartechnology enter- 
prise s already established in the 
region. 

The '281 organisations, of which . 
60 per cent were fanned in the past 
six years, employ 13,700 people out . 
of a total workforce in the Cam- 
bridge area of about 100,000. Total 
«Tmnni turnover of the co mp a n ies 
wane to £890m in 1984. 

The report shows teat the 128 
companies' established since 1979 
produced 2,030 new jots, roughly 


created 

jobs’ 


one sixth of tee total, 
started over the past decad e ac- 
count for just aver a quarter of all 
higMechnology jobs. 

The report win be seized upon as 
evidence of the power of new tech- 
nalogies and “spin offs” from acad- 
emic institutions to create jobs. Se- 
gal Quince says that the. s cienc e 
and technology departments of 
Cambridge U niv ers ity have played 
a key role in aiding growth of the 
new companies. 

- The report traces the distinctive 
genealogy of the Cambridge high- 
technology companies, '-tee best 
known of which include Sinc lai r 
Research, Acorn Computer, Cun- 
bridge Consultants and CIS (which 
sells computers software). 

Many of tee enterprises formed 
since .tee mid-1970s are related 
through a famitytree structure 


Management institute advises 
against job-sharing schemes 


BY JASON CRISP 

ONE in five British workers is part- 
time, which is a highw proportion 
te«n almo st any other country, ac- 
cording to a survey published today 
by tee F ri tf c h Institute of Manage- 
ment 

hi spite of tee very high level of’ 
part-time working, the BIM strong- 
ly advises, against jobsharing 
schemes ILsays these are unecon- 
omic for tee employer and do not 
provide a sufficient wage for the 
employee to live on. 

The number of part-time workers 
in the UK has doubled in the last 20 
years to 45m, according to the 
study. Two out of three part-timers 
are women, and over 30 per cent of 
the men have retired from full-time 
work. . 


The' BIM expects the number of 
part-time workers to grow, and 
wants the Government to introduce 
more flexible ppHetes for tax mid 
benefits. 

■ The institute believes that part- 
time wo r k ing «hrr»M be a s ta nd a r d 
part of comp any employment poli- 
cy. It notes: "Advantages to tee-em- 
ployer of part-time workers are 
flexibility and low costs while- giv- 
ing employees an opportunity to 
supplement household incomes 

maintain cn nial f-rmfftrta which 

dovetail with fondly ^ m rnH r nonk.° 
Other advantages, according to 
the report, include tee ability to 
com- peak demands and holidays, 
minimising disruption caused by 
split shifts and unsocial hours, 


source of recruitment for foil-time 
positions, introducing school leav- 
ers to working fife and est abli s h in g 


a pool of trained employees for fu- 
ture promotion. 

. Although the fasti tote f a v our s 
fee flexibility-provided by part-time 
workers, it strongly opposes job- 
sharing 

•Job-splitting to tee employ- 
ers’ costs of recruitment, payroll ad- 
ministrsfion training without 
any corresponding benefit" 

Managing New Patterns of 
Work, published by the BIM, 
costs £6.50 inc p&p for non-. 
members and £5 to members. 
Copies from Management 
Bouse, Cottingham Road, Cor- 
by , Narthants, UK 


In case you haven't heard the whispec 
there’s something special in the air. 
American Airlines 


They can reserve the seat of your choice 
on any flight to America's South VCfest 
up to 11 months in advance 
and hold it until 30 minutes 
before flight departure. 


They also give you all your boarding passes 

when you first check-in 

so you won't have to check-in again. 



. ? * *. 

.-r : 


v . . • 






America nAirlines 

Something special in the air 


Sharp 
rise in 
company 
failures 

COMPANY -failures rose sharply in 
January, and a moving average of a 
year's monthly figures edged up to 
equat fee previous record^ accord- 1 
fag to-Trade Indemnity, the credit 
insurance company. 

Failures notified by its pdny-hol- 
ders rose 13.4 per cent from Janua- 
ry 1984 to 313. The sharpest in- 
crease was in textiles and clothing 
companies,- 38 of which failed 
against 21 a year before. 

The building and construction 
sector, food and agriculture, and re- 
tail and wholesale distribution also 
saw big increases, although Trade 
Indemnity cautioned that monthly 
figures can be volatile for individual 
trades: 

More reliable evidence, it said, 
was provided by a newly-introduced 
moving average of the previous 12 
months’ totals, which rose to 330 in 
January. This equalled the record 
set in June 1983, after which it 
dipped to a low of 315 in April 1981 
Over the whole of IBM, the monthly 
average was 327. 

Over the latest 12 mantes, fail 
ures among building and construct- 
ion companies have increased. By 
region, failures have been rising fa 
East Anglia, the North of England 


the South West and the West Mid- 
lands. 

□ SERVICE charges paid by office 
tenants rose on average by 25 per 
cent more than the prevailing infla- 
tion rate between 1979 and 1983, ac- 
cording to a survey carried out by 
Jones Lang Wootton, the chartered 
surveyors and estate agents. Big- 
gest cost components were energy, 
wages and cleaning, and highest 
cost increases involved repairs and 
maintenance, security and wages, 
which all rose by 90 percent 

□ SIB Nicholas Henderson, former 
British ambassador to Paris and 
Washington, has been appointed 
chairman of the Channel Tunnel 
Group. Sir Nicholas, 65, is a director 
of Tarmac, one of the consortium 
mem b ers, which also includes Bal- 
four Beatty, Costain UK, Taylor 
Woodrow and George Wlmpey. The 
group proposes a, two-way rail link, 
with cars transported by train. 

□ THE LONDON Stock Exchange 
is investigating d ealing* in Acorn 
Computers before its shares were 
suspended by the company last 
week. Shortly after the suspension, 
Accra announced it had sacked its 
fin a nc ial advisers, Lazards, and 


that its stockbrokers, Cazenove, 
had resigned. 

O LIVINGSTON New Town Devel- 
opment Corporation in Scotland 
has decided to refuse planning per- 
mission for the Union Carbide 
chemic a l s company of tee UjS. to 
set up a £8m gas mixing plant, fol- 
lowing angry reaction from local 
residents. 

□ SMALL Systems Engineering, a 
north London company, has won 
type approval for a telephone ex- 
change for s mall offides. The ex- 
change is being made under sub- 
contract by Thorn-Ericsson and is 
one of fiie first newtydevdoped UK 
exchanges to get approval. 
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BUSINESSMAN’S DEARY 

SIC TRADE FAIRS AR0 EXR1BITI0IS 

Anyone wishing to attend any of .tee above, event is advised to 
telephone the organisers to ensure teat there has been no chance 
in tee details published: V 


Current 

International Ken's and Boys! 
West- Exhibition (021-705 6707) 
(until February 13) Olympia 
February 12-14 

Brighton Internati onal Cat ering 
Exhibition ‘ — CATKRBRIGHT 
(01-222 9341) 

Met Exhibition BaO 
February 17-19 

International Trade Show, for 
Home Computers, . Software and 
Leisu re Electronics — LET . (0923 
777DOO) - Olympia 

-February 19-21 

Refrigeration and Air Condition- 
ing (01-688 778S) : - - 

Wembley Co nfer e n ce Centre 
February 25-March 1 . 
'International Food and Drink 
Exhibition (01-486 1951) - 

' - Olympia 

OVERSEAS TRADE FAIRS 

Current •: 

International Kotor' Show (Pas- 
senger cars) — PERSONENAUTO 
(020 44 09 44) (until February 
17) Amsterdam 

Inttmationil Boat' Show (01-486 
1951) (until February 17) - 

;• gd dnM 
International - Exhibition . -of . 
Women’s Rhady-Kade Clothing — 
Pret-a-Porter (01-439 3964) (until 
February IS)' • ‘ Paris 

February 2044 ‘ ■ 

International H oliday - Fair and 
Exhibition^ FERH3NHES5E" 

INTERNATIONAL: (01-981 2806) 

Vienna 

February 23-27 

International Spring Fair (01-734 
0543) - Frankfort 

March. J>4 

International Publications Festi- 

val— LITERASIA (01-230 2399) 
Wong Kong 


February 2628 

• News Motor Show (0733 
63100) ... 

> Wembley Conference Centre 
February 26-28 

"FC Trad* Show (01837 3699) 

' • • Barbican Centre 
March 5-8 

International Powder and Bulk 
Solids Exhibition— (POWTECH 1 
(01-572 2121) . 

KU4 MI NEC, BlrmlnAnn 

Dally Kali ideal Home Exhi- 
bition (01-222 9341) 

— M E»fcC «m 

Digital Equipment Hardware 
a nd Software . Exhibition — 
DEXPO EUROPE (01-582 9256) 
Olympia 


March 3-7 

International Spring Fair (01486 
1951) Utrecht 

HSfry'fy i yj 

Toy. Gift Sc Sati emery Sprint; 
Show (01-839, 5901) Taipei 

Matu* 7-17 

International Kotor Show 

- Geneva 

March- 12-14 

Semi con Europa Electronics 
Show (01-353 8807) Zurich 

March 19-23 

International Printing and Pack- 
aging Machinery and Materials 
Exhibition — PRINTING AND 
PACKAGING INDONESIA (01- 
486 1951) Jakarta 

March 22-27 

International Travel Exhibition 
<021-705 6707) - Budapest 


BUSINESS CONFERENCES 


February 12 

Brazilian Chamber of Commerce: 

. New. opportunities far Industry, 
trade and natural resources (01- 
499 0186) HHtim Hotel, W1 
February 13 

The Henley Centre for Forecast- 
ing Foreign exch a ng e rates— 
FX Analyses, forecasts and 
world business -prospects (01- 

58 ^ ?W8l) Cnaibeitei»fl Betel, Wl 

February 14?15 • ' 

Risk Research Group: The 
future of Lloyd’s (01-236 2175) 
Great Easter* Hotel. BC2 
February 18-19 . 

Open Computer Security: The 
International Data Security Con- 
ference 1985 (0273 672191) 

— -Dorehester Hotel, Wl 
February 20 _ 

The Henley Centre for Fore- 
casting*. Consumer markets — 
changing the rules of the game 
(01-353 9961) ■ • . - 

Cumberland Hotel, W1 
February 2621 


February 26 - 

Longman Seminars: Will drafting 
(01-242 2548) Barbican Centre 

February 26 

London Chamber of Commerce 
and industry: Belgium — its sales 
potential for ‘foe EEC and its 
investment incentives (01-248 
4444) Caum Street, EC4 

February 28 

-James Morrell Associates: Busi- 
ness forecasts— tax reform and 
unemployment (01-238 6950) 

Bo water Conference Centre 

Martel • 

Longman Seminars'- The protec- 
tion racket — business tenancies 
(02-242^254 8) ‘ 

-Cavendish Conference Centre, Wl 

March 5 

The Industrial Society: Use your 
share options (01-839 4300) 

3 Carlton JBfouse Terrace, SW1 

March 8 

Longman Steninars: Oil and gas 


f? Conference: The Third Auto- .faw-foa fointoperatlng agree- 
mated Manufacturing Conference ment (0L242 2548) 


(01-621 1355) ,• A ^ 

Intercontinental Hotel, wl 


Pel 


InterContinental - Hotel. WJ. 

ihnSty 


31 


uiuui 1 varow wvw/ 

Cavendish Conference Centre, Wl 
Naxte 11-13 

Eununanoy International Finan- 
cial Law Conference (01-236 


WP Text Gommurdp^fans U&|?3288) 

(01-243 4141). ‘ - Intercontinental Hotd, Wl 

Oyez TBCT ThSrd ^and fourth 17,18 


Oyez - . 

generation PASS'S — preparrag 
for the next five years (01-236 
4080) Hilton Hotel, Wl 

February 2334 - ■ 

Institute of Retailing: How to 
start your own retailing business- 
(Exmouth 266268) . . • 

Exeter Arms Hotel, Exeter 


Metal Bulletin’s Fourth Inter- 
national Iron Ore Symposium 
(01-633 0525) 

Sheraton Hotel, Rome 
Mirth 2632 

Sea trade Conferences: Money 
and Ships in tee City 85 (01-623 
71500) /irfcfaan Centre 


Financial Times Conferences 


The FT Euromarkets 
in 1985 
Conference 

The most sfenificant FT Euromarkets conference 
for many years is to be held in London on April 
I and 2, 1985, under the- chairmanship of Mr 
Parker :Gabert and Mr Stanislas YassukoWch. ... 

Washington’s ad hoc agreement with Tokyo and 
the remarkable growth potential for the yen, the 
global . equity market and change in Lond on with 
particular reference to the increasing role In the 
City of some of the most major . Euromarkets 
players, form the background to this year’s 
conference at the Inter .Continental Hotel. 

The speakers are of a level appropriate to the 
occasion. They are: Mr David Muiford, Assistant 
Secretary -for International Affairs: at the U.S. 
Department of - the Treasury; -Mr Sven WaUgren, 
president and chief executive officer of Esselte AB; 
Dr Benito Rani Losada, president of the Banco 
Central de Venezuela; Dr Michael von Clemm, 
chairman of Credit Suisse First* Boston; Mr Robert 
Mnuchin, . partner and management committee 
member responsibe for equity trading at Goldman,, 
Sachs; Mr Geoffrey Bell; Mr David Bale, chief 
economist and first vicepresident of Kemper 
Financial Services; Mr - Andrew : Large, chief 
executive and deputy chairman, Swiss. Bank 
Corporation International and Mr John Forsyth, 
director of international capital markets at Morgan 
Grenfell. In additiontaHE Mr Moriyuki Motono, 
who was Japanese Vice-SBnister for Foreign 
Affairs and a Summit Sherpa before taking on his 
ambassadorship in Paris, the FT also hopes to have 
a paper by Vice-Minister Oba, who is trying to fit 
the conference ihto his diary, . 




For /urther detafls contact:— 

The Financial Times 
Conference Organisation. •; 
" Master House, Arthur Street ! 
London EC4R 9AX. , 

.. Telephone.: 01:631 1355 . 

. Telex: LONDON 27347 FTCONF CL 
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For one, the British Airports Authority: 

We’ve beenprofitable every year since we were 
founded in 1966. 

We’re building a new terminal at Heathrow but 
the taxpayer isn’t coughing up. We are. 

In fact, we’re pretty hefty taxpayers ourselves. 

Last yeai; for instance, our rates bill alone 

came to £19 million. 

Well, we do own some very valuable property 


Heathrow is the world’s busiest international 
airport, offering more direct flights to more cities 
than any other airport on earth. 

But its departures pale beside its arrivals. 

Tourists arrivingatour airportsin 1984boosted 
Britain’s balance of payments by £3,000 million. 

Never mind . nationalised 
industries, howmany in the private 
sector have done as well? 


iThe World’s Most Successful International Airport System 

HEATHROW-GATWICK— STANSTBD-GLASGOW-EDINBURGH—PRESTWICK-ABERDEEN 
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LOOK TO NORWAY 


The 6 episode mystery drama «Maelstrom» created 
by Michael J. Bird - showing on BBC 1, started on 
Tuesday, February 5th. This series was produced last 
summer in Alesund, in the region of Sunnmere. 

As you will know — Norway is more than 
oil. Especially at Sunnmere where you will 
find a well developed, innovative region 
of the country, with trade and industry 
renowned for its versatility and 
pioneer spirit And what a 
beautiful setting! 



This region of Sunnmore and its capital Alesund offer 
spectacular coast-, fjord- and mountain scenery! Here you will also 
find the main office of Sunnmersbanken — a leading regional 
bank in Norway. 


The regional bank wHh an international touch 

Sunnmorsbanken a|s 

NotenesgL 2, 6000 Alesund, Norway 

London Representative Office, 1 Love Lane, London EC2V 7JN 



Get your News 
early 

in Hamburg 



Hie erhaiten die Financial Times 
im Ahunncmcni durrii Boicn 
zuccstclll. 

Nahcrcs crfahrvn Sic vxin 
Financial limes. Europe LuL 
GuioilcU-straOc 54 
WKM1 Frankfurt/Main I 
Tel. 1169/75 98-0. Telex 4 16 19.1 


1985 ARAB WORLD 
MINERAL RESOURCES CONFERENCE 
KHARTOUM 
FEBRUARY 17-22, 1985 

The fifth omreivntv ftir Mineral Resmirres In the 
Arab Wiirkl will he h»>su*U this yrar hy Ute Sudanese 
CnvcnuiHlU in Khartiuini.ix’lwmi I7ihand22nd February 1985. 
Us thrah' willlip. - 

"pRTkius and Strairgk* Minrrals in tbt*7\rab World' 

Some 2511 paniripanls fhmi the Arab Nations 
ami rntm inirmaikmahninlnt: nmpnnU-x arc exprrtcd m 
attend Um* cnnftTPfin* wt kfl is ufganhvd by 
Thi* Anihf liganlsaiiiHi ft q- Mineral Rtahiixys. 
UrlegntPs from the Arab rounirirs will In* lieaded hy the 
MrnrsbTNnuKvrtK^I ft ith mineral dwkipmenr. 

Rerent advances in ilterxiihiraiion and develofmienKiT 
gold and masf«\i-siil|thKlrd*’imsits in Sudan makr this 
veilin' a pa rUnilart> ajtpmjiriaiectioiri' 

For hill nmftnvnri' «!' tails, please contact 
Alula Ua llasnau lsliatt.niininr<H , n«Tal I 
Groioeicaland Mineral Ki-sounres liqwrimrm. 

Ministry o( Energy ami Mining. Ft l Box A in. 

WiarUHim. Thlex No. 2216ft fiMKU SI ). 


NOTICE OF REDEMPTION 
To the Holders of 

Government of New Zealand 

Twenty Year 6 ^4% Bonds due March. 15, 1985 

NOTICE ZS HEREBY GIVEN t fast, pursuant to the provisions of the Bonds of the above- 
described issue, Morgan Guaranty Trust Company of New York, as Fiscal Agent, has drawn 
by lot for redemption on Marc h 15. 1985 at 1009 a of tbe principal amount thereof through 
operation of the Sinking Fund, 3789,000 principal amount of said Twenty Year 6%% Bonds 
due March 15, 1986 bearing tbe following distinctive numbers: 


BONDS OF 0J3. 814)00 EACH 


M- SS3 
310 
316 
678 
878 
883 
1035 
1038 
10*0 
1048 
1005 
1068 

1071 

1072 
1086 

1132 

1133 
1195 
1186 
1343 
1355 
1435 
1465 
1638 
1640 
1658 
1668 


1671 

1672 
2673 
1676 
1736 
1758 
1773 
1783 
2789 
1800 

1809 

1810 
1813 
1815 
1894 
1833 
1838 
1849 

1853 

1854 
1655 
1868 
1869 
1881 
1889 
1897 
1932 


1933 

2083 

2096 

2097 
2106 
2115 
2154 
2433 

2473 

2474 
2768 
2778 
2799 
2833 
3667 
2965 
3136 
3138 
3397 

3403 

3404 
3486 
3591 
3603 
3615 
3648 
3748 


3773 

3787 

3983 

4012 

4015 

4016 
4032 
4035 
4038 
4138 
4140 
4198 
4200 
4203 
4210 
4212 

4253 

4254 
4296 
4355 
4365 
4399 

4509 

4510 
4516 
4532 
4536 


9255 12178 14732 
9435 12204 14735 
9492 12235 24739 
9800 12248 14789 
- 12283 14803 


4671 5250 637Z 7903 

4073 5343 5454 7905 

4674 5431 6488 79131 

4676 &56S 6500 8004 

4678 5587 6505 8012 10109 

4681 6600 6548 8018 10209 13S03 14948 

4689 5681 6553 8053 10258 13510 14958 

4697 6731 6689 8054 10354 13712 14978 

4700 5732 66SZ 8055 20473 23718 25000 

4797 6735 6693 8066 10609 13755 15018 

4853 5765 6778 8400 20671 13972 15168 

4943 5776 7332 8548 10731 13974 15191 

4948 5778 7333 8549 10765 14149 15195 

4973 5781 7353 8600 10769 14333 15196 

4974 5610 7474 8603 10771 I43S4 25200 

4976 5912 7476 8604 10774 14365 15203 

4978 5935 7650 8603 10776 14368 15209 

5048 5958 7740 8610 11000 14369 15231 

5058 6035 7787 8612 11003 14472 16233 

5096 6038 77&9 8615 11048 14473 15235 

5165 6173 7795 8616 11155 14476 15238 

5195 6209 7809 8999 11300 14479 15238 

5197 6212 7812 9000 11303 14491 15254 

5236 6318 7849 9004 11391 14495 15255 

5238 6358 7850 9035 11424 14554 15265 

B243 6368 7887 9231 11681 14555 15276 

5249 6369 7889 9253 12232 14731 15289 


15296 

15300 

15305 

15309 

15316 

15331 

15333 

15335 

Z5336 

15340 

15343 

15347 

16354 

15355 

15358 

15365 

16369 

15373 

15374 
15376 
15381 
15383 
15391 
15395 
15397 
15400 
15403 


15409 

15410 
15424 

15415 

15416 
15424 
15431 
15433 
16436 
15443 
15447 
15463 

15454 

15455 
25468 
15469 
16471 

15472 

15473 
15476 
15478 
1S4B7 
15491 
15503 
1S5Q4 
15512 
25514 


15515 

15616 

15528 

15536 

15540 

15547 

1SS49 

15569 

16572 

15574 

15575 

15577 

15578 
15581 
15385 

15586 

15587 
15589 
15691 
15593 
15694 

15595 

15596 
15600 
15604 


25605 

15606 

25608 

15609 

15610 

15614 

15615 

15616 
15618 
15620 
16621 
15623 
15625 
16626 
25627 
15628 
15634 
15636 

15638 

15639 

15640 
15642 
15644 
19645 


FULLY REGISTERED BONDS WITHOUT COUPONS 

Principal 
*mw»i to he 


Prtudpal 
Amoun t to be 

Number KW mnrd Number 
HI 86 810.000 S1SO 

R18T 10.000 K191 

R188 10.000 R214 

R189 10:000 £228 


Principal 
Amount to fee 


8 10.000 
10.000 
264.000 

1<UM0 


Number 

R230 

R231 

B294 


810.000 

10,000 

10.000 

10.000 


Principal 

■ Amount to be 
Number Writ, in ii. if 

R293 810,000 

R3ll 1,000 

13 1.000 

R315 1,000 


On March 15, 1985, the Bonds, or portions thereof,, designated above will become due and 
payable at the principal amount thereof in such coin or currency of the. United States of 
America as is legal tender for the payment therein of public and private debts, and will he 
paid upon surrender thereof at the corporate trust office o[ Morgan Guaranty Trust Cf—- 
mny of New York, 30 West Broadway, New York, New York 10015, or at the option 
of the bearer or registered holder but subject to any laws and regulation* applicable thereto 
in the country of any of the following offices, at the offices of Morgan Guaranty Trust Company 
Sr N . ew ta T A Brussels, Frankfurt, London or Paris or nr the office of Faring 
Brothers & Co, Limited in London. Payments at the office of any paying agent outside of the 
United States will be tpade by check drawn on, or transfer to a United Stales dollar n rrre mf 
with, a bank in the Borough of Manhattan, Gty and Sute.of New York. Any payment made by 
transfer to an account maintained by the payee with a bank in the United States may be subject 
to reporting to the United States Internal Revenue Service (IRSj and to backup withholdinc 
at a rate of 2G?& ifpay ees nor recognised as exempt recipients fail to provide the puybio anu£ 
with an executed IRS Form W-8, certifying under penalties of perjury that the payee is not a 
United States person or an executed IRS Form W-9. certifying under penalties, of perjury that 



identification <i<uuucc *»» micniu noemw service rorra n -» ana wba tail to do so may 
be subject to a penalty of 550. Please therefore provide the appropriate certification when 
presenting your securities for payment. 

Coupon Bonds surrendered for redemption should have' attached all miniatured coupons 
appurtenant thereto. Coupons due March 15, 1985 should be detached and collected in the 
usual manner. 

Upon surrender of a fully registered Bond for partial redemption, there will be issued a new 
coupon Bond or Bonds or fully registered Bond or Bonds for the unredeemed portion of such 
fully registered Bond surrendered. 

From and after March 15, 1985 interest shall cease to accrue on the Bonds, or portions 
thereof, herein designated for redemption. 

GOVERNMENT OF NEW ZEALAND 

February 11,1985 


CONSTRUCTION CONTRACTS 


Plastics factory on 
old steelworks site 


French Kier 
wins £31m 
orders 


BY JOAN GRAY, CONSTRUCTION CORRESPONDENT 

“ We chose Norwest Holst 
. because . they submitted - the 
• lowest tender,” be -said- Norwest 
'Holst has a ; regional office in 
; Corby, — *■ “ — — 


Norwest Holst is to build tbe 
Dutch-owned Curver Consumer. 

Products new factory in Corby 
on tbe site of the old basic 
oxygen steelmaking plant, tbe 
first factory built there since the 
steelworks closed. 

The first phase of the £lZm 
project is due to be completed 
early next year. It will manu- 
facture Carver's plastic house- 
wares, such as washing-up bowls, 
pedal bins and brashes, 

Curver has been selling its pro- - 
ducts in bulk in the UK for. the vnmuom. 
past three years, and the volume The Curver ''group employs 
is now sufficient to justify local around 1.200 people and has an 
manufacture, explained ' manag- annual turnover - of apprtad- 
ing director Mr Cees Aerts. mately £70m_ 


nr.it “ we . are delighted 
that a local contractor won the 
contract and is providing extra 
jobs in Corby now,” he added. 

Up to 40 local people will be 
employed at the p&ak .of con- 
struction activity later this year, 
and the factory will provide more, 
than 240 jobs when it is in full 


Mowlem busy in Scotlai 


Contracts together worth nearly 
£10m have been won by 
MOWLEM (SCOTLAND), Glas- 
gow, part of the Mowlem group. 
In Edinburgh, the company 
won a £4.6m contract for stage X 
of the Portobello bypass. Being 
undertaken far Lothian Regional 
Council, it comprises construc- 
tion of a bypass for the town 
centre largely along the route of 
a disused railway, involving 
demolition and rebuilding of 
bridges, bored piling and a work 
adacent to British Rail’s east 
coast main line and overhead 
high voltage cables. Work has 
started for completion by July 
1966. 

A £3 ,1m contract has been 
awarded by Aberdeen Harbour 
Board for the construction of two 
deep-water berths to enable 
bigger cargo ships to use Regents 
Quay. Tbe new berths — the 
fourth and fifth such specialised 
berths in the port — will have a 
254 metre length of quay with 
a minimum depth at low tide of 
more than 9 metres. 

Near Glasgow, Mowlem has a 
contract worth nearly £lm to 
construct advance work on the 
Johnstone/Ho vrwood bypass for 
Strathclyde Regional Council 
These will provide two bridges, 
one over the Glasgow-Ayr rail- 
way line which will be large 
enough to accommodate electri- 
fication equipment, and earth- 
works in connection with the 
realignment of the existing road. 

Two design-and-construct con- 
tracts have been won. The first, 
at £518,000 is for Gas Services 
Offshore and its subsidiary Gas 
Supplies International, at West- 
hill Industrial Estate, Skene, 


Aberdeenshire. Work comprises 
an office and workshop complex 
with' -concrete slab;' steel frame 
and iiimiiniiHB cladding for pro- 
duction of diving gas recovery 
systems, and life support diving 
gases. At Tweed bank, Galashiels, 
Mowlenrhas a £456,000 develop- 
ment contract from the Property 
Services Agency for a single- 
storey timber-frame office build- 
ing of 880 sq metres for the 
Department of Agriculture and 
Fisheries for Smtland- 


NORWEST HOLST CONSTRUC- 
TION has begun work on three 
contracts worth £Sm. The £3m 
Ladhroke Lodge Hotel, Basing- 
stoke. comprises 122 bedrooms 
in a two-storey quadrangle block 
built- of pre-finished, prefabri- 
cated Lesser units and tiled 
pitched roofs. There is also a 
single-storey reception and pub- 
lic amenity wing, including a 
leisure pool, of structural steel 
framed construction, with brick 
cladding. The contract is due 
for completion in June 1985. 

The Property Services Agency 
has awarded a film contract to 
refurbish St Peters House, 
Booth. The 10-storey office 
block will be modernised. Work 
includes stripping out internally, 
installing demountable parti- 
tions and suspended ceilings, 
mecbandal and. electrical ser- 
vices and lift refit, internal and 
external painting and upgrading 
windows and staircases. Work 
Is due for completion by tbe end 
of Hay 1985. 


French Kier Construction has 
won contracts worth £31m 
daring the past three months, 
of which the largest is bn ■ 
office development in central 
London foe - Samuel Proper- 
ties Development. 

Other work includes build- 
• lug a.ne wMoat House Hotel 
in Telford, for Queens Moat 
. Swiss, an edueatlon cei fjr : at 
Homertou hospital in London 
Tor the North. East Thames 
Regional Health Authority, 
extensions to Spalding 
hospital in Lincolnshire -for . 
Trent Regional Health 
Authority, and alterations to 
ILK. Prison in Gloucester for 
the Home Office. 

All the contracts were won 
in competitive tender. 

* 

B. XANSELX, has been awarded 
contracts totalling more than 
£6m for refurbishment, repair, 
maintenance and minor works. 
At. 8-11 Montague - Street, WC1, 
film conversion of four houses 
for the Public Services Agency 
into offices add workshops in 


lifts and windows. Refurbish- 
ment will entail a full internal 
reconstruction with a new 
mezzanine floor and .'a. 'new 
sixth flow together with exten- 
sions to masting floors. Exterior 
work 7 includes building new 
elevations to the extensions, 
installing double-glazed, .win- 
dows, and cleaning and repairing 
the stone frontage. . 

Conder builds 
civic centres 



Taylor Woodrow 
North Circular 
Road extension 


TAYLOR WOODROW CON- 
STRUCTION has been awarded 
a £ 19.7m contract by the Depart- 
ment of Transport to boild the 
first phase of an extension to the 
A406 North Circular Road in 
London. The company will build 
a L86 mile stretch — between the 
A12 azrd A118 roads— of the 
South Woodford to. Barking 
relief road.' which ' crosses the 
eastern side of the Rodlag 
Valley, and joins the A13 road 
near ' Barking. Work will start 


CONDOR GROUP has been 
awarded ' contracts totalling 
fll.flm. Condor Projects Wales 
has been awarded.; two local 
authority civic centre design and 
construct- contracts worth £9m by 
the boroughs of 'Afan and Ogwr. 

The Afan civic centre will cover 
8,500 sq metres while that at 
Ogwr will .be 9,000 sq metres 
The Afon Centre fs being built 
near the- Aberafan shopping 
centre at Port Talbot and will 
include a civic suite, a 700-seater 
hall for civic occasions. Mainly 
three-storey, the structure will 
have cream facing-bricks comple- 
mented by the darfcigrey slate 

roof. , - .. . - , . — 

The Ogwt Civic Cento .ffl be SgS' jiE.Sffl iyg. >? 

sL'SLfjttznag 

way. The Centre, wiU:have si* SriS Xs net SfriSSS 

connection with ^.British 

Istnrie tm im- mam store and services. ... . :the,A118. The work Involves 

• * ■ . ■ j. smaller bridgeworits .and con- 

Nationwide Hospitals has placed structlon of dual three-lane road, 
a £2.6m contract with CONDER as well as dual two-lane road, 
of 23 flats at Morris House Salis- NORTHERN for work on a hew two-lane slip roads, link roads 

P~ L fr private hospital and continuing and alterations to side roads, Tbe 

S wmSS at iSSr m project emails 60.000 cu metros 
Bhmberside. The contract rovers of excavation and placing 260.000 
management fee contract for of a mbad acute ^ metres of fill in em bank- 

alterations, refurbishment and hospital: having ments, environmental mounds 

single rooms with bathroom or landscaped areas. Fencing, 
shower room en suite,, one full ' drainage, road signing, lighting 


British Museum's historic build- 
ings section. Work U scheduled 
for completion on March 31 
1986. For the Greater London 
London Council refurbishment 


extensions to the Duke's Hotel, 
St James's Place, SW1, while 
remaining in occupation. 

At Battersea Park Estate. Row- 
ditch Lane. SW11, £700,000 of 
repairs to the external fabric of 
five blocks of fiats for the 
Loudon Borough of Wandsworth. 
Maintenance worth nearly 
£650,000 of tbe WRAC Centre at 
Queen Elizabeth Park, Guildford 
for the FSA Single-storey ; exten- 
sion and external alternations 
to Barking Telephone Exchange, 
North Street, for the Department 
of Environment, under contract 
worth nearly £300.000, ." ' ' 


Greycoat City Offices has 
awarded the major modernisation 
and refurbishment of Baltic 
House in Leadenhall Street, 
worth nearly £4m. to FAIR- 
CLOUGH BUILDING, which will 
strip the 6,820 cn metre nine- 
storey interior removing all 
partition walls, finishes, services. 


operating theatre and -a minor 
treatment room within the 
theatre- suite. X-ray suite, out- 
patients treatment and day care 
accommodation and full support- 
ing and ancillary services; a 
medium stay care centre , of 10 
beds in singleroom accommoda- 
tion adacent to 47 domiciliary 
nursed residential units. Tbe 
development of the continuing 
care complex win .create approxi- 
mately 100 obs during the bund- 
ing phase and -more than- 70 
permanent obs when completed.: 
Work is dud to Mart on Aprll l 
and the provisional opening date 
it July 1. 1986u ; 

Contracts worth - more than 
gl im have been awarded to 
SL M. DOUGLAS ‘CONSTRUC- 
TION. Largest, at £601,000, is 
for a multi-use depot for British 
Gas at Wigan, 


road 

and traffic signal installation are 
among, tbe ancillary works. 

The company has won con- 
tracts worth a total of.filfim to 
extend' an shopping 

arcade in Dorchester, by provid- 
ing a Waltrose supermarket and 
nine shops. Orders involve con- 
struction, and. fitting out.. Taylor 
Woodrow Developments, is the 
developer: .. Construction has 
started for completion In March 
1986 ... 

; . . -:•-*■ 

. Work has begun on a £lm 
contract-: to ' extend Dunhills 
-{Pontefract) sweet factory. Work 
comprises a five-storey extension 
to -a sweet factory: The building 
is reinforced concrete framed 
from ground to fourth floors, and 
top floor comprises a • steel 
mansard -frame covered with 
aluminium sheet. The building 
ia clad In. high quality facing 
bricks.-- 1 


Refurbishing 

Pearl offices 

TARMAC CUBITTS has started 
work on a £5.4m office refurb- 
ishment project in central Lon- 
don for Pearl Assuprance. The 

eight-storey offices, 10-18 Vic- 

toria Street, close to New Seal 
land Yard were built by the 
company a) years ago. Work in- 
volves upgrading the interior, 
including fitting suspended com- 
puter flooring at each level, 
renewing mechanical and elec- 
trical Installations, and reglaz- 
ing the precast concrete front 
elevation with solar controlled 
glass. The contract is scheduled 
for completion within a year. 

* 

DOW • MAC CONCRETE, 
member of tbe N dittos Group 
has von a film order for a pre- 
fabricated multistorey structure 
for the Torrington Project, 
major town centre development 
at Royal Tunbridge Weils. The 
contract comes from Wiltshier 
Properties, which is developing 
the centre. It includes a super 
market, shops, fiats, offices and 
four levels of car parking. At a 
similar development in Basildon, 
Dow-Mac has gained a £725,000 
contract its second largest single 
Spanframe order. A package 
design by Balfour Beatty will 
use Dow-Mac units for a multi- 
storey car park and a giant toy 
superstore called Toys R US. 
Three further orders for Span- 
frame are for car parking at 
superstores in Stockport 
(£417,000) and Harrogate 
(£207.000) and a retail super- 
store and offices at Hemel Hemp- 
stead (£303,000). 


MATTHEW HALL NORCAIN 
ENGINEERING, a member of 
the Matthew Hall Engineering 
Group, has been appointed to 
carry out a £3.5m project for 
detailed engineering design, pro- 
curement and construction • for 
the Boots -Co at Beeston, Notting- 
ham. The project involves 
extending existing facilities to 
boost production of the anti- 
arthritis drug Ibuprofen. The 
contract is worth £995,000 to 
Matthew Hall Norcain Engineer- 
ing. 
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U.S.$3QO,OQO,QQO 
fieetricite do France 
Floating Rata Rotes due 1995 
and Warrants to Purchase 

as.3150.000 , 000 

10%% Bands due 1993 

The Hates and Bonds wiB be 
. unconfeonalyguarameedby 

The Republic of 
France 

For tbe s'a months from 
11th February. 1BS5 to 12th August, 1886 
the ratBs nfl cany an mteres rata 
cd per annum. 

The interest payable nr the reJevart 
fnterasr paymatf djffl. 12th August 1885, 
agamsl Coupon No 6 mm ba 
U.S.S480.2B per D.S.JIOJJOOjwtB- 
AgM Baric 

Morgan Suanwrty Bast Coapaay 


TENDERS MUST BE LODGED AT THE BANK OF ENGLAND. NEW ISSUES (A). 
WAITING STREET . LONDON. EC4M BAA NOT LATER THAN 10.00 A.M. ON 
WEDNESDAY, 13TH FEBRUARY 1985. OR AT ANY OF THE BRANCHES OF THE 
BANK OF ENGLAND OR AT THE GLASGOW AGENCY OF THE BANK OF 
ENGLAND NOT LATHI THAN 340 P.M. ON TUESDAY. 12TH FEBRUARY 19B5. 


ISSUE of £ 1,600,090.600 ; . 

11 per cent EXCHEQUER LOAN, 
1990 

MINIMUM TENDER PRICE £77.50 PER CENT 


PAYABLE AS FOLLOWS: 


Do posh wttk 
On Monday. 181k Mwoh 1385 


£20.00 psr rent 
Salaries of purchoso money 


INTEREST PAYABLE HALF-YEARLY ON 12TH FEBRUARY 
AND 12TH AUGUST 

This Loan Is an invastmant falling within Part II of the First Schedule to 
(ha TruatM Investments Act t98f, subject as regards securities payable 
to bearer to ths provisions of Section .7 of the Trustee Act 
1925- Application has been made to the Council of The Stock Exchange 
for tha Loan to be adreinad to the Official List. 

THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND are authorised 
to receive tenders for £800.000.000 of the above Loan; the balance of 000.000.000 
has been reserved for the National Debt Commissioners for public funds 
under their management. 

The principal of and interest an ths Loan will be a charge on tbe National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 

The Loan win be reps id at par on T2th February T99J. 

The Loan will be issued In tha form of stock which will be registered ax 
the Bank of England or at the Bank of Ireland, Belfast, end will be transfer- 
able. in multiplea at one penny, by instrument In writing In accordance with 
the Stock Tranafer Act 1983. Transfers will be free Of stamp duty. 

On or alter 12th August 7985 stock mey be exchanged Into bonds to bearer 
which will be available In denominations of El 00. £200, £600. Cl. 000, £5,000. 

£10.000 and £50.000. Bonds will be free of stamp duty. 

Stock will be Interchangeable with bands without payment of any fan. 

Interest will be payable helf-yearly on 12th February end 12th August. Tha 
first interest payment will be made on 12th August 1886 at the rata of 
£4.6342 par £100 of tha Loan. Warrants for interest on stock will be 
transmitted by post: income tax will be deducted from payments of more 
than £5 par annum. In wrest on bonds to bearer, less income tax, will be 
paid by coupon. 

Stock and bonds ol this issue and the interest . payable thereon will be 
exempt tram all United Kingdom taxation, present or future, so long as It 
is shown that tha stock or bonds are in the beneficial ownership of persons 
who are neitKbr domiciled nor ordinarily resident In the United Kingdom of. 

Great Britain and Northern Ireland. 

Further, the interest payable on stock or bonds of this issue will be exempt 
from United Kingdom Income tax, present or future, no long sa It is shown 
that tha stock or bonds are in the beneficial ownership of parsonv who are 
not ordinarily resident in tha United Kingdom of Greet Britain end Northern 
Ireland. 

For the purposes of the preceding paragraphs, parsons are not ordinarily 
resident In the United Kingdom If they era regarded a* not ordinarily resident 
lor the purposes of Unltod Kingdom income tax. 

Applications lor exemption tram United Kingdom income tax should, in the 
case of interest on stock, be made in such forms Os may be required by 
the Commissioners of Inland Revenue. Beam bond coupons will be paid 
without deduction of United Kingdom income tax if accompanied by a 
declaration of ownership m such term as may ba required by the Commis- 
sioners of Inland Revenue. The appropriate forms may ba obtained from 
the Inspector ol Foreign Dividends, inland Revenue, Lynwood Road. Thames 
Ditton, Surrey KT7 ODP. 

These exemptions will not entitle s person to claim repayment ol tax deducted 
from interest unless the claim to such repayment is mads within the time limit 
provided For such claims under income tax (aw; under the provisions of the Taxes 
Management Act 1970. Section 43(1), no such claim will be outside this time 
limit 1 ! It is made withm six years from the date on which the interest is payable- 
addition. these exemptions will not Bpply so as to exclude the interest from 
any compureeon for taxation purposes of tha profits of arty trade or .business • 
earned on <n the United Kingdom. Moraover. the allowance -of the exemptions is 
su&iect to tha provisions at any law. present or -future, of the United Kingdom 
directed to preventing avoidance ol taxation by phreons domiciled, resident, or 
ordinarily resident in tha United Kingdom, end. In particular, the Interest will not . 
ba exempt -from income tax where, under ipy-such proviaion, it-laMs to be. treated 
for the purpose of the Income Tax Acts as income of any person resident or 
ordinarily' resident In the United Kingdom; 

Tenders must be lodged at the Bank of England. New Issues {A), Wading Street, 

London. EC4M 9AA not later then 10.00 A.M. ON WB2NESDAY. 13TH FEBRUARY 
1966. or at any of tha Branches of the Benk of England or at the Glasgow Agency 
of die Bank at England not later than 3, 30 P.M. ON TUESDAY. T2TH FEBRUARY 
1985. Tenders will not be revocable between to. 00 s.m, on Wednesday, 13th 
February 1965 and 10.00 san. on . Monday, ,18th February .1985. ... 

Each Tender must be for one amount and at one price. The minimum price, below 
which tenders will not ba accepted, la £37.50 per cent. Tenders must be made 
at the minimum price - 
lodged without e price 
minimum price. 

A separate cheque representing a deposit at ths rate of £20.00 for ovary £100 of ' February 1985 

the NOMINAL amount of the Loan tendered lor must accompany each tender: 

tfwguee .must be drawn on a bank In. and be payable in, the United Kingdom, PUASE USE .BLOCK LETTERS 
the Channel Islands or the Isle of Men. 


and - any refund of tire balance al the amount paid ss deposit, may at tha 
discretion of ths Bank of England be withheld and I the tenderer's cheque has bean 
paid. In ths event of such withholding: the tenderer will ba notified by latter by 
the Bank of England of the acceptance, of his 'tender end of the. amount of the 
Loan allocated .to him, subject (0 each case to payment of his cheque, but such 
notification win confer no right on the. tenderer to vansfer the amount' of the 
Lose so allocated. . 

‘ No atlbtmant wiH bo mode for a Itas amomt'ihan- OOO of the Loan. In the event 
.nf partial Blfotnrent. - the balance of the. amount pp trf. as deposfl. will. , when 
refunded, bs 'ismioecT ^ by' cHWjua 'despatched - by- post at the . risk- ol the 
tenderer: -If no anorment- la ms do the amount paid as deposit wilt be returned 
likewise. - Payment jh'MuH-Moay to -Made. « any; time .shar allotment but no 
discount wHI be allowed on such payment. . Inn rest may be chargsdon 's' day- 
to-day basis on any overdue amount which may be accepted at.e rate equal to the 
London Innr-Bank Offered Rata for aavsn day' deposits In sterling f'UBOR”) 
plus 1 par cant par annum. Such rata will -be determined by . ths Bank of 
England by reference to market quotations, on the due data for the relevant 
payment, for UBOR obtained from such source or sources as tire Batik of 
England shall consider appropriate. Default In due payment of any amount In 
respect of tha Loan wfll render the allotment of such Loan liable to cancellation 
and any amount previously paid liable to forfeiture. 

Letters of allotment may be split Into denominations of multlplea of £100 on 
written request received by ths Bank of England. New Issues, Waiting Street, 
London, EC4M BAA on .any date not latar than 14th March 1985. Such requests 
must be signed and must be accompanied by tha letters of allotment. . 

Letters of allotment must ba surrendered for registration, accompanied by ■ 
completed registration form, whan the balance of- the purchase money Is paid, 
unless payment in lull has been made before the due date. In which case they 
must be surrendered for registration not later than IBth March 1986- 
Tender forms and copies of this prospectus mey he obtained st the Bank of 
England, New Issues. Wading Street London. EC4M BAA. or at any of the 
Branches of the Bank of England, «r at the Glasgow Agency of tha Bank of 
England. 25 St. Vincant PI tea, GlasooW. Gl 2EB: at the Bank of Ireland, Moyne 
Buildings. 1st Floor. 30 Callender Street Ballast BTl 5BN; at Mullens & Co., 
18 Moorgats. London. EC2R BAN: or st any office of 1710 Stock Exchange in the 
United Kinqdom. 

BANK OF ENGLAND 

LONDON • . 

8tb Fitbruaty 1885 

THIS FORM MAY BE USED 

TENDER FORM / 

This form most be lodged et die Bank a! .England. Haw Issue# (A), Wailing 
Street London EC4M SAA not later, than 10.00 AM ON WEDNESDAY, 13Vi 
FEBRUARY 1985. or al any of the Branches of the Bank of England or st lhe 
Glasgow Agency of Hie Bank of England (25 St Vincent Place, Glasgow. Ol 2£B) 
not latar than 3,30 PM ON TUESDAY, 12th FEBRUARY .1986. 


ISSUE OF £t ,000,000,000 

11 per cent EXCHEQUER LOAN, 1990 

• * ■ 

MINIMUM TENDS! PRICE £9730 PER CENT 


TO Tw= GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 

I/We tender in accordance with the terms of the prospectus dated Bib 
February 1906 es follow*:— 

Amount of the abMa-mentioned Loan’ tendered -for, being a minimum of 
£100 and In a multiple as follows; — - 

Amount of the Loan tendered tor Multiple 

eioo-n.ooo noo ' 

E1.000-E3.000 £500 

oxoo-eio.ooo n.oao 

nO.OOO-ESO.OOO JS;000 

■ £50.000 or greater £25,000 . 


1- NOMINAL 
AMOUNT OP THE LOAN 


' Amount of deposit andosad, being £20.00 
f»r everv CfOO of rite NOMINAL amount of the 
Loan tendered foe (shown In Bon 1 above);— 


Ths pries ren dered psr £100 of tire Loan, 
being a multiple of 25p and. not lean than tha. 
minimum tender pries of £97 JOt— . 


£ 



2. AMOUNT OF . 
DEPOSIT '"Is) - 

1 £ 

: -■ . JZ-- ■ ' 

_ 3 

TENDER PRICE (b) 

i £ 

v P 


or St higher prices which ere multiples of 2Sp. Tender* 
being stated will ba damned to have toon made at tha 


* I/We hereby engage to pay tfie balance: of "the purchase money whan it 
becomes due on any allotment that may bfe made -in raspacr of this tender; aa 
provided by the paid prospectus. _ ' -r. 

I/We request that- any' letter of' eHotmeiit In'. res poet of the amount of the 
Lnan al/ntred to me/us be-seat by poit-ar my/S6w-«rafc to tnefya -at -tha address 
shown below. 


SIGNATURE 

'.of, or on. behalf of. ttndarer 


Tender* must be for a minimum of £100 of the Loon and Tar multiples of tbs Loan 
es follows a - 


Amount of the Loan rendered for 
£ 100 — £ 1,000 
ci.ooo-a.ooo 

£3.000— Cl 0.000 
C1Q.000-fSO.000 
£50,000 or greeter 


Multiple 
noo 
E500 
£1.000 
£5.000 
£25.000 

th * f fBht F rB|0ct 8ny to,,dBr or part of any Unde', 
Lin ‘‘EL , thBn , *** fuH.smount ol the Losn. Tenders 

£l!derem w£5e IL-fP”*" 1111 * OTd *S °* £ rlc f • nd allotments - Will ba made to 
rieHriS "frove ye lowesi price at which Her MajMtV'e 

LmLL CLm d k. - M ? lander should bs accepted (die allotment price). 

tha minimum tender price All allotments w.li ba 
made ai rna allot mint pnee: tends n whtch ore accapt»<f and wftfcJr are mid* fl r 
0,7 ^ ®_ a bovs the allotment price wall be allotted in full; tendore made et tha 
allotment price may be allotted In full or in part only. Any balance of tha Loan 

8 J ,ottK, 1 81 to ■Motmsni price n tha Governor 
end Company of die Bank of England, Issue Department. 

Km t&FSSVJl 2* M £ r t amount ol the Loan allotted, being the only 
torm m which the Loan may be transferred prior m registration, will ba despatched 
by post at the risk ol the tenderer, but the despatch of any letter ol allotment. 


MR/MRS 

MISS 

FORENAME(S) IN FULL 

.SURNAME 

FULL POSTAL 

ADDRESS:— . ... 



- 

FT 

POST-TOWN .- 

. COUNTY 

POSTCODE 


a A separate cheque must a cc om p any 
each tender. Cheques should bo 
. made payable to ~B#ctk cf Engiand” 
and c ro sse d . "New Issue*-** Cheques 
must - be drawn eo a -bank in. and 
ba payable in. the United Kingdom, 
the Channel islands or the late of 
Man. 


b Tha price tendered ' must ba. * 
multiple of 25p and not. lass -«*• 
the minimum- tender price. Jf 
pnea la stated, this, tender u*l 
deemed tn have been, made at w 
minimum tender price. »g 
must be for one amount end « 
price. 


— r 
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TECHNOLOGY 

EEV INVESTS £5M IN PRODUCTION OF SPECIAL SILICON CHIPS FOR SECURITY CAMERAS 

Charge of the light sensors 


BY ELAINE WILLIAMS 

TlNYaHcon chips, which coa- 
vert light into electric pulses, 
an becoming the focus of atten- 
tion for electronics manufac- 
turers. 

EEV in Chelmsford will be 
toe first British company to 
mass produce charged coupled 
devices. It Is Investing £5m in 
these components which are a 
key element In ■ the manufac- 
ture of small, low power con- 
sumption cameras. 

y Charged coupled devices 
(CC Ds) have a growing role in 
Industry and the market for 
these components Is now worth 
s ever al hundred million pounds. 
CCD cameras are used for 
security surveillance as 
part of robot virion systems. 
Smaller arrays axe built Into 
facsimile machines to convert 
words and pictures into an elec- 
tric signal for transmission over 
the telephone network. 

Op tical character recognition 
systems are also based on CCDs. 
For example, Saab Combitech 
in Sweden uses small arrays for 
reading information on the side 
of pallets as they move along 
a production line. 

In essence. Charged coupled 
devices (CCDs) are simply sen- 
sors which convert light into a 
coded electric signal. Each 
device is made up of arrays of 
tiny cells called elements. One 
of EEV*s planned products has 
more than 250,000 elements in 
an area no more than a half- 
inch square. 

"When light is focused onto 
the array each cell develops an 
electric charge proportional to 
the light Intensity. This can be 
digitally coded to represent the 
original image and displayed on 
a computer or video screen. 

As in a television system, the 
image is wannwd many tiwAs a 
second to produce a changing 
picture. In the C CD, which will 
be made by EEV, there are thus 
two arrays; one to capture 
information during each scan 


and a second to act as a. tem- 
porary store for , displaying the 
scene. 

EEV* will specialise in the 
production of solid state 
cameras for tile survefOance. 
industrial and military fields, 
though there will be some 
applications in the medicine, 
astronomy, nuclear physics and 
space. This business alone 
win help increase sales from 
a projected £lm In 1986 to 
more than £L2m in a 'five year 
period. 

The move will take EEV, 
part of the GEC group. Into 
the realms of semiconductor 
man u f a c ture for the first ti me , 
said Mr Mike M mu ji. the com- 
pany's managing director. 
EEV s roots lie In the produc- 
tion of Imaging tubes based on 
thermionic valves for television 
cameras. 

However, electronic cameras 
are beginning to oust the 
vacuum tube because they 
allow lighter more compact 
cameras to be built which con- 
sume far less energy. 

The company has teamed up 
with Reliance.. a security com- 
pany within the GEC group, to 
develop systems for the sur- 
veillance market. Because CCD 
■cameras are small and light 
they can be better concealed 
around a building. Mr Mandl 
commented that they could be 
hidden in gargoyles in old 
offices, for example without 
destroying the aesthetics of the 
building. 

In the military field, EEV 
has developed cameras which 
combine Its image Intensifier 
technology for night vision with 
the CCD. This allows the 
Image picked up by the night 
vision cameras to be viewed on 
a television screen for the first 
time. Normally, a soldier has 
to look directly through the 
viewfinder which can be very 
tiring for long periods. 

CCDs were invented in 1969 
at Bell Laboratories' though 



The team that wffl manufacture and sen charged coupled devices. From left to right: Mr P. 
Haggles, divisional manager; Mr T. Sheppard, marketing director; Dr P. Bailey, CCS) technical 
manager; Mr Vaughan Kitchln, assistant manager and Dr M. Geary assistant technical manag er. 
Behind them Is the production faculty due to be Completed later this year 


the first production devices are 
claimed by another U.S. com- 
pany Fairchild, which is now 
part of Schltunberger, the in- 
ternational ofl services group. 
Today several companies pro- 
duce these devices including 
Thomson CSFin France, Sony 
and Hitachi in Japan. 

Sony and Hitachi, unlike 
EEV. are interested in the use 
of CCD cameras to produce 
small Lightweight colour video 
cameras for the consumer 
market EEV has opted tor a 


more expensive type of CCD 
which precludes its use for that 
market. 

According to EEV, a charged 
coupled device is one of the 
most complex silicon chips to 
make. There are 8S defined 
processed steps and each wafer 
needs nine separate masks to 
build up the intricate patterns 
of each array. Simpler chips 
would have typically only three 
or four mask stages. 

For the past four years, EEV 
has worked closely with GECTs 


Hirst Research Centre at Wem- 
bley where most of the develop- 
ment work tor CCDs has been 
carried out. EEV engineers 
were seconded to the centre to 
build up production experience 
at the prototype facility there. 

Full production of CCD will 
begin in November at the 
Chelmsford site with 30 new 
^aff. Mr Mandl said that the 
first year's production would 
satisfy the requirements of the 
group with outside sales begin- 
ning within a year. 


FOOD PRESERVATION 


Neat way to pack 
meat for transport 


BY PETER MARSH 

THE New Zealand Government 
may torn to a novel gas-packing 
technique to ensure preserva- 
tion of chunks of lamb that axe 
shipped around the world. 

The Government, which is 
responsible tor lamb exports, 
has held discussions with FA 
Technology, a British company, 
about putting the meat. In packs 
surrounded by an atmosphere of 
carbon dioxide, oxygen and 
nitrogen. 

These gases are the pre- 
dominant constituents of air, out 
they would be channelled into 
the packs in different mixtures 
from that found in the atmo- 
sphere. The composition would 
be such that the activity of 
bacteria naturally present In 
meat is slowed down, thus add- 
ing to the time that the Iamb 
can be stored. 

Gas-packing Is one of several 
food-preservation techniques . 
under study at the laboratories 
of PA Technology in Melboura, 
near Cambridge. The company, 
part of the PA management- 
services group, does technical 
consultancy work for industrial 
organisations. 

In Britain, Marks and Spencer 
and Ross (which sells frozen 
fish) have pioneered develop- 
ments in gas packing for meat 
and fish. The exact composition 
of the gas in the packs Is norm- 
ally kept under wraps to pre- 
serve commercial secrecy. 

According to David Smith, a 
food technologist at PA Tech- 
nology, a combination of 
different preservation tech- 
niques is often required to 
make modem foods acceptable 
to the average consumer. 

The basic idea of preservation 
is to inhibit the activity of 
bacteria, either by killing them 
or reducing their effect (for 
example by starving the food- 
stuff of air;. 

Conventional techniques in- 
clude canning (in which the 


food Is sterilised through pro- 
longed cooking, freezing and 
vacuum-packing. Food com- 
panies may also turn to age-old 
measures such as adding chemi- 
cals like sodium nitrate to curb 
the action of bacteria or sub- 
jecting the material to wood- 
smoke. 

. Frequently, not one but 
several methods are used. Take 
kippers. To preserve these, 
manufacturers use " liquid 
smoke ” — the condensed pro- 
ducts of smoke in a solution 
that is brushed on to the fish. 

The process gives a kipper 
that is lacking in the brown 
colour associated with tradi- 
tional kippers, so the food 
maker has to add a dye. This, 
in turn, involves the addition 
of water which provides a 
breeding ground for bacteria 
and speeds up their action. To 
reduce this effect; the manufac- 
turer has to starve the fish of 
air, patting the food in a 
vacuum pack. 

A similar strategy applies 
with hpcon. Food engineers 
inject brine into the material — 
salt preserves meat, as people 
have known for centuries. 
Besides increasing the volume 
of the bacon joint by 20 per 
cent, the water has an unwel- 
come effect in activating 
bacteria. To combat this, the 
manufacturer has to introduce 
other preservation aids such as 
additionof nitrite. 

Researchers' at PA Techno- 
logy are also examining how to 
preserve foods by beaming into 
them gamma radiation from a 
cobalt isotope. The technique 
has been used successfully in 
Canada for increasing the time 
chicken carcases can be stored. 
The PA engineers say the 
technique does not involve a 
health risk. But public concern 
over radiation makes it unlikely 
that the procedure will be 
acceptable in Britain for some 
time. 
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Circuit 
testing from 
Teradyne 

TERADYNE, the Boston-based 
automatic test equipment 
(ATE) company has de- 
veloped a more powerful 
version of its A360 system for 
testing large-scale integrated 
semiconductor chips that have 
both analogue and digital 
elements on them. 

The new system, the A370, 
has a basic price of $0JSm 
and Is aimed at the world's 
semiconductor companies. It 
provides up to SO per cent 
greater throughput than the 
ASfiO (of which some 300 
have been fatfaiiri through- 
out the world) but at only a 
20 per cent increase In cost 

Mixed signal chips are 
becoming more d gwWwmt in 
the electronics Industry In 
those sectors where conver- 
sion between analogue and 
digital signals Is becoming 
commonplace. In telecom- 
munications, for example, 
speech signals In telephone 
instruments are turned into 
digit streams for line trans- 
mission and the outputs of 
sensors in motor vehicles are 
digitised for computer pro- 
cessing. 

According to Prime Data, a 
TJ.S. market research o inani- 
tion, world ATE shipments 
for mixed signal testers will 
grow In value by 42 per cent 
to reach $289m in 1988.' 


FREQUENCY ANALYSIS 


Tuning in to radio signals 


BY GEOFFREY CHARUSH 


ANALYSIS OF the frequency 
content of signals over the 
remarkably wide range of 100 
Hz to 325GHz, with a high level 
of computer assistance and dis- 
play convenience, is offered in 
a new spectrum analyser from 
Hewlett Packard, the HP 70000. 
, Military and other organisa- 
tions, needing - to - analyse: 
radio signals, communications - 
satellite operators and radio/ 
radar transmitter manufac- 
turers, are likely users. A 
typical price, tor a system cover- 
ing 50 kHz to 22 Gbz, the model 
71002A, is £34,506. 

The system Is modular so 
only those parts needed to suit 
the application and frequency 
range need be purchased. The 
equipment can be enhanced at a 
later date. 

An indication of the way in 
which these instruments have 
changed over the years is that 
over 40 per cent of development 
costs of the HP 70000 have 
gone into computerised graphics 


assistance to the user and into 
associated data communications. 

For gxampl*, . there is a 
column of seven “soft " buttons 
down each side of the display 
screen _ with functions that 
change automatically according 
to the needs of the job to hand. 
The softkeys give the operator 
access to the. extensive set of 
jBUtytdn measurement, ^signal 
processing and. trace manipula- 
tion functions. These functions 
simplify spectrum analysis and 
also reduce the time needed to 
make measurements. 

The user can also define a 
personal set of softkey functions 
by down-loading programs from 
another computer. 

A spot cursor can be moved 
along the spectrum trace on the 
screen to allow amplitude and 
frequency measurements at any 
point— the numbers change 
automatically on an alpha- 
numeric display at the side of 
the screen. 

In addition a “windowing’* 
function allows a number of 
aspects to be viewed simul- 


taneously. For example, a full 
spectrum of frequency against 
amplitude can be shown in one, 
wide window, while a magnified 
segment can be- shown in 
another and a histogram of 
frequency content in a third. 

The windows also allow data 
to be. shown from . other instru- 
ments that can be connected, 
along wttih.the HP 70000. on an 
IEEE-488 bias,' which allows 
computers and instruments to 
be interconnected and to “ talk " 
to each other. One. of the dis- 
play modes provides a matrix 
which shows which elements are 
active, and all can be controlled 
from the central HP 70000. 

The level of automation is 
such that HP is able to offer a 
version with no display that can 
operate as an ATE (automatic 
test equipment) in production 
environments. 

Self-diagnostics in the 
analyser minimise M down time ” 
and following a "flagged 1 
fault, the offending module can 
be replaced on site. More on 
0734 696622. 
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The Fiatallis 


marriage— 
and divorce 


Alan Friedman reports cm a 
transatlantic misalliance 


THE ■ ANNOUNCEMENT last 
month that Volvo of Sweden 
and Clark Equipment of the 
U.S. are to merge their con- 
struction equipment operations 
means that despite a string of 
unhappy transatlantic mar- 
riages yet another attempt- is 
being to create .an inter- 

national competitor that can 
stand up to the two giants in 
the field, Caterpillar of the U.S. 
and Komatsu of Japan. 

If the record of joint ven- 
tures in this sector is anything 
to go -by, Volvo-Clark will need 
a healthy dose of both corporate 
chemistry and good luck. The 
world market . for most of the 
main, types of construction 
equipment, ranging from back- 
hoe loaders to crawler tractors, 
has fallen by nearly 50 per cent 
since 1079. This drop is 
represented by a. fall in the 
number of units sold from 
120.000 in 1979 to 68,000 last 
year. 

Meanwhile, last year saw the 
collapse of IBH Holdings, the 
West German group which took 
over General Motors’ Terex in 
1980. Massey Ferguson of 
Canada acquired Hanomag of 
West Germany and eventually 
sold it to the now-failed IBH. 
Case of the Ufi. in 1977 bought 
40 per cent of Podain, the 
French hydraulic excavator 
manufacturer, but Poclain ■ Is 
finding- the competition from 
Japan tough and has required 
a major capital injection. 

Perhaps bid- joint venture in 
the construction equipment 
sector has been as ill-starred, 
however, as the 1974 marriage 
between Flat of Italy and Allis- 
Chalmers of the TJJS. After 
$229.4m of losses since 1977, 
Fiatallis may finally be headed 
for break-even in 1984. But the 
company can no longer be con- 
sidered a transatlantic link-up. 
It is now, according to Fiat, 
98.22 per cent owned by the 
Turin-based motor giant, a 
situation which arises out of 
misunderstandings, failure to 
work together effectively and 
finally a bitter legal actum 


brought by Allig-Chalmers 
which .is shortly to be settled by 
independent arbitration in 
Switzerland. . 

The story of Fiatallis is an 
unhappy case study of the clash 
of business cultures, managerial 
philosophies -and objectives. It 
is true that the incredible 
crisis which hit the construc- 
tion equipment sector in the 
late 1970s and early 1980s was 
an 'external factor, but as one 
of the early Fiatallis - chief 
executives, Jacques Vandamme, 
points out: “We don't speak 
the same language." 

The principal accusation 
levelled against Fiat by Allis- 
Chalmers is that the Italian - 
group used the venture for Its 
own ends. u It was a very rosy 
marriage at first, but then as 
the venture went on, different - 
philosophies began to emerge.. 
Fiat came to look at the joint 
venture as an extension of Fiat 
and it became apparent to us 
back in 1979 that Fiatallis had 
lost its joint venture charac- 
teristics. Now we want a 
divorce and we : want alimony," 
explains Richard Fitzsimmons, 
corporate vice-president of the 
Milwaukee-based Allis-Chalmers. 

The Fiat line, expressed by 
Giovanni Germano, FiataUis' 
managing director, is a flat 
denial that Fiat took advantage 
of the joint venture. Germano 
says that the decision in 1973 
to pay Allis-Chalmers $55m for 
a 65 per cent stake- in its con- 
struction equipment business 
“ was a good idea because 
Fiatallis has become a group 
with a full product iir»» and 
world -wide marketing." 
Through Fiat’s eyes the Flat- 
allis 65-35 joint venture 
" allowed us to internationalise." 
There is no justification in 
Allis-Chalmers’ claims, which 
are for a payment of more than 
$100m from Fiat, Fiat says, 
because it had to cover hun- 
dreds of millions of dollars of 
losses and capital injections 
while its American partner re- 
fused to contribute. 

The differences between Fiat 
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A profit in 
Brazil 


A Rataflis hydraulic excavator (top) and an RQ0 wheeled loader 


F1ATALUS*S operation in 
Brazil i* a good example of 
how the company has made 
the most of Its-U.fi. connec- 
tion. both in terms of -its 
product range and Its expert, 
markets. 

It also demonstrates a 
characteristic of the whole 
Fiat group: when Flat decides 
to hang on in a depressed 
sector* it is prepared to 
tolerate heavy losses and to 
make big investments in 
order to ensure that its posi- 
tion wlU b e i f anything— 
stronger when the upturn at 
last arrives. •. 

If the collapse of the world 
ruth-moving - machinery 
market was dramatic after the 
second oil shock (falling by 
60 or 70 per cent), the crash 
in Brazil was cataclysmic; a 
market of 8,000 mach i nes a 
year in 1978-79 became one of 
only 2,000 by 1982. 


It left Flatallis’s plant in 
Belo Horizonte grossly under- 
utilised. "We had both to 
diversify our sales in a geo- 
graphical sense and to extend 
the range of machines we 
make in our factory here," 
says fads Menferino, the 
company's- Italian managing 
- director. ■ ; 

First, production of nrator- 
graders was shifted from 
Deerfield in .the U4. to Belo. 
Hor iz ont e . Then the. graders 
were put on the' market not 
.just in Brazil but In the 6A, ! 
.where the Brazilian company ; 
now; has SO per. cent of the' . 
market for fixed 'graders. , 
“Thb was a success that no 
one expected," says Hoafedao- 
“ We followed It up by intro- r 
dnefag the more sophisticated - 
articulated graders, which - 
reached the U-S. market in - 
3984- . We carr:hepe to win U . 
per cent of that market/*"' 

The company also intro- 
dneed a new model, of wheel - 
loader and a new dozer— the • 
FD 9. “The fact that this - 
dozer can be obtained only 
from Brazil further -frees ns 


from dependence on - the 
Brazilian markets We now 
. export about half our total 
output and three-quarters of 
the experts- go to the 
says Monferino. .The rest go 
to~ Argentina, Tern and else- 
where In Latin America. ;• 
FUtaHis row reckons It. has 
the biggest range ofproduete 
of any "earth-moving equip- 
ment maker , in Brazil— 14 
models, compared with, the 
seven . of . its .nearest rival,' 
Caterpillar, and ;.thB five of 
Ctuk. Its - share .of ' the 
Brazilian nrarkiet .was, | at 28 
per cent "In .1483, less than 
Caterpillar’s 38 per cent but 
the U.S. giant does, not expert 
from Brazil. " 

The cost of -keeping . going 
has been .higb. r v We," have 
been in a state of contin u al 
restructuring, constantly , re- 
ducing the : size of ;<nir- opera- 
tion and trying to squeeze 
economies' ont^of . a production 
process' with high fixed costs,” 
says Monferino^ , 

In response to -the 30 per 
cent devaluation, .. .- of . the 
Cruzeiro in February . 1983. 


- Fiatallis; eat dependence, on 
imported components to only 
-20 per - cent by . doing mere 
manufact ur ing In. - Its . own 
plants and by giving Brazilian 
engineering companlite the 
technology to make cam- 
poaanfafor ih . 

: . Local- souinriag costs 5 to 15 
per cent more than, importing 
hat saves the obligatory 
financing costs on . Imports. 

... -Exports eajoy. a; sub- 
sidy equal to .up to 7 to~ 8 
pet cenL.; 

-Even so, Fiatallis reckons 
-It tost 865m between 1980 and 
1983— a .calculation - that is 
somewhat . approximate r be- 
cause of the- devaluation of 
the cruzeiro. “ Of this, half 
went to cover losses' and the 
other- half was,, invested in 
new products,” says Hon- 
fertao. . 

"Last" year' it broke into 
profit, earning $3.5m, thanks 
In part to a 49. per cent jump 
in the demand from Brazfl. 






James Buxton 


and Allis-Chalmers can be 
traced to a fundamental mis- 
understanding about the aims 
of the venture. Both sides agree 
that ■ at the outset there was 
goodwill, and in the words of 
Marco Pittaluga, a former 
Fiatallis managing director, “a 
desire to do something." 

- The logic of the venture was 
dear: Flat made small dozers 
up to 200 horsepower and Allis- 
Chalmers 1 was involved - in 
bigger dozers,- wheel - loaders 
and scrapers. Fiat had a weak 
dealer network in the UjS. and 
Allis had around 60 dealers. In 
tom. Fiat was strong in Europe 
and the Third World. ■ The 
product lines were complemen- 
tary and the marketing 
appeared to make sense. 

But while Allis-Chalmers saw 
the venture as a way of winding 
down its more direct involve- 
ment in the earth-moving 
sector, Flat feels its American 
counterpart never took the 
venture seriously. 

The philosophies of the two 
partners also differed. When 
the world crisis hit Hie sector, 
soon after Fiatellis was formed. 
Fiat was prepared to ride It out 
and invest more capital 
Allis-Chalmers, on the other 


hand, wanted out 

Allis-Chalmers had its own 
problems and by .1980 was 
beginning to think of writing 
down the $50 ,2m it had Invested 
in FiataUis. “We told Fiat in 
1979 that we wanted to get out 
of the venture and we wanted 
oar investment back," recalls 
Fitzsimmons. He adds that con- 
tributing to his company’s 
desire to pull bade were the 
heavy losses at Fiatallis (see 
table) and differences in busi- 
ness practices. 

Meanwhile there were market- 
ing end design problems. 
According to Pittaluga it was 
necessary . to change engines, 
launch new. models and co-ordin- 
ate different accounting prac- 
tices— all at a time when there 
were very few customers and 
sharp competition in the world 
market. By 1981, when the 
differences erupted in a bigger 
disagreement over Fiat's pro- 
posed $76.9m capital injection, 
Fiatallis had already reduced 
its workforce from an initial 
12408 (in 1974) to 8,480. The 
number of units sold in 1981 
was 9,644 against a level of 
11,897 hack in 1974. 

Allis-Chalmers asked Fiat to 
buy out its nartidpataqn. Fiat 


declined. Germano - explains: 
“We didn't buy them out be- 
cause we had no interest in 
buying out a minority share- 
holder. After -all, we had con- 
trol.” Flat instead west ahead 
with its 1981 capital increase 
and declared that In its view 
Allis-Chalmers then had only 
12.75 per cent of Fiatallis. The 
U-S. company contested this and 
said its stake was closer to 1R 
per cent 

The joint venture turned well 
and truly sour - in 1982 when 
Allis-Chalmers; frustrated by 
Flat’s refusal to buy it out or 
liquidate, began a -court action 
in Illinois, to liquidate Fiatallis 
and appoint a receiver to share 
out the company's assets. A 
Federal judge ruled that the dis- 
pute should be sent for arbitra- 
tion to Switzerland, which is 
where is now remains. 

Aft ’tiie same with little 
interest in the U.S. partner’s 
Haims, Fiat went ahead with a 
very sensible rationalisation pro- 
gramme at Falt&llis. 

In 1988 Fiat transferred 
grader and wheel loader activi- 
ties fronrthe Sao Paulo, Brazil, 
plant to Belo Horizonte. Last 
year its plant at Lecce, Southern 
Italy, began a modernisa- 


tion programme and. Fiatallis 
production was concentrated at 
three mam factories: Lecce lor 
Europe, Sp ringfidd, Illinois, for 
the U.S. and Belo Horizonte for 
Latin America. This year three , 
small factories in Northern Italy 
will he dosed and the primary 
product — backhoe loaders — will 
be built at a new 50,000 square 
metre plant near Turin, .the. 
hub of the Fiat-empire. - 

Of the 6459 employees in 
Fiatallis at year-end, only 
around 5,300 are actually- at 
work. In the states 620 are be- 
ing-laid off and in Italy a fur- 
ther 400 are also redundant. • 

At present, Fiat seems satis- 
fied -with its Investments. Late . 
last December it injected $105m 
into Fiatallis, which is now for 
all intents and purposes a Fiat 
subsidiary controlled via a 
Swiss holding company which 
in turn owns shares through a 
Dutch “ shell ” company. 

Lost year Flatallis’s turnover 
was $58L6m and a recovery in 
the U-S. market provided a 
L55bu operating group profit. 
The US. .sales were up 50 per 
cent in 1984, but the U.S. repre- 
sents only a fifth, of FiataLlis’s 
turnover. 

Bales : in . Brazil,' . which 


accounts for a tenth of turn- 
over, were- also up, and Fiat- 
allis made a net profit of $3. 5m 
there. Elsewhere the picture 
remains Weak: ' Italian sales 
last year were down by 20 
per cent, France down 14.7 per 
cent;. West Germany down 3.2 
per cent, the UK doym 14JL per 
cent, the Middle East down 35.8 
per- cent,. Af^ca down.' 284 per 
cent; the Far East down 59 per 
cent. Interest charges on the 
$289. 9m of Fiafcdlis’s debt 
(which was reduced only after 
the December 29,- 1984, capital 
injection) wiped out the. U-S. 
and -Brazilian gains to make for 
a small loss or break-even in 

1981. . . ... .* 

Fiat is now concentrating on 
smaller models in the sector, 
smater wheel loaders, excavators 
and: backhoe. -loaders. The 
philosophy is to .focus on equip- 
ment needed more for main- 
tenance than major new' pro- 
jects. 

- 'What all of . this suggests is 
that Flat, with its traditional 
professionalism, has streamlined 
and reorganised FiataUis so as 
to position it far a leaner world 
market.. Overheads have been 
reduced by. dosing plants and 


shifting production. Fiatallis has ‘ 
made ft . through the crisis and 
is still among the top. five con- 
struction equipment companies 
in the world. - 
From a Fiat point of view 
this all makes good sense. The 
- only problem -is that Fiatallis 
Was designed as a transatlantic 
link-up - as a joint venture. And 
demanding the $502m r it says 
it . invested _i untfi 1981 and 
interest oh th& sum, which, 
according to the Milwaukee 
company,- makes for a total In 
excess of tlOOm. . ' ; • - 

. Fitzsimmons .who' still sits on 
' the Fiatallis hoard, contests the 
Flat claim that All as-Ch aimers’ 
stake. Is now only ;L78 .per cent 
It lsLarohnd 5. per cent, he .says. 

In the view of- Allis-Chalmers, 
the arbitration can be settled 
quite simply. / * We want a 
divorce. Thisis the 'first inter- 
national joint venture which has 
run onto the rocks and has had 
to go to arbitration. We Want a 
divorce -and we want: alimony,” 
declares. Fitzsimmons. - 

As far as Turin is concerned, 
however, there , can be no 
alimony. It already has custody 
of tiie child and has paid for its 
school fees. 
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ALLMANNA SVENSKA ELEKTR1SKA AKT1EBOLAGET -A.S.EJL 
US$ 30,000,000 8 %% Bonds 1986 


We hereby give notice that in acoordanoe with the terms of the above-menSoned loan. 
Bonds tar the principal amount of US$ 1 ,827,000 have been drawn on January 25, 1 985 for 
redemption at par on March 1,1985. 

Principal amount of Bonds purchased by the Company: USs 1 ,173,000. 

The following Bonds have been drawn and may be presented to KredietbBnk SA. Luxembour- 
geoise, 43, Boulevard Royal, Luxembourg or to other Paying Agents named on the Bonds: 


00025: 

■ 00120 

00124 

00129 

00130 

00169 

00171 

30174 

001 79 

00209 

0021 Q; 

' 00214 

00237 

00238 

00259 

00242 

00*53 

01191 

01193 

01479 

01 50/ 

' 01 699 

01713 

02091 

02094 

02090 

02154 

02235 

02529 

02655 

. 02660 

02714 

02718' 

02887 

02892 

02900 

03072 

03077 

03107 

03108 

03110 

03322 

03323 

D3332 

Q333S 

03344 

03421 

334M 

03463 

03*69 

03686 

03508 

03636 

03837 

03839 

04033 

04047 

04050 

0405 1 

041*1 

04205 

04213 

04217 

04219 

042SB 

04416 

04417 

04470 

04471 

0447* 

04521 

04527 

04529 

04532 

04554 

04553 

04557 

0 4561 

04708 

04709 

QW1Z 

04 721 

04 758 

04741 

04 791 

04798 

0(600 

0*4 OS 

04919 

04725 

04948 

04950 

04957 

04965 

04997 

05001 

0500S 

OSD 82 

05088 

05087 

05186 

05189 

03190 

05306 

03320 

05323 

05333 

05338 

03339 

05365 

05366 

05376 

05381 

05382 

05450 

05456 

0S4S8 

35467 

05471 

05477 

05481 

05485 

05490 

05522 

QS530 

05531 

03535 

05537 

053 3 0 

. 05552 

05554 

05557 

05359 

05562 

05563 

056*1 

0369* 

05702 

05706 

05710 

05712 

05718 

05766 

05748 

05754 

05758 

05759 

05765 

05770 

05781 

05787 

05816 

05829 

06099 

06183 

06306 

0*309 

06311 

06395 

0*397 

06398 

06403 

06479 

065 IS 

06523 

06366 

07132 

073B1 

07426 

07432 

07434 

07568 

07590 

07647 

07649 

07630 

07*92 

07693 

07*96 

07956 

08021 

08025 

08026 

0S030 

08192 

0S193 

08405 

084 09 

DS417 

08*19 

08425 

08425 

08450 

08797 

08798 

08799 

08865 

08883 

08184 

0S8S7 

08890 

09216 

09221 

09242 

09*44 

09261 

09643 

09651 

09*54 

09656 

09657 

09683 

09692 

09697 

09698 

09707 

09709 

09723 

09728 

09729 

09733 

09740 

09754 

09755 

09757 

09761 

09767 

09777 

097 S3 

09784 

09787 

09788 

09794 

09795 

Q9808 

09S10 

09812 

09815 

09818 

09823 

09824 

09828 

09847 

09858 

09940 

09944 

09949 

D99SI 

09958 

09963 

09964 

10013 

10020 

10025 

10027 

10029 

10035 

10036 

10044 

10045 

10055 

10059 

10069 

10090 

10094 

10100 

10143 

10141 

10148 

10701 

10711 

10760 

10762 

10771 

10773 

10774 

10775 

10780 

10791 

10797 

10923 

11013 

11019 

11023 

11025 

11026 

11027 

11028 

11029 

11036 

T1044 

11051 

If 032 

11062 

11064 

11077 

now 

11081 

11088 

110 98 

11100 

11126 

11128 

11129 

12126 

12129 

12133 

12TS4 

121 56 

12158 

12162 

12236 

12240 

12246 

12263 

1*293 

12295 

12296 

12298 

12304 

12306 

12311 

12312 

12684 

12722 

12723 

12731 

12732 

12734 

12735 

12743 

12746 

12749 

12752 

12754 

12762 

12785 

12787 

12791 

12800 

12915 

12926 

12931 

12932 

12977 

12985 

12985 

13002 

13004 

13035 

13040 

13049 

13197 

13199 

13200 

13201 

13203 

132 29 

13236 

13237 

13238 

13267 

13447 

13450 

13724 

13737 

13738 

13741 

13746 

13747 

13757 

13758 

13763 

13767 

13768 

13782 

13785 

13810 

13818 

13819 

14304 

14340 

14376 

14382 

14383 

14384 

14391 

144 29 

14434 

14448 

14502 

14504 

14507 

14513 

14516 

14521 

14327 

14801 

14820 

14849 

14855 

148 57 

14 895 

14907 

14913 

14414 

14916 

15039 

1J11Z 

13183 

15190 

13203 

15254 

15256 

15263 

15271 

13*75 

1 5286 

15322 

15323 

15324 

13328 

15378 

15380 

15382 

15404 

1 5405 

13407 

15430 

1555S 

15560 

15561 

15609 

15695 

15701 

15715 

1S718 

1 5723 

. 15725 

15726 

15745 

15748 

15777 

15778 

15780 

15781 

13784 

13819 

15820 

15823 

15830 

15834 

15843 

15851 

15855 

15861 

15662 

158 74 

15875 

1 5610 

15885 

15886 

15887 

15889 

13900 

16001 

16019 

16020 

16032 

16075 

16080 

16087 

16090 

16091 

16096 

16111 

16115 

16120 

16132 

TA136 

16140 

16147 

16149 

16162 

16170 

16220 

16226 

16232 

16245 

16263 

16332 

16337 

16379 

16388 

16394 

16396 

16397 

16415 

16416 

16444 

1 6447 

16455 

16466 

16483 

16497 

16498 

16532 

16556 

16601 

16602 

16640 

16643 

16648 

16653 

16694 

16711 

16716 

16724 

16725 

1(730 

16763 

16786 

16790 

16798 

16802 

16810 

16819 

16855 

168*6 

16869 

16870 

16872 

16876 

16877 

16878 

1 6883 

16886 

16894 

16901 

1692* 

16933 

16935 

16974 

16975 

16978 

16979 

16983 

16987 

16988 

16990 

16995 

16997 

17002 

17006 

17014 

17016 

17017 

17018 

17022 

1702* 

17051 

17056 

17061 

17064 

17066 

170*8 

17073 

17361 

1709* 

17096 

17098 . 

17100 

17101 

17111 

17115 

17122 

17121 

17211 

17226 

17232 

17236 

17257 

17304 

17317 

1T322- 

17325 

17SS3 

175 39 

17569 

17371 

17433 

17435 

17437 

17438 

17440 

17443 

17452 

17443 

17*63 

17466 

17468 

17477 

17486 

1730* 

17504 

17315 

17317 

17525 

1753* 

17537 

17538 

17541 

17546 

17548 

17550 

17J52 

17S56 

1 7557 

17563 

17572 

17582 

17587 

17588 

17S92 

17595 

17608 

17609 

17610 

1761* 

17626 

1762.7 

17631 

17652 

17652 

17704 

17718 

17725 

17726 

17732 

17743 

17747 

17755 

17757 

17766 

1 7770 

17762 

17786 

17788 

17411 • 

17850 

17835 

17856 

17864 

17879 

17843 " 

17900 

17905 

17314 

17929 

1T934 

17954 

17967 

17968 

17971 

17973 

17982 

17997 

18014 

1*032 

18033 

18038 

18048 

18030 

18051 

18061 

180*3 

18064 

180 73 

18Q74 

18082 

18091 

18096 

18103- 

18121 

18122 

16150 

18131 

16135 

18137 

18139 

18140 

18144 

18151 

18161 

18170 

161 74 

18177 

181 BQ 

1819* 

18203 

18273 

1SZ2B 

18231 

18239 

18248 

18258 

TBZ42 

182 74 

182 77 

18304 

18307 

18314 

18325 

18327 

18330 

18341 

18342 

18543 

18339 

18392 

18395 

18*11 

18412 

1841 S 

18433 

18435 

18436 

18439 

18442 

18*44 

184SJ 

1845 * ' 

T8484 

18485 

18497 

16511 

18522 

18523 

HS29 

1453* 

18536 

18541 

18556 

18562 

18570 

18572 

18596 

18597 

18600 

18604 

18605 

18609 

19196 

19204 

14206 

19208 

19209 

19212 

19216 

19221 

19223 

19228 

19265 

19268 

19303 

19305 

19309 

19*84 

19500 

19*0* 

19508 

19317 

19523 

1952 5 

19328 

19532 

19514 

1 9538 

19340 

19543 

19567 

19573 

19588 

19632 

19657 

19A61 

19663 

19685 

19688 

19*92 

19702 

19703 

19710 

19712 

19714 

19767 

19784 

19814 

19818 

19822 

19826 

19845 

19846 

19852 . 

‘ 19859 

20024 

20025 

2003* 

20061 

20139 

201 42 

201*7 

20155 

20163 

20165 

20166 

20167 

20168 

201 74 

20192 

20197 

20198 

20207 

20229 

20500 

30301 

20308 

20309 

20315 

20322 

20324 

20329 

20338 

20346 

20347 

20380 

20381 

203 92 

20394 

20408 

70409 

20411 

20466 

20468 

90472 

20483 

294 SB 

2O60S 

20507 

20509 

20516 

20518 

20526 

20524 

20542 

20550 

20552 

20564 

20565 

20571 

20576 

20682 

20710 

20712 

20713 

20720 

20721 

20779 

20780 

20800 

20810 

20811 

20812 

20815 

20869 

20877 

20878 

20901 

20908 

20917 

20922 

20941 

20943 

20945 

20946 

20962 

2Q97S 

20983 

20985 

20*97 

20998 

21002 

21010 

21016 

21023 

210*8 

21031 

21314 

21035 

21043 

21047 

21 0*8 

21052 

81056 

21060 

21067 

ziora 

21071 

21Q72 

21Q80 


21085 

21086 

21088 

21302 

21306 

21304 

21332 

2133* 

21339 

213*1 

21355 

21356 

21370 

21385 

21387 

21388 

21406 

21*08 

21*10 

21*11 

21414 

21424 

21428 

21*32 

21**7 

21*67 

21**8 

21480 

21483 

2149* 

21496 

21505 

21 506 

21507 

21533 

21557 

21575 

21392 

21627 

21656 

21660 

21663 

21665 

21666 

21668 

21680 

21690 

21693 

21700 

21703 

21704 

21707 

Z1716 

21722 

21728 

21791 

21793 

21879 

21096 

21979 

21990 

21993 

22026 

22036 

22041 

22046 

22264 

22263 

22268 

22269 

22272 

22276 

22285 

22286 

22290 

22300 

22301 

2230* 

22314 

22315 

22322 

22329 

22335 

22334 

22355 

22340 

223*9 

2 2352 

2235* 

22372 

22384 

22389 

22408 

22*11 

22412 

22416 

22419 

22*22 

22423 

22*26 

22428 

22*30 

22433 

22*34 

22*51 

22432 

22456 

22*68 

22*87 

22*88 

22489- 

22570 

22652 

22710 

22635 

22846 

22855 

2 2861 

22865 

22895 

2289S 

22905 

22907 

229Q8 

22910 

22915 

22923 

22927 

22936 

22938 

22940 

22942 

22946 

22951 

22 9 64- 

22972 

22975 

22982 

22985 

23007 

23011 

23014 

23018 

2303* 

23043 

23044 

25055 

230 55 

23036 

23063 

23069 

23072 

23076 

23DB6 

23092 

23093 

211 07 

23111 

23115 

23119 

23121 

23129 

23135 

23153 

23156 

23158 

231*7 

.23171 

23178 

23183 

23189 

23303 

23347 

23369 

2339* 

23399 

23*03 

23407 

23408 

23*12 

23415 

23418 

23419 

23*22 

23423 

23423 

234 27 

234 30 

23*39 

23**9 

23451 

23456 

23457 

234(1 

23473 

2347$ 

23483 

23*81 

23*85 

23492 

23493 

23*96 

23499 

23505 

23522 

23531 

23535 

235*0 

235*9 

23552 

23557 

23563 

23580 

23581 

23589 

23596 

23598 

23603 

23413 

23619 

23621 

23625 

23*26 

23630 

23633 

23635 

236*9 

23652 

236*1 ' 

23663 

23666 

23667 

23679 

23680 

23691 

2369* 

23701. 

2370* 

2371* 

.23718 

23721 

2S7Z6 

23745 

23749 

23754 

23758 

23761 

23776 

237B7 

23797 

23803 

23835 

23836 

23838 

Z3B39 

23842 

238*5 

238 5 2 

23862 

23SA3 

23864 

23881 

23686 

23898 

23913 

23930 

23932 

23937 

23942 

239*7 

23950 

23956 

23958 

23966 

23972 

23980 

23997 

2*011 

2*012 

2*016 

2*023 

24082 

24093 

24193 

24200 

24215 

2*2*5 

24321 

24323 

24329 

24330 

24333 

24334 

2*339 

24340 

2*3*2 

2*381 

24391 

24396 

24401 

24402 

.2*405 

2**10 

2**1* 

24417 

2**22 

2*42* 

24*27 

24451 

24457 

2*470 

2**72 

2*475 

2*467 

2444* 

2**90 

24688 

24694 

2*716 

2*721 

24722 

24783 

24805 

24806 

2*813 

24821 

24830 

2*83* 

2484* 

248*6 

24850 

2*853 

24876 

24900 

24922 

24932 

2*934 

2*9*5 

249*7 

249*9 

23101 

25114 

25202 

25206 

25207 

25281 

25285 

25301 

25311 . 

25320 

25321 

25322 

2533* 

25338 

253*1 

25344 

253*6 

25353 

2535* 

25370 

25378 

25 3 80 

25382 

25390 

25*03 

25*08 

25*09 

25410 

25*16 

25*2* 

25*39 

25*42 

25*55 

25456 

25*63 

25473 

.25*82 

25*96 

25501 

2550* 

25515 

25519 

25529 

25558 

25562 

2556* 

25383 

25585 . 

2S58B 

23591 

23609- 

25618 

25619 

25621 

2 5624 

25627 

25633 

25634 

25640 

2565* 

25660 

25669 

25671 

2S673 

25679 

25680 

25687 

25689 

25690 

25726 

23729 

25743 

25752 

25765 

2576S 

25771 

25785 

25792 

2379* 

25797 

23799 

25805 

25811 

25813 

25819 

25821 

25823 

25835 

2583* 

2584* 

258*5 

25853 

25857 

25845 

25 868 

25869 

25878 

25882 

25884 

25890 

25912 

25918 

25923 

25926 

2593* 

25937 

259*2 

25951 

25959 

25962 

25970 

25987 

25994 

25996 

25997 

25998 

26016 

26017 

26026 

2603* 

26035 

26037 

26042 

260*7 

260*8 

26051 

2605* 

260 56 

26058 

26063 . 

26076 

26078 

260BB 

26093 

26099 

2610* 

26108. 

26109 

26113 

26119 . 

26122 

26123 

26130 

26131 

26135 

26142 

26148 

26182 

2619* 

26201 

26202 

26206 

26209 

26217 

26219 

26221 

26225 

26242 

26253 

26255 

26256 

2*263 

26267 

26284 

26287 

26286 

26291 

2*29* 

26298 

2650* 

26307 

26337 

26351 

263S2 

2*35* 

2636* 

26389 

26390 

. 2A39* 

26*06 

26408 

26412 

26416 

26*25 

26*26 

26*32 

26444 

26465 

26469 

26471 

2*476 

26481 

26*94 

26501 

2650* 

26508 

26510 

265 1 2 

26521 

26527 

26528 

26532 

26551 

26555 

26556 

2(559 

26572 

26576 

26S6D 

26581 

26566 

26S88 

2 6 596 

26605 

26608 

2661Q 

26615 

2*623 

26626 

26630 

26645 

26658 

26660 

26661 

26666 

26671 

26682 

26*84 

26690 

26691 

26692 

26694 

26706 

26723 
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Long live mock Greek, Ugh! 


It can hardly have been a 
surprise to anyone that Mr 
Richard Rogers last week 
became the winner of the Royal 
Cold Medal far Architecture. 
He has been a consistent and 
prodigious proponent of the 
High-Tech school of design and 
his fellows in the Royal Insti- 
tute who put his name before 
Uie Queen (lucky for them it 
wasn't the Prince of Wales) are 
all keen to see High-Tech 
canonised. 

It would be churlish not to 
congratulate Mr Rogers on this 
honour: his career has been 
energetic and effective although 
often wrong-headed and some- 
what out of date. 

I have always felt that the 
school of -architecture - repre- 
sented by Mr Rogers and those 
architects who sprang out of 
Archigram and the Architec- 
tural Association in the 1950s 
will be seen by future genera- 
tions as a brief moment when 
architects fell in Jove with the 
romance of technology. When- 
ever you fall in love ration- 
ality goes out of the window 
and the High-Tech affair is no 
exception. 

The kind of architecture Mr 
Rogers has produced— the Pom- 
pidou Centre and the nearly 
complete Lloyd's headquarters 
are the best known examples — 
has a kind if brief Star Wars 
excitement You are amazed at 
all the equipment staggered 
that you can see all the work- 
ing parts but left without any 
frisson of excitement to the 
imagination or the memory. 
Dan Dare and the Mekon would 
enjoy all this built machinery 
but it offers a specious Utopia 
with little meaning. 

In the late 1950s architectural 
students and young architects 
invented an architecture that 
attempted to bring the produc- 
tion techniques and imagery of 
space technology to the world 
of buildings on the ground. I 
think the resulting style was 



Classically triumphant new offices for Harp Healing at Swanley, Kent 


known as “ Bowel] ism " — an 
exposure of all the services. 
High-Tech would be more 
acceptable if it had really 
achieved its object of gearing 
up the building industry to pro- 
duce components that could be 
as technologically efficient as 
aircraft pans and at the same 
time cost effective. . . 

This has : never happened. 
High-Tech la not cheap and the 
individual parts of buildings' 
are usually expensive one-off 
elements. Lloyd’s of London is 
estimated now at more than 
£150m and Norman Foster’s 
Hongkong and . Shanghai Bank 
has passed the bfllion dollar 
mark. They use the vocabulary 
of mass production but are in 
fact expensively made to 
measure. 

At the same time Richard 
Rogers was at the Architectural 
Association another - distin- 
guished architect was also a 


student there. He has been less 
honoured and is less well known 
but his work and his thinking 
are or equal interest John 
Outran muses more seriously 
than the brash High-Tech gang 
about the meaning of architec- 
ture and its role in the .world. 
He has been highly critical of 
the intellectual vacuity of the 
technological dream merchants 
and his work is now beginning 
to demonstrate some of his 
more substantial ideas. 

Architecture for Mr On tram 
is a language. Like all lan- 
guages it has roots in the 
ancient culture of man. Lan- 
guage depends in its poetic use 
on memory and association and 
so does architecture. It Is the 
representative functions of 
architecture that raise It to an 
art and these relate to the 
entire way we see the world. 
The world is much more than 
the giant nuts and bolts of high 
technology. 


It is a brave architect who 
deals with these problems in his 
work and at the same time 
produces a workable and effici- 
ent environment I have just 
seen the almost complete, latest 
work of John Outran — an office 
building for the Harp Heating 
Company at Swanley in Kent,' a 
brilliant transformation of the 
old technology into the “ new ” 
world of meaning. 

This act of transfiguration is 
What used to be called a con- 
version but of course, it is 
much more than that Some 
modern 1961 flat-roofed, steel- 
frame offices were the subject 
of the attention of Mr Outran 
who has turned them into 
temples of the new architecture. 
After a fair amount of strip- 
ping-out of the existing build- 
ings, the old steel frame and 
fiat roof have been enrobed in 
brick, the windows divided by 
large - brick columns with 
capitals suggesting a crown of 


flames (this is a company sell- 
ing heating systems). On the 
old flat roof a shallow-pitched 
cobalt blue corrugated roof has 
arisen which forms a pediment 
at the gable ends. 

This is not a crypto-classical 
creation; it is an important and 
successful attempt to integrate 
both the mechanical and the 
poetic elements of a design. 
Certainly it prompts in the 
memory images of the great 
classical Greek temples. It is 
a colourful conception, the 
capitals are edged with red and 
backed by blue — not unlike 
authentic brightly coloured 
Greek sculpture. 

The brickwork is banded in 
colours to suggest the base as 
a solid rock and the yellow 
London stock brick takes on the 
qualities of stone. 

These simple, strong - new 
classical buildings at Swanley 
are the forerunners of a release 
of creativity that will in time 
develop a language of decora- 
tion and symbolism that is 
potent with appropriate mean- 
ing and memory. Think of the 
acres of dreary “ modem " 
architecture that could be 
Intelligently enlivened in this 
way. I am not saying Mr Out- 
ram has found the panacea to 
our architectural illness but his 
approach is as valid and closer 
to our intellect than the gyra-; 
dons of an abstract technology.' 

But both approaches are 
symptomatic of the confusion 
that exists in architecture and 
the public perception of the art. 
We may well as in future 
years why Lloyds chose the 
imagery of the oil rig for their 
London headquarters, and why 
an office for a heating company 
should suggest the eternal 
values of our Hellenic culture? 

I would like to see Mr Outran 
build in the titty-— or start on 
the renewal of the ghastly 
heritage of the 1950s. His ideas 
are poetic and depend on an 
understanding of myth and 
metaphor, but they are also 
practical, inexpensive and they 
work — at all levels. 


London Sinfonietta/St. John’s 



re Hall 


Andrew Clements 


Dominic Gill 


The third programme of the 
Tendon Sinfonietta’s -series at 
St John’s under the umbrella of 
"1955 and all that " fought 
two Slnfonietta commissions, a 
British first performance, and a 
recent work by Takemitsu. His' 
Rain Spell belongs with his 
other pieces inspired by rain, 
including Rain Tree and Rom 
Coming, both of which have 
been heard previously in Inn- 
don. It is as exquisitely written 
and inconsequential as those; 
gentle lapping sounds for- a 
flat-tuned harp, piano and wind 
instruments, never creating any 
genuine tension nor any sense 
of coherent shape. 

Certainly all three neur works 
made greater demands on the 
audience's attention. . Sven- 
David SandstrOm appears to 
belong with composers such as 
Ferneyhough and Finnissy to 
what could be called the “neo- 
transcendental" school, in 
which music is Calculated to the 
limit and beyond of any per- 
former’s ability. SandstrOm’s 
Flute Concerto was first per- 
formed in Stockholm, by the 
Slnfonietta in 1981; it sets- the 
soloist formidable problems of 
endurance as much as of sheer 
technique, but to relatively little 
effect: its 18 minutes pass all 
too slowly, filled only by the 
ebb and- flow of flurries of 
seemingly approximate notes 
and some highly optimistic in- 
strumental writing. Sebastian 
Bell was the valiant soloist; one 


hopes he thought oil his efforts 
worthwhile. 

- -T h ere -is - a -good- -deal-more 
substance in Hans Abraham- 
sen's Mirchenbilder, and the 
piece ends with some extremely 
accomplished, genuinely fast 
music. The programme note 
left one confused about the 
structure: it mentioned six sec- 
tions divided into three move- 
ments, but with the best will 
in the world it was hard to 
distingu i sh more than one divi- 
sion. Nevertheless, the tiny 
fairy-tale sketches implied by 
the title create some skilful tex- 
tures as well as some robust, 
rough-edged instrumental .ges- 
tures which it will be good to 
hear again. _ ■ 

Nigel Osborne’s Zanza, also a 
Slnfonietta commission, was In 
some respects a more familiar 
quantity, a hard-driven vir- 
tuoso study for the Sinfonietta 
players that belongs to a family 
of works that includes the vocal 
GJtoroJu J, ll and 11L The title 
comes from the name of an 
African finger' piano which is 
played in the slow central skn 
tion.of thp work; Osborne's note 
refers to influences from a host 
of musical cultures. I don’t hear 
anything new. for tbe composer 
in it, however, perhaps it is un- 
reasonable to expect an advance 
in every piece. Superb perform- 
ances of all works, Qf couse, in- 
cisively conducted by Elgar 
Howarth. 


There was ' nothing ' mys- 
terious, hut ~Bomftfhing. o?dy~a - 
shade ominously familiar, to 
Huw SprafHngVcWhni'fqr! the : 
claim perhaps made on his 
behalf) in our programme note 
on Friday evening that "con- 
temporary classical music, un- 
fortunately, frequently tends to 
deter or alienate potential audi- 
ences- The work of the 35-year- 
-oid British composer Huw 
Spratling meets this situation. 

The concert was not only the 
first all -Spratling concert I had 
ever attended, but also my intro- 
duction to any part - of the 
Spratling oeuvre; and since it is 
bound to be tbe first question 
on every reader’s lips, I should 
answer straight away, without 
fear or favour, by declaring 
that irrespective of the situation 
it meets, Spratfing’s music is 
likely to endear Itself to tbe 
musics! public somewhat less 
than the music (for example) of 
Stockhausen, Boulez, Berio, Tip- 
pett, Ligeti, BirtwhisUe or 
Carter. 

The reason for that is not 
mysterious either: for Mr 
Spratling turns out to be noth- 
ing more nor less, irrespective 
of the aesthetic he espouses, 
than a; rather dull composer. 
He writes sometimes passable 
but " hardly - original ■ songs in 
the egregious tonal English 
Idiom which, characterised the 
40 years either side of the -turn 
of' the- century-— Holbrooke, 


Parry, Cyril Scott, Moeran, War- 
2oek,~Baatoefc Wallace are only 
a few of the names which are 
somewhat indecisively conjured 
(for Mr Spra ding’s best, on the 
evidence of his programme, is 
less memorable than theirs). 

He also writes stubborn, 
angular, thickly-scored and 
rambling instrumental music, 
replete with echoes of John 
Ireland, Debussy, Messiaen. We 
heard one of SprafUng’s Three 


Pieces.-: for piano (very well 
played by a young pianist new 
to me, Iain Burnside), which 
was such a mishmash of note- 
spinning and a half-finished 
working that no name but his 
own could possibly be linked 
to it. And there was a septet 
called Dtmwich, scored for the 
same forces as Ravel’s Intro- 
duction and Allegro, of which 
modi indeed sounded like 
ghostly and amateurish parody. 


Alexeyev/Festival Hall 


Dominic Gill 


At the heart of. last night’s 
Royal Philharmonic Orchestra, 
concert under Yuri Temlrkanov. 
was a remarkable performance 
of Grieg's piano concerto by the 
Soviet pianist Dmitri Alexeyev. 
Remarkable for its command 
and force, and above all for its 
originality: one did not neces- 
sarily need to agree with 
Alexeyev’s reading, or even like 
every page of it to find it 
irresistabla 

The first movement opened 
with a thunderclap, and pro- 
ceeded at electrifying high- 
voltage charge: there was a 
crackle of sparks in every 
measure of the motto moderato 
(but a liquid glitter too, to 
soften and absorb the electric 
punch). The slow movement was ; 
brighter and higher flying than 


I can remember ever hearing it 
— a high arc of sunlight, shot 
through with currents of the 
most delicate tenderness. The 
finale was fast and manic: huge 
risks were taken, and almost 
eveiy one paid off. in fulL It 
left us breathless (perhaps 
more breathless than any Grieg 
concerto should) — but its 
authority was not to be denied. 
Framed by Saint-Saens’s Danse 
Falla's Three Cornered Hat, the 
other main work of the pro- 
gramme was Stravinsky’s last 
Firebird suite of 1945 — good, 
solidly made, and a showcase for 
many fine RPD solos. But my 
head was still buzzing from the 
force of the Grieg, which not 
even a splendidly diabolical 
Infernal Dance could ever quite 
match. 


Arts Guide 
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Having given the premiere 
of lain Hamilton’s sixth opera, 
to much acclaim, in 1981, the 
English National Opera brought 
it back for a first revival last 
Friday. 

There are three newcomers 
to the cast, two of them alumni 
of the subsequent Los Angeles 
Anna Karenina, both making 
here their British debuts: the 
impressive conductor, Chris 
Nance, and, in -the baritone role 
of Karenin, Roger Roloff, a 
singer of handsomely firm, solid 
delivery and an actor of subtle 
and purposive understatement. 
One of the virtues of Hamilton’s 
Tolstoy adaptation is that, des- 
pite inevitable compression, the 
husband’s difficult role is not 
reduced to that of cipher or 
stock villain; Mr Roloff makes 
capital of its many suggestive 
properties. David Hillman is 
the new Vronsky; as Winton 
Dean has written, the character 
"is in danger of deteriorating 
into . an anonymous tenor 
lover,” but Mr Hillman’s very 
j vivid end personable stage 
addres$ holds it at bay for some 
while, even despite passing in- 
hibitions in his upper register. 

Otherwise the cast is the 
original one, and Colin 
Graham’s production in Ralph 
Koltai’s sets (now in the care 
of David Ritch) are worked 


Max Loppert 


with all the masterly fluidity of 
action and evocative richness of 
detail for which they were first 
admired. I had not seen the 
opera before; and, considering 
that it obviously lies so much 
above the -usual run of sterile 
or well-meant but ill-managed 
20th century operatic adapta- 
tions — for this is a work made 
with care and awareness of 
operatic potentialities too often 
scamped or disdained in recent 
times — I was somewhat at a 
loss to explain my tepid 
response to the whole thing. 

One reason might be the 
pressing sense of familiarity 
that tbe score carries for even 
the first-time listener. The 
sources of . inspiration in 
Strauss, Chaikovsky, Prokofiev, 
and Ravel (the tribute paid to 
La Valse in the ballroom scene 
is almost too fulsome for com- 
fort) may be apt and worthy, 
but. in the absence of a really 
distinct, clinching composer’s 
personality to draw on them, 
the effect of their invocation is 
too often that of shrewd calcu- 
lation. The vocal lines make a 
generalised impression of 
Jyricims; nothing really sings 
out on its own account. I don’t 
at all quarrel with the fact that 
Anna Karenina is self-evidently 
no new, innovatory masterpiece 
— there is plenty of room for 
skilled, well contrived works of 


its kind. I mind rather more 
that it doesn’t quite fulfil 
promises explicitly offered quite 
early on. 

Another cause for disappoint- 
ment is that the ideal of 
"romantic opera," fairly and 
Intelligently pursued by Hamil- 
ton, demands from a cast not 
just the agile and sympathetic 
impersonations in which the 
ENO staging is so strong — the 
sense of their " felt life ” 
extending even to the smallest 
(and making of Janis Kelly’s 
Kitty, Malcolm Rivers' Yashvin, 
and Ava June’s Countess 
Vronsky three notably sharp 
sketches in a small space)— but 
a boldly romantic style of sing- 
ing, above all in the leading 
couple, that proves here more 
difficult to answer. Though Lois 
McDouall’s heroine is a most 
distinguished characterisation, 
genuinely moving in the opera's 
final stages, the want of 
"juice ” in her singing exposes 
tbe synthetic nature of the 
opera's big set-pieces rather 
more openly than a fresher- 
voiced Anna might have done. 
The most complete performance 
comes from Della Jones, a Dolly 
rounded and finished In every 
facet of gesture and vocal move- 
ment As a sample of ensemble 
opera not far from rhis com- 
pany’s famous best, Anna 
Karenina is worth a visit 


My Brother’s Keeper/Greenwich 

Michael Coveney 


An old actor, once a notable 
Lear in Leicester, lies half 
paralyzed from a stroke on a 
hospital bed. Nigel Williams’s 
new play then brings on his 
wife and two grown up sons 
and locks them all in a 
recriminatory family drama 
which transforms a common 
medical situation into a heart- 

You do wonder if a senior 
searching therapy session, 
doctor might not drop by to 
save tbe old boy from all the 
racket but as in Class Enemy, 
Mr Williams’s content is strong 
enough to stave off doubts 
about general plausibility. 

In addition to the family, 
there is a young Irish doctor 
(Terry O’Callajfcan) who is less 
concerned with the fading actor 
than with the entirely comatose 
Mr Pittorlni (John BIggerstaff) 
who groans and sighs from time 
to . time but is otherwise 
thoroughly inert One hopes Mr 


BIggerstaff is not prone to 
giggling, or be might become 
known as tbe corpse who 
corpsed. 

In some ways the piece echoes 
Whose Life Is It Anyway? and 
the more acidic son. Tony the 
radical playwright, has a swipe 
at the enthanasia and disability 
play genre (the National 
Theatre of the Paralyzed Down 
One Side is ..about to do 
“Quarter a Sixpence” — Sir 
Peter Hall himself might even 
manage a wry grin). Tony, 
played with a hectic, gnawing 
doggedness by John McEnery, Is 
at once trying to bring the 
family together while remind- 
ing them of their cruelty 
towards him. His wife was not 
approved by them and neither 
his mother nor his brother 
attended the funeral of his 
young girt. 

This is all a bit gruesome. 


and the flagellatory quality of 
the evening extends to Tony's 
attack on brother Sam's work 
as an executive dealing in ball- 
bearings, his general demea- 
nour, and his sexual promis- 
cuity. John Price takes this on 
the chin before having to manu- 
facture his own outburst Mean- 
while mother (Doreen Andrew) 
refuses to rise to Tony’s 
accusation of not have slept 
with her husband for 20 years. 

The best comic irony is that 
old Mr Stone, the actor re- 
nowned for a single gesture, 
can now manage nnthtng but 
same, and Reginald Marsh com- 
bines this remnant of heroic 
movement with a fractured, 
fruity delivery emanating from 
a face and body that have long 
given up the ghost A fine per- 
formance, and Alan Dossor’s 
production is organised duti- 
fully around it 



Not content with opening a 
new play in Greenwich, Nigel 
Williams launched a new trans- 
lation of Jean Genet’s claustro- 
phobic prison quarter last 
night Foco Novo, a company 
noted for its commitment to 
writer’s theatre, has unveiled 
his translation in Birmingham 
Repertory’s studio theatre. 

A vast improvement in 
fluency, this English version 
sacrifices conciseness to 
colloquialism. Eager for us to 
get the point, Mr Williams adds 
an over-explana to ry couple of 
sentences every so often. More 
problematic is his pin-pointing 
of place and time. To set the 
action in a British prison here 
automatically implies a specific 
period, since the charismatic 
central figure owes his glamour 
to the death penalty hanging 
over him. 

The murderous Greeneyes be- 
comes Eyetie, an Italian cock- 
ney, convincingly tough and 
articulate in Vincenzo Ricotta’s 
compactly aggressive perform- 
ance. His teenage admirer is a 
pawky Scot, wee Jimmy Chis- 
holm, snarp-tongued, a neat 
physical clown; the odd man 
out is a northerner, Sean Bean) 


Martin Hoyle 

whose praise for the prison hard 
man, the black Snowy, might 
be the admiring assessment of 
a new centre-forward. 

Indeed d, the Williams ver- 
sion robs the hothouse piece of 
its halucinatozy peotiy. Genet 
wanted it to be dream-like: 
here it resembles an episode 
of Porridge. The production is 
at perverse pains to play down 
the homo-erotic element The 
boy’s repeated mannerism of 
tossing back his head here be- 
comes a consciously mocking 
anti-queer gesture. The jockey- 
ings for status and emotional 
favours are as homo-erotic as 
the cantankerous post mortem 
of a defeated darts team. A 


great deal less, for all I know. 

Genet’s obsession with em- 
bracing degradation, willing 
ones own sufferings, and his 
distorted concept of grace elud- 
ing those who seek it wihle 
dinging to the undeserving, is 
smothered by the chirpy prole- 
tarian types that recall old 
British films about the lower 
decks. 

Roland Ree’s taut, well-paced 
production evokes flawless play- 
ing from a cast with no weak 
link, down to Gary LUbura's 
omnipresent warder, pacing the 
gallery of Andrea Montag's 
skeletal set— as simple, but as 
complex in its suggestions, as 
Genet required. 


Mahler festival for London 


An ambitious festival devoted 
to the music of Mahler, hlG con- 
temporaries and successors, will 
be held at the Barbican between 
March and October. It is the 
brainchild of Claudio Abbado, 
music director of the London 
Symphony Orchestra, which will 
perform in most of the concerts. 

All the Mahler symphonies 
and song cycles will be played. 


plus works by Schoenberg, 
Webern and Berg and later com- 
posers such as Ligeti, Boulez, 
Berio and Britten. The Royal 
Opera House will present two 
operas by Zero linsky in October 
and there will be a documentary 
exhibition on Mahler at the 
Barbican. The festival still 
requires sponsors for the 
autumn series of concerts. 


Feb 8-14 


The Lonely Road/Old Vic 


Michael Coveney 


Music 


Rome: Teatro Ghione (via PeDa Fo^ 
nad 37); A recital by Marilyn. 
Schmiege (roezzosoprano) accom- 
panied by Donald Sulzen with music 
by Mendelssohn. Schumann. Wolf 
and Strauss (Bios). (6372294)- 
Reroe: Auditorium erf via Della Concu- 
iarione; Giuseppe Sinopoli conducts 
a concert by tbe pianist Martha Arg- 
eriefa and the oboist Augusto LoppL 
Mozart. Beethoven ana Schubert 
(Mon and Tue). (65.41 -0*4). 

)iimf Teatro Olimpico: (Flam Gen- 
tile da Fabriano): Thfelnnisik’ -The 
Salonisti di Berne with a pro- 
gramme of music from ’the 16th, to 
the 19th centuries: songs, Italian, 
French and German baroque sonar 
tas and 17th century chamber music 
(Wed).(39i3A4). 

NETHERLANDS 

/I met— dam. Concertgebouw. Con- 
certgebouw Orchestra under Kurt 
Sander ling. Haydn, Bruckner (Wed, 
repeated Thur). Recital Halt The 
Glinka Quartet Webern, Schumann. 

Beethoven (Mon); Thomas Hensley, 
baritone, accompanied by Rudolf 
Jansen. Schubert's . Wiuterreise 
(Tbe): Ernest Rbmbout, oboe; Ahrin 
Bar, piano; with the Boccherini Trio. 
Andriessen, Lutoslavsky, Britten, 
Schumann/Mozart, Milhaud (Thur). 
(718345). 

Utrecht, Muziekcentrum Vredenburg. 
Alicia tie I^rrocha, piano. Grieg, E»- 
pta, Schubert (Tue); Paco Pena's 
flamenco Company (Wed); Frans 


Bruggsn conducting the Orchestra 
of the Royal Conservatory. Rameau,' 
Haydn, Mozart flhur)- Recital Hall: 
Mark Lubotaky, violin; Danifile De- 
chenne. piano. Schnittke, Shostako- 
vich, Prokofiev (Tue); Lutenist 


Borodin String Quartet: Borodin, Sto- Duo aid et Raffl Fetrossian, pianos: 
vinsky and Beethoven. Queen £Eza- Tailleferre, Pension, Arensky (8-30 
beth Hall (Man). (9263191). pm Thar). Radio France, Auditor- 


Rotterdamr De ' Doeten. Rotterdam 
P hilhar monic conducted . by Junes 
rvminri, with Xpn Nods, Piano. Web- 
er, Mozart, Dvorak (Tue, repeated 
. Thur). Recital Halt Aaner Bijlsma, 
cello. Bach (Mon); Mitsuko Ucbida, 
piano. Mozart (Wed). (M20U). 

Tbe Hague, DUigenfia. Members of 
the Hague ^Philharmonic play 
.Chamber Music by Farina, Rac h , 

.. Strav insky . Wolf-Ferrari, Monra- 
vief, Mallpiero (Wed). (464300). 

The Hague, Congresgebonw. Arditti 
Quartet. XenaknvIagStt* SchBnbexg 
(Thnr).(5f80«l). 

" VIENNA' ‘ 

Piano evening. -Anthony. . de Bedts. 
Beethoven, Liszt and Bartok. Bos- 

. endorfer Saal (Mon). 

ChristiaD Akenborfftr, violin, and Hel- 
mut Deutsch, piana Beethoven, 
Ives, Weber and Richard Strauss. 

-- Mtuikverem (Tue) (6581 96). 

Vienna S ymphony Orchestra ConduCi- 
ed by Yevgeni j Swetlaww. Brahms, 
and Tchaikovsky. Musikverein 
(Wed and Thur). 

LONDON 

Bach Choir and English Chamber Off* 
cheetm conducted by Sir David Wm- 
cocks, with Patrizia KweDa, sopra- 
no. Hindel Judas Mancabeus-HoyBl 
Festival Hall (Man). (9283191). 


beth Hall (Mon). (9283191). 

Kathfeexj Livingstone, soprano with 
Neil Mackie, fen or, and John Blake- 
ly, ’ piano. Purcell Room (Mon). 
(9283191). . 

London Philharmonic Orchestra am- 
ducted by Klaus Tennstedt. Mozart 
and Mahler. Royal Festival -Hall 
(Tub). 

Dmitri Aleneev, piano. Brahms, Schu- 
bert aod Schumann. Queen Eliza- 
beth Hall (Tue). 

London Mozart Players conducted by 
Jane Glover, with Peter Katin and 
Martin Humphries, pianos; Mayumi 
Fujikawa and Nbbnko Iqud, violins. 
Mozart Royal Festival .HaH (Wed). 


Pnofenhfe iBt M WMitampBn iln mndurti. 
ed by Kent Nagano with the Groupe 
Vocal de France Schfinbers. Knuss- 
en, Janacek, Bartok (Mon). Tbfe&tre 
du Rond Point (2567080). 

BnrfmMe Orchestral de Paris con- 
ducted by Claude Bardon, Durey, 
Auric, Milhaud, Honegger (Mon). 
Salle Gascon (5632030). 


ano (Mon). Theatre de rAihenie 
(7420727). 

Daniel Barenboim, piano recital: Bee- 
thoven sonatas (Tue). SaDe Pteyel 
(561 0630). 

Marie -Catherine 1 Girod, piano: D*lndy, 
Falla, Albemz.fTufi). SaDe Gascon 
(5632030) 

Orchestra de Paris conducted by 
OairieBardon, IvoPtogoreHch, pii- 
Tin- Berlioz, Dufoury. Tchaikovsky 
(Wed, Thur). Salle Pieyri (561 0630). ' 


pm Thur). Radio France, Auditor- 
ium 106 (3241516). 

TOKYO 

Lynn Harrell, (ceDol, piano: Brooks 
Smith. Ginnstera, Beethoven, Schu- 
bert, Falla. Tokyo Bunks Kaikan 
Small Ball. (Mon). (5711689). 

Takeda Quartet: Rossini, Rondo, Viv- 

. aldi, Arrieu. Uhl Isbibashi Memori- 
al Hall (Toes) (3870218). 

NHK Symphony Orchestra, conducted 
by Otmar Suituer, Mozart, Mahler. 
(Wed, Thurs). NHK Rafl. (485 1780). 

NEW YORK 

New York Philharmonic (Avery Fish- 
er): Kurt Masur conducting, Claudio 
Arrau, piano. Bartok, Beethoven, 
Schumann (Wed, Thur). Lincoln 
Center (8742424). 

WASHINGTON 

National Symphony (Concert Hall); 
Erich Leinsdorf conducting Bach, 
Bruckner (Tue); Erich I^msdorf 
conducting, Irene Gubrnd soprano, 


John Aler, tenor; Gerald Grahame, 
tenor. Choral Society of Washing- 
ton, directed by. Norman Scribner. 
- Buggies, Berg, Schubert (Thur). 
Kennedy Center (2548770). 

CHICAGO 

Chicago Symphony (Orchestra Hall}: 
Hiamriio Abbado Carter 

Bray, Cello. Mozart, Schumann. 
Tchaikovsky (Thur). (435 0122). 


Schnitzler is nowadays re- 
garded as a sexually au courant 
playwright of the Viennese jin 
de siicle, a chronicler of an 
era evoked in such topo- 
graphically pungent, sexually 
outspoken play cycles as Anatol 
and La Ronde. It comes as 
something of a shock -therefore 
to encounter this static, clinical 
play about old relationships and 
old age which, despite all the 
attempts of director Christopher 
Feites to’ prove otherwise, re- 
mains too much of its period, 
and too slight a concoction, to 
survive .badly articulated and 
pretentiously fancy treatment. 

From where I sat, the sight- 
lines were bad and the words 
largely inaudible and I am 
neither particularly blind nor 
remotely deaf. It was. quite 
simply, difficult to know what 
exactly was going on. 

An elderly artist Julian 
(Anthony Hopkins) has a son 
Felix, by a married woman who 
is dead after the first scene. A 
dried-up playwright . (Alan 
Dobie) and a former amour 
(Samantha Eggar) impinge on 
Julian's decrepit reminis- 
cences, while Julian himself 
attempts to establish contact 
with Felix through a mist of 
guilt, deception and misunder- 
standing. 

A creative sensitivity to these 
interesting Austrian plays is 
required. The Glasgow Citizens 
have honoured Kraus's Last 
Days of Mankind in recent years 


and, more pertinently. The 
Royal Exchange at least hinted 
at the peculiar shimmering 
magic of Hofmannstahl's The 
Deep Man six years ago. 

In this instance. Mr Fettes 
and his designer Maria Bjoru- 
son take the considerable risk of 
flattening the Viennese sweet 
and sour first of all in a cumber- 
some translation credited to the 
director and Ronald Adam 
r Fond of me as she was. she 
had never spoken to me like 
that before” is typical of its 
archaic, orotund tendencies); 
and secondly in a medical 
setting of white screens, institu- 
tional piping, lamps and tiles. 

This is no doubt in order to 
give an objective, alienatory 
effect to what is in fact a 
rambling, sentimental exercise 
in • emotional reminiscence. 
When Messrs Dobie and Hopkins 
embark on their melodic duets,' 
the evening comes to life, and 
it nearly catches fire when Mr 
Hopkins, transfixed by memories 
and hauntingly still, hands to 
his son pictures of the woman 
he loved. 

It is indeed a great pleasure 
to see Mr Hopkins back on the 
stage he graced 20 years ago; 
and the unsatisfyingly short 
appearance of Samantha Eggar 
is one of distinction, beauty 
and much flair. Her flashing 
eyes and flame-haired dignity 
transcend the production's 
interpretative coolness to Join 
hands with the period. Good 


work, too. from Rupert Frazer, 
Basil Hoskins (as the cuckolded 
best friend of Julian) and Ann 
Lynn. Bui all the actors, none 
more so than Colin Firth as 
Felix, have trouble with the 
acoustic and, in a house where 
such problems rarely arise, I 
can only blame the design, or 
the technical surround. 

Paul Pyant’s lighting offers an 
eleciric storm light show in 
which the drowned daughter 
(Christina Nagy) is transfigured 


and the medical case-book feel 
of the evening is reinforced 
both by that effect and the con- 
stant supervision of the seated 
doctor and the busyness of men 
and women in white coats. 
Some commentators have con- 
sidered this play (Die einsame 
Weg, 1904) to be a classic 
study of loneliness. But on 
this outing and deprived of Its 
true setting and atmosphere, it 
is hard to think of it as any- 
thing but a piece of Incon- 
sequential Impenetrability. 


To the Holders of 
WARRANTS 

to subscribe for shares of common stock of 

JUSCO CO„ LTD. 

(Issued in conjunction with an issue by Jusco Co*, Ltd, 
(the “Company”) of U.S. 550,000,000 
8 % Guaranteed Bonds Due 1988) 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to danse 4 (A) of the Instrument dated July 18, 1983 
under which the above described Warrants were issued, you are 
hereby notified that a free distribution of Shares of our Company 
at the rate of 0.05 share for each one share held will be made to 
shareholders of record as of February 20. 1985., 

As a result of such distribution, the Subscription Price at which 
shares are issuable upon exercise of the warrants will be ad- 
justed pursuant to Condition 7 of tbe Warrants from 600 Jap- 
anese Yen to 571.4 Japanese Yen effective as of February 21, 1985. 


JUSCO CO, LTD. 


Dated : February ll , 1985 


J 
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Co mmuni sts in 


the wilderness 


THE FRENCH Communist 
Party leadership completed its 
retreat to the outer edges of 
the national political stage dur- 
ing the party congress conclu- 
ded yesterday- M Georges 
Marchais, a ma n who has never 
summoned the strength to 
break with Moscow, remains 
secretary-general for the next 
three years. The " renovators ” 
who wanted the party to be- 
come more flexible, have been 
subjected to the disciplines of 
" democratic centralism,” com- 
munist Jargon for having to 
shut up after being defeated 
behind the scenes. The fact that 
one “ renovator," M Pierre 
Juquin, did not shut up does 
him credit, but does not change 
the general pattern. 

M Merchais' parly — for that 
is what it is — has completed 
a policy change that became 
apparent when it pulled out of 
the coalition government with 
the Socialists last July. The 
unity of the Left precariously 
established in opposition during 
the 1970s has failed to survive 
the stresses Imposed by being 
in power. 

The Communist Party could 
not stomach the switch of 
government policy from nation- 
alisation and the attempt to 
encourage growth at all costs 
to an anti-inflationary line and 
a recognition of the need for 
corporate profitability. At the 
same time the party saw its 
popularity wane. Having once 
commanded the loyalty of 
almost a quarter of the French 
electorate, the Communist Party 
fell off to 11 per cent of the 
votes cast in the European 
elections last summer. 


by the Communists in Italy. 
Though power at national level 
has eluded the Italian party, 
it did manage to do better than 
the Christian Democrats In the 
European elections by pursuing 
its Eurocommunist course. 

Almost 20 years ago, at the 
time of the Soviet invasion of 
Czechoslovakia in 1968, the 
Italian Communists terminated 
their loyalty to Moscow. Subse- 
quently they declared their 
readiness to play the political 
game according to democratic 
and pluralist rules. Not having 
been in power they have not 
really had the opportunity to 
demonstrate that their change 
of heart has been real. But a 
large part of political Italy has 
believed them. 

Such is the strategy that M 
Marchais has refused to adopt. 
Instead he has clung to ideolo- 
gical purity and steered his 
party into isolation from the rest 
of the Left The party is In 
danger of ceasing to be a 
national institution, becoming 
confined to class and regional 
strongholds. Since it is no 
longer interested in joining 
coalitions, it has, by implication, 
surrendered any claim to be 
represented in the national 
Government Under existing 
circumstances, it cannot hope 
to be returned to power on its 
own. 


1985: it looks like growth again 


By Our New York Staff 


Malignant 


The Socialist Party and ks 
leader. President Mitterrand, 
have also declined in popular 
favour. But the Communist 
Party has been suffering from 
a more malignant disease. Its 
association in the public mind 
with Moscow, its failure to exert 
any appeal on the new middle 
classes, and the erosion of its 
traditional power base have sent 
the party into a historic decline. 
The heavy industries where the 
Communists used to find 
natural supporters are contract- 
ing and giving employment to 
ever fewer people. The motor 
industry, once another abun- 
dant source of party members, 
is increasingly manned by 
immigrants who do not have a 
vote. 

M Marchais* critics within 
the party saw the danger and 
tried to meet it by taking the 
party down the road followed 


The implications for France 
and for President Mitterrand 
are troublesome, but not as 
troublesome as might have been 
supposed. In politics, the Com- 
munist Party has little more 
than nuisance value. If present 
opinion polls are anything to 
go by, the Left will lose next 
year's parliamentary elections 
regardless of whether it is 
united or disunited. President 
Mitterrand is firmly committed 
to the cause of industrial reju- 
venation and is unlikely to 
depart from that line in order 
to woo the Communists. 


Graver challenges to this 
policy could come from the 
CGT, the Communist trade 
union federation. It has 
obstructed the reorganisation 
required to bring the state- 
owned Renault motor concern 
back into profit 
But the CGT. is' only one of 
three important labour federa- 
tions: the others have agreed 
tot he pact CGT power, there- 
fore, Is limited. In any case, 
the CGT has often been more 
moderate than its sister party. 
Neither Communist Party nor 
Communist union power, need 
divert President Mitterrand 
from his chosen course. 


Rushing to 
judgment 


CC A GREAT industrial 
Z\ giant is reborn," a 
JTX. triumphant President 
Reagan told the nation, last 
week. “We stand on the 
threshold of a great ability to 
produce more, do more, be 
more. Our economy is not 
getting older and weaker, it’s 
getting younger and stronger.” 

President Reagan’s sweep 
across the UE. corporate canvas 
covered several ugly - blotches. 

But there can be no denying 
the record as the U.S. powers 
its way into the third year of 
economic recovery. Despite the 
restraints imposed by the excep- 
tional strength of the dollar, 
soaring imports and the low 
level of price Increase, most 
corporations managed to post 
double-digit earnings gains last 
year. 

Aggregate corporate profits, 
according to preliminary Com- 
merce Department figures, in- 
creased by 14.4 per cent— -down 
from the abnormally strong 22 
per cent of 1983, but still un- 
usually robust for the second 
year of a recovery. 

Indeed, the Commerce De- 
partment statistics show an 
even brighter picture when 
adjusted to take account of Che 
radical switch from the under- 
depreciation typical of the 
1970s to the over-depreciation 
that has become possible after 
the 1982 tax reform. On this 
basis, net profits virtually 
doubled last year from their 
1980 low .point, reaching $196bn 
against the more conservative 
historic cost figure of $146bn. 

Fuelling the earnings advance 
U.S. gross national product 
rose by. 68 per cent last year, 
its strongest amid al increase in 
34 years. No-one expects the 
economy to continue expanding 
at this spanking pace in 1985. 
But many businessmen now 
seem to believe that growth 
could, with luck, be settling 
down to a steady, sustainable 
pace: 

‘ "We axe assuming a healthy, 
but slower, rate of UJS. 
economic , growth In 1985 than 
in 1984,” said Mr Jack Welch, 
chairman of General Electric. 

If Mr Welch had been speak- 
ing for the whole of corporate 
America, instead of the manu- 
facturing sector alone, he might 
have mentioned one other fac- 
tor which is making an enor- 


mous impact on company per- 
formance — the deregulation 

from administrat i v e price con- 
trols of a big slice of the ser- 
vice sector. Including transport, 
telecommunications, and the 
financial sector. 

These three factors together 
— the dollar. Imports and de- 
regulation — .have combined 
during the recovery to create a 
very different environment 
from that which U.S. companies 
have been used to for at least 
the past 15 years. 

The exaggerated jump in cor- 
porate profits in 1983 and the 
first half of last year looked like 
a fairly typical cyclical bounce 
back Into recovery, accentuated 
by the depth of the recession. 
The cost-cutting of 1981-82 went 
much deeper than usual, with 
the result that profit margins 
exploded when volume flooded 
back. Indeed, Mr Stephen 
Roach, senior economist at 
Morgan Stanley, says that in the 
first seven quarters of the 
current expansion, profits rose 
twice as fast as in the previous 
five recoveries. 

In the final half of last year, 
however, the profits boom 
petered out Analysts, who had 
generally shot for a 20 per cent 
increase for the year, had to 
settle for 5 percentage points 
less. The reason for this short- 
fall was mainly inflation— or the 
lack of it Wall Street profits 
revisions in the past few months 
have bewailed the fact that 
prices .have not been rising 
enough. 

This change in the pricing 
environment hidden to some 
extent in the first year of 
recovery, has accentuated the 
differences between those.paztt t 
of the economy that have been 
doing well and those that have 
been doing badly. Whereas 
companies might have been 
able to push through an infla- 
tionary price increase at this 
stage a few years ago, it has now 
become much more difficult — 
indeed, the paper companies 
had to retire in some confusion 
after trying such a. tactic. 

Given the sudden change in 
the kind of external pressures 
being imposed on the economy, 
performance has been, largely 
determined by the kind of in- 
dustry a company is in, and the 
quality of individual corporate 
management 


There have, for example, been 
some relatively sheltered sectors 
which have bounded along in 
a predictably profitable manner. 
The defence industry, fed by 
the steadily increasing stream 
of «trf« flowing out of .Wash- 
ington, has been making money 
hand over fist 
Lockheed, which failed to pay 
a dividend throughout the 1970s 
as It struggled with its commer- 
cial aircraft business, has been 
covered in plaudits in the last 
two years over its decision to 
concentrate almost exclusively 
on military ventures. Last year, 
its profits jumped by 31 per cent 
to $834m, it resumed dividend 
payments, and its return on 
equity reached 30 per cent 
The Big Three car manufac- 
turers, which are contributing 
a whacking $I0bn or so — or 
around 7 per cent — to total 
UJS. corporate profits, have also 
reaped an Inestimable benefit, 
from ■ the shelter provided by 
the “voluntary” restrictions on 
Japanese car imports. 

- a different kind of strength 


competition — the “new chal- 
lenges” and “greater freedom.” 
which Mr Reagan espoused in 
his State of the Union address. 

For struggling smokestack 
America, the unprecedented 
surge in the U1S. currency — 
up 12 per cent, on a trade- 
weighted basis in 1984 — was 
a body blow for some proud old 
companies which are still 
struggling to recover from, the 
recession. 

The dollar's strength, com- 
bined with the record trade 
deficit last year of 8123.31m. 
almost double 1983’s record of 
$69.4bn, cut a broad swathe 
across a wide variety of U.S. 
industry, including textiles, 
chemicals, -forest products, 
machine tools and steel. 

The steel industry was In the 
front line of the older tradi- 
tional industries trying to come 
to terms with the dollar's 
abnormal rise, which sucked in 
a record volume of steel last 
year— some 26 per cent of the 
market. 

‘ Mr David Roderick, chairman 


It has become more difficult 
for companies to push through 
inflationary price increases 


has been exhibited by the major 
players in the technology sec- 
tor — the industries which Mr 
Reagan tikes, to picture as 
“getting younger and stronger.” 
Typically of a rapidly changing 
industry, there have been some 
spectacular failures, most not- 
ably storage technology, but the 
underlying Strength- of the*U.& 
high tech companies was amply 
demonstrated by IBM’s spark- 
ling performance. 

Last year, in spite of the 
adverse effect of the dollar on 
overseas sales. IBM’s net earn- 
ings increased by 20 per cent 
to $6.58bn. maintaining the 
UjS. computer giant’s rank as 
the most profitable company is 
the U.S. Even IBM’s trailing 
“bunch” competitors have bene- 
fited from soaring capital expen- 
diture, which has been closely 
focused on office automation 

In contrast to these healthy 
sectors, various areas of UJS. 
industry have been uncomfort- 
ably exposed to the blast of 


of U.S. Steel, lambasted the “un- 
precedented assault ” on the 
UjS. market Bethlehem Steel, 
the third largest UE. steel 
maker, which has lost $L7bn in 
the last three years, slashed its 
dividend earlier this month for 
the third time running, pinning 
the blame firmly on the flood of 
imports.* arid' “very depressed* 
steel prices.” 

In the textile industry, the 
tale is .. even worse, with 
thousands of jobs being lost Mr 
Edward Jefferson, chairman of 
Du Font, noted that “Imports 
of textiles and apparel increased 
by about 35 per cent over the 
1983 leveL” 


Between these extreme 
examples of growth and stagna- 
tion, there have been many 
sectors where the new era of 
competitiveness unleashed in 
the UJS. has put a premium on 
sound management. 

Nowhere has the challenge 
posed by disinflation been more 


in evidence than.' in the' oil 
patch, where a combination of 
deregulation of domestic energy 
prices and falling- crude -prices 
has set the stage for a ^ major 
restructuring of., what until 
recently was cine of America’s 
most prosperous industries. 

Last year saw the two biggest 
mergers in U.S. . corporate 
history. Chevron’s glSJKbn bid 
for Gull, and Texaco’s 510. lbn 
takeover of Getty. . 

Twelve months ago, no-one 
would have believed that Golf 
Oil, one of the fabled Seven 
Sisters, was vulnerable.. Today, 
if you listen to the boys on Wall 
Street, even giants like Texaco 
and Mobil may have their work 
cut out to prove that they have 
a long-term future as inde- 
pendent oil companies. 

Exxon, which got to grips 
with its- overweight cost struc- 
ture faster than many of its 
rivals, posted an 188 per cent 
return on equity last year, more 
than twice that of Mobil, whose 
earnings fell by 16 per cent. 
Five, years ago, both companies 
were equally profitable.’ 

Equally striking contrasts in 
performance are emerging in 
the TJJS. banking industry, 
where few. years ago it was vir- 
tually impossible to tell the dif- 
ference between one. bank and 
another. Just two years ago, 
Bankamerica and Citicorp were 
fighting for the top spot as the 
world’s biggest bank. Today, 
there is no contest. Bank- 
america earned just 6%? per emit 
on its equity last year, and 
barely covered its dividend, 
while Citicorp posted a 15 per 
cent return on equity. 

In the electrical and heavy 
machinery sector. General Eleo 
trie's .^management - ,has - also - 
shown, some swift footwork' in 
positioning the company to play 
on its strengths. It has been 
quick to scrap slew-growth, low- 
return businesses, has cut Its 
labour by 64800 to 340,000 in 
the last three years, invested 
heavily to face Japanese com- 
petition in the consumer elec- 
tronics area, end made skillful 
use of the 1982 tax breaks to 
reduce its payments to the 
Inland Revenue to nothing over 
the. last three years. Last year 
ks return on equity was around 
19 per cent. 

M anag ements which recog- 
nised early that the Reagan 
recession demanded 'a more 


than normally rigorous 
approach to cost-cutting are also 
reaping the benefits of - their 
toughness. The airline Industry 
has produced classic examples 
of the- way in' which nimble 
managements are succeeding 
while others are going to the 
wall.' . .. 

For example UAL, the largest 
U.S. carrier, is among the 
several major airlines which 
have introduced radical fire and 
hire policies: to bring in. new 
workers at lower wages while 
exploiting their market muscle 
to counter the threat of - the 
new low-cost entrants to the 
industry. Last . year, . UAL 
reported a doubling in net earn- 
ings to $2S2in. " 

Across the board generally, 
the squeeze on wages was 
demonstrated last year ih union 
contracts -which gave organised 
labour average Increases of only 
2.6 per cent at year over the life 
of their- thrbe-year contracts. 
This is around 1} percentage 
points below the more optimis- 
tic inflation, forecasts for this 
.year. 

One of tire conundrums of 
the current recovery is just 
how long ■ this quiescent 
behaviour of labour can last 

There remain anxieties about 
tiie impact of high real interest 
rates on some of the weaker 
members of the corporate rec- 
tor, particularly at a timer when 
companies overall have been on 
a short-term borrowing binge. 
Largely as a result of the 
record merger wave of 1984 and 
the fashion, for stock buybacks, 
public companies reduced the 
amount . of their equity by 
roughly. $KXH>n. last. year.. 


r -But tiy another this 

nigh level of financial gearing 


is an indication of ..the confi- 
dence of much of the corporate 
sector. And Wall Street, for its 
part, believes that the UA 
economic . recovery still has 
some way tio run.. Mr.rJohn 
Whitehead, who recently, step- 
ped down as co-chairman of 
Goldman. Sachs, one of Wall 
Street’s premier .. - securities 
firms, believes that corporate 
profits will grow by at least 
10 per cent in 1985. 

“I feel we may be in a pro- 
longed growth period that may 
even challenge the traditional 
theory about the length of 
business cycles,” be says. 


FIVE WEEKS from tomorrow, 
Mr Nigel Lawson will rise to 
present bis second Budget ; if 
he is now wishing that he had 
given himself a little more time, 
he wil not be the first Chan- 
cellor with cause to do so. 
External crises, such as the de- 
velopment of tbe oil market, and 
the possibility that the miners' 
strike will still be dragging on, 
cannot be fitted into an advance 
timetable; but with so much 
inevitable uncertainty to con- 
tend with, it does seem 
gratuitous to select again a date 
on which the fiscal out-turn for 
the current year will be a 
matter for much guesswork. If 
you cannot see into the future, 
it would at least be comforting 
to know a tittle more about 
the recent past. 

With so much doubt 
surrounding wbat used to be 
known as the Budget Judgment 
( that was in the days when 
Chancellors supposed that they 
were running the economy 
rather than the finances of the 
public sector) it seems certain 
that Ur Lawson will be un- 
characteristically cautious in 
his fiscal stance on March 19. 
We would not be inclined to 
quarrel with this outcome in 
terms of demand management: 
the current growth of retail 
sales and consumer credit and 
the signs at last of a strong 
revival in exports, suggest that 
high wage settlements and the 
depreciation of sterling are al- 
readp providing an adequate 
stimulus. There is some com- 
fort in a favourable outcome, 
even If it comes from the wrong 
causes. What is more worrying 
is the suspicion that Mr Law- 
son will offer the right 
response, but for the wrong 
reasons. 

It should be admitted at this 
point that any Treasury econo- 
mist reading this will probably 
already have concluded that we 
are the ones who are guilty of 
giving the wrong reasons, even 
In supporting their likely 
policy. The Treasury model. 
In its present state, attaches 
such high importance to the 
level of interest rates that a 
decline in sterling accompanied, 
as it has been, with a rise in 
rates. Is seen as a drag rather 
than a stimulus to the economy. 
We believe that weakness in 
sterling provides, on balance, a 
stimulus. 

Given the Treasury’s own atti- 
tude, it is all the more puzzling 


then, that the Chancellor should 
cite the defence of sterling as 
one- possible reason for tighten- 
ing his Budget (though he has 
reserved the right to change his 
mind on this). It is monetary 
policy which has had to be 
tightened to protect sterling ; a 
somewhat more expansive fiscal 
policy would support this 
action — just as fiscal tighten- 
ing supported the efforts in 1981 
to get interest rates- and sterl- 
ing down. The need to sustain 
market confidence suggests that 
any move should be cautious, 
but not that it should be in the 
wrong direction. 

Mr Lawson no doubt had the 
markets in mind when he told 
the House of Commons two 
weeks ago that he would start 
framing his Budget from the 
bottom line, the public sector 
borrowing requirement; but it 
is this statement which has 
given us the greatest misgivings 
for the long term. Mr Lawson 
will no doubt seek to make a 
virtue of necessity in his budget 
by concentrating on micro-re- 
forms of the tax system, and 
changes likelv to encourage em- 
ployment which will be wel- 
come In themselves ; but it is 
surelv also time, after six years 
of often painful experience, to 
embark an a reform of the cen- 
tral objective, the Medium 
Term Financial Strategy. 


Our man in 


the Tunnel 


Men and Matters 


Past failures 


The PSBR has crept into its 
present central position only be- 
cause of past failures in mone- 
tary control ; the Government 
likes to hit a target from time 
to time. However, it Is not only 
an intermediate target — one 
element In monetary control — 
but a very odd number in it- 
self. which gives debits for pro- 
ductive investment and credits 
for running down assets, and 
which suggests tightening fiscal 
policy in a recession and re- 
laxing It in a boom. 

Running an economy like 
this is tike running a conmany 
purely on the basis of cash flow, 
with no Information on profit 
and loss, no idea of market con- 
ditions, and no balance sheet 
Mr Lawson, a veteran financial 
analyst, can well understand 
this, and past speeches have 
suggested that be does. We 
will not be encouraged to see 
even a sensible Budget based 
on such nonsense. 


The Channel Tunnel Group : 
seems to have struck a shrewd 
blow in appointing as its head 
our lately retired ambassador 
to Washington, Sir Nicholas 
Henderson. Before his stint as 
Interpreter of the Falklands 
campaign to the Americans, Sir . 
Nicholas had a four-year term 
as our man in Paris. 

- A chairman conversant with 
tbe ways of both French and 
British civil servants should be 
a useful asset At present an 
Anglo-French group of civil 
servants is appraising the rival ' 
merits of two Channel link 
schemes — the Channel Tunnel 
Group’s, involving a two-way 
rail link, and the system pro- 
posed by the Euro Route con- 
sortium, which plumps for a 
combination of tunnels and 
bridges. 

Sir Nicholas is not new to tbe 
problems of the Tunnel project 
In his farewell despatch from 
Paris six years ago, he remarked 
that " so far as the management 
of major capital projects by 
government is concerned our 
vision appears limited and our 
purpose changeable." 

Given that both the French 
and British governments are 
determined that the project 
should be financed privately. Sir 
Nicholas should have one or 
two useful contacts through his 
directorship of merchant bank 
Hamhros. He is also, as it 
happens, a director of Tarmac, 
one of the consortium members 
of the Channel Tunnel Group. 
And given tbe nature of the 
project, one of his other direc- 
torships. of reinsurance group 
Mercantile A General, could 
also come In handy. 


1 reply made reference to a 
| Government Precinct Concern- 
: tion Area and “a communica- 
tion channel under highway.” 
But, unlike most of the 21 
authorities surveyed, it didn’t 
ask to be notified of any change 
of ownership. 


BASE LENDING RATES 

AJJ-N. Bank 14 % C_ Hoare & Co tl4 % 



established by U, would act as 
guarantor. There Is one added 
attraction, however, it seems 
that American investors could 
legitimately claim their invest- 
ment as a tax write-off if the 
FDN does not succeed in its 
objectives. 


People and pills 


Old Father Coal 


Do you prefer a pink pill to 
a blue capsule? This is the 
kind of controversy building up 
around the government's pro- 1 
posals to save up to £100m a 
year by limiting the brand name ! 
products available on tbe health ; 
service. 


Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Armco Trust Ltd. 144% 

Associates Cap. Corp— - 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 


Hong Kong & Shanghai 14 % 
Johnson Matthey Bkrs. 14 % 
Kniowsley & Co. Ltd. 144% 

Lloyds Bank ...’ 14 % 

Edward Manson & Co, 15 % 
Me ghra Lfc Song Ltd.... 14 % 
Midland. Bank J4 % 


% ■Morgan Grenfon ......... u 

Bank of Ireland ...... 14 % Mount Credit Corp- Ltd. 14 % 


“You can’t fool me — I know 
a National Theatre player 
when X see one.” 


Risk business 


Now, for the “ sophisticated 
investor” interested in covert 
cross-border activities, “ The 
Contraband.” The largest group 
of Nicaraguan anti-Sandinista 
“ contra ” rebels, the Nica- 
raguan Democratic Force 
(FDN), deprived of secret 
Central Intelligence Agency 
funds by a disapproving UJS. 
Congress last year, plans to 
Issue interest-bearing bonds in 
tbe U.S. and other countries to 
finance its struggle. 


Hie bonds are to be pact of 
a fund-raising effort that has 
already brought In about $5m 
from private sources since tbe 
CIA money was stopped, accord- 
ing to Adolfo Calero, FDN 
leader, who lives in Miami. 
They would be aimed at poli- 
tically - motivated investors, 
rather like Israel Bonds, which 
are sold privately to American 
Jewish supporters, the FDN 
says. 

Calero, previously the 
Nicaraguan manager of the local 
Coca Cola subsidiary, says that 
a Washington law firm hired by 
an anonymous benefactor is 
taking tbe necessary legal steps 
to offer tiie bonds for sale. 
They would be “ relatively 
short-term ” and interest would 
be paid from “ contributions 
from around tbe world ” by 
private donors. 

The interest rates are still 
under consideration, says Bosco 
Matamoros, the groups 

Washington-based spokesman. 

The FDN, or a corporation 


Having turned 90, the British 
coal Industry’s oldest chief offi- 
cial is thinking of taking it easy. 
He is John Wain wright, foun- 
der, ex-chairman and now sec- 
retary of the Federation of 
Small Mines of Great Britain, 
tbe people who dig coal from 
pits too small to interest the 
Coal Board. 

But Wain wright, a onetime 
pit manager who started in the 
industry at 14, is still busily ne- 
gotiating with the board about 
renewing the 10-year licences 
under which his members oper- 
ate. 

This involves regular 
journeys from his base in Wigan 
to London. “When the negoti- 
ations are over I shall phase my- 
self oat and hand over to the 
new secretary,” he says. “But 
I shall still be carrying on as a 
consultant.” 


Kevin McNamara, the amiable 
Labour MP who is chairman of I 
tbe backbench all-party group , 
for the pharmaceutical in- ! 
dustry. has painted out that 
some patients have “a psycho- 
logical attachment to the shape 
and colour of particular medi- 
cines ” and wondered what 
advice is to be given to GPs 
when their freedom cm branded 
drugs is curtailed. 


Home and dry 


Health minister Kenneth 
Clarke has responded by show- 
ing that some traces of the 
fundamental Tory belief that 
the man in Whitehall doesn’t 
necessarily know best still 
remains. He has told McNamara 
that doctors will be well able 
to overcome difficulties about 
tbe shape and colour of pills 
and potions without advice frbm 
his mandarins, who, incidentally 
happen to be based, in civil 
service terms, a world away 
from Whitehall, over the other 
side of the river at the Elephant 
and Castle. 


Bank of Cyprus 14 % 

Bank of India. 14 % 

Bank of Scotland ...... 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Benefi c i al Trust Ltd.— 15 % 
Brit. Bank of J Bd East 24 : % 

I Brown Shipley 14 % 

CL Bank Nederland 14 % 
Canada ■ Penn’nt Trust 14 % 

Cayzer Ltd. ...;.. ;; 14 % 

Cedar Holdings ... 14 % 


National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
Na tional Westminster 14 % 
NortheriTBank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 % 
Peopled Tst, A Sv. Ltd. 15 % 
Provincial Trust Ltd 15 % 

R. Raphael & Sons 14 % 

P. S. Refson 14 % 

Roxburgh e Guarantee 144% 
Royal Bank of Scotland 14 % 
Royal Trust Co, Canada 14 % 


■ Charterhouse Japhet... 14 % ■ J. Henry Schroder Wagg 14 % 


Westminster city council, not 
too surprisingly, seems to be 
putting Its money on Mrs 
Thatcher if a survey by Which? 
magazine Is anything to go by. 

Which? decided to probe local 
authority searches, that cumber- 
some process by which house 
buyers find out whether a new 
road is likely to be routed 
through their living room, and 
chose 10 Downing Street as its 
“testpiece." Westminster’s 
search took 18 days — in com- 
parison computerised Lancaster 
took only eight, but Brent and 
Lambeth more than a month. 

On No 10, Westminster's 1 


Cha ularton&.** 

Citibank NA “ J.... 14 % 

Citibank Savings ...... 12}% 

Clydesdale Bank ......14 % 

C. E. Coates 4c Co. Ltd 143% 
Comm. Bk. N. East ... 1A % 
Consolidated Credits ... 14'.% 

Cooperative Bank *14 

The Cyprus Popular Bk 14 % 
Dunbar & Co. Ltd ... 14 % 
Duncan Lawtie .......... 14 % 


. Standard Chartered ..v}|14 % 
Trade: Dev. Bank _... 14 % 

TGB r . ....14 % 

- r Trustee - Savings Bazik 14 '% 
J United Bank of Kuwait 14 % 
United' Mizrahi Bank„„ 1* 
.Westpac Banking Corp 14 % 
Whiteaway LaizQaw ... 144% 
. Williams A Glyn's ...... 14 % 

: Wintrust Secs. Ltd. ... 14 % 

Yorkshire Bank , .,U™. 24 .% 


Wish you were . , . 


E. T. Trust 144% ■ Of the Accepting Houses 

_ - -.. 2 . Coeimtnae. ; 


Blackpool, famous for many 
things, among them Illumina- 
tions, the Golden Mile. Albert 
and the Lion and a defrocked 
rector on display in a lion’s 
cage, is now set to woo budget- 
conscious Britons away from the 
Mediterranean. Its publicity 
department gets our prize for 
the year’s worst pun so far — ' 
the slogan emblazoned over its 
1985 brochure. "The Costa Notts 
Lotta.” 


Observer 


Exeter Trust Ltd 144% 

First Nat. Fin. Corp— -15 % 
First Nat. SecsJ Ltd— 144% 

■ Robert Fleming A Co. 14 % 

Robert Fraser -A Ptns. 144% 
Grlndlays Bank tl4 % 

■ Guinness Mahon 14 % 

■ Hamhros Bank 14 % 

. Heritable A Gen. Trust 14. % 

■ Hill Samuel ......,..-314 % 


‘7-day - deposit* 11%, 1 -month-. 

11.75%.- ■ fixed .'rata.. 12 -months 
C2J500- 11.78%, £10,000 12 morphs 
12X0%. •’ • - 


t 7-day deposits on auras Of under 
£10.000 11%. £10.000 up to ttOJXB 
12%. £50,000 and O ver 42**%, . --- 

* Call deposits £1.000 and owar.11%- 
8 21-cUy deposits over £1X00 12V%- - 
4 Mortgage beta rata. ■» 
f Demand deposits 11%. 
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FOREIGN AFFAIRS 



thinking on 
U.S. defence 


LAST "WEEK’S State jot the 
Union speech was, biy common 
consent, a vintage Reagan 
performance, brimming with 
sentimental glorification of 
American greatness, an 

almost lachrymose panegyric on 
an even greater more heart- 
warming future. All that was 
lacking was a celestial choir' 
and a Technicolor sunset 

Yet those issues of substance 
on which he briefly touched — 
notably the massive increase in 
the defence budget and the 
research programme into Star- 

Wars anti- mi ripfgnr' p 

left a sense of bafflement over 
the real degree of contact 
between emotional yearning 
and practical policy. 

This gap between aspiration 
and reality is particularly sharp 
in the case of the budget. In 
terms of an opening wish list, 
Mr Caspar Weinberger, the 
Defence Secretary, has got 
virtually everything he could 
have, asked for, with a defence 
budget request which, if 'adop- 
ted, would increase spending by 
€ per cent in real terms to 
$3143m. The trouble is that the 
request will not be adopted as 
it stands, nor anything like it 
because Congress won’t stand 
for it either out of alarm at 
the size of the overall budget 
deficit to which increased 
defence spending is a major 
contributory factor, or because 
the gross disparity between run- 
away defence spending and cut- 
backs in domestic welfare pro- 
grammes Is bound to be politic- 
ally unpopular ahead of the 
1986 mid-term elections. 

Now this is certainly one way 
of satisfying the Reagan 
Administr ation’s long - estab- 
lished objective of modernising 
and expanding America's 
defence capability : ask for 
much more than you expect to 
get and hope that Congress 
does not wield the axe too 
freely. . Moreover, the long lead- 
times involved in big-ticket, 
high-technology weapons sys- 
tems mean that it is not all that 
easy, anil not necessarily cost- 
effective, to deflect the defence 
spending juggernaut once it gets 
under way. - > ■ % 

On the -other hand, a Father 
Christmas wish-list is not.obvk 
ously the .best way for the - 
administration to indicate its 
priorities or, at the end of the 
day, to Secure a force moderni- 
sation programme which, 'has 


By Ian Davidson 

coherent strategic shape. Which 
■is more important, the B1 
bomber (which may already be 
obsolescent, but not as obso- 
lescent as the aged B52s), the 
adva nc ed Stealth bomber, the 
controversial MX land-based 
missile, which has long en- 
countered congressional resist- 
ance because of its potential 
vulnerability In Soviet attack, 
or the Trident II missile 
submarines? 

One must presume that in 
the administration’s mind they 
are not equally, important, 
it knows that any or all of thowi 
could be vulnerable to congres- 
sional cutbacks. Yet in practice 
the. administration is leaving it 
to t he cross-currents of the 
arguments on Capitol Hill to 
produce a more coherent pack- 
age. 

In domestic political terms 
it may be tactically shrewd of 
President Reagan to hand over 
to Congress the uncomfortable 
responsibility for deciding 
whether and how to reduce the 
overall budget deficit, if it 
dares.: But it is surprising, that, 
in the- security field, the 
administration has dime, so 
little to build on the bi-partisan 
model of the 1983. report by the 
Commission on Strategic Forces, 
so as to forge a closer consen- 
sus on how much America 
needs to spend on defence, and 
what it needs to. spend it on. 

The second perplexity con- 
cerns the President’s Star Wars 
anti-missile defence research 
programme. There is, - of 
course, no mistaking President 
Reagan's personal commitment 
to this programme, which he 
launc h ed just under -two years 
ago, though some people may 
judge it provocative of him to 
ask for a tripling of expendi- 
ture, to $3.7bn, a bare month 
before the re-opening of arms 
control talks with the Soviet 
-Union in Geneva. No/ the 
ambiguity is over what the 
President thinkq he is offering 
to the American people, and 
how he believes ft fits Into the 
agenda' on the Geneva nego- 
tiating table. . . 

. When he launched the Idea 
which, led to the Strategic 
Defence Initiative, , in : March 
1983, President Reagan held out 
the hope, that new technologies 
would render nuclear weapons 
obsolete— in other words, they 
would provide a defence against 


incoming ballistic missiles so 
perfect, that the tt.S. — and the 
Soviet Union, for that matter — 
could abandon their reliance 
on the mutual mass destruction 
of retaliatory nuclear weapons 
for their, security. 

At the time, this alluring 
image was widely put down as 
the undigested product of wish- 
ful thinking: The technologies 
for such a defence might or 
might not become available, but 
when he spoke they had 
scarcely been researched, let 
alone developed. 

Few doubted that research to 
establish whether such a leak- 
proof defence was conceivable 



Mr Weinberger (left) and Mr Reagan: loyally after presidential hype 


The technological challenge euphoria was at least balanced hype and the more prudential 
was insuperable,, they, said, by caution. A paper delivered assessments of the scientists, 
because of the short flight-time' last autumn by one of the key and of its implications for the 
llw . KoH „ of ballistic missiles, because figures in the SDI programme arms control negotiations. 

any space-based system would In effect conceded that the objec- President Reagan’s vision of a 

itself be immensely vulnerable tive of a leak-proof defence was bomb-free world is attractive 

w 1° attack * *od because it would a risky technological gamble, and morally impeccable; it is 

lot longer^ one could applaud he easier and cheaper to and that a more feasible also entirely cost-free, because 

multiply and vary offensive objective - - - - - . _ 


multiply and vary offensive objective might be a more he will no longer be In office 
"Sh fcf. 1 systems than to fortify defences, modest system for defending when the research programme 

JSJJnlL If the technological problems ' localised military targets, if matures to the ' point of 

could be overcome, a defensive only because this would vastly decision-making. Some future 
°* system would be destabilising complicate the problem facing president would be faced by the 
4 - bu i ond dangerous because a nuclear a . would-be pre-emptive awkward dilemma of whether 
L f superpower, which feared that attacker. to test and/or deploy some form 

its retaliatory weapons risked Such a modest capability of space-base anti-missile 
5®*°® disarmed by an opposing might indeed be worth having, system, which is banned under 
defensive system, might have Thi anxSstT among AmS5£ the existing 1972 Anti-Ballistic 
rcom, the rose art* programme an overwhelming incentive for hawks has been that TT S land- MtaH ip agreement with the 
might wax lyrical about pop-up a pre^mptivTstrtke. ' bS m?J2? are witeerSle ‘ " 

orbiting mirrors and Finally, no defensive system STpwSSS "taSSSSfr 

accurate Soviet weapons, and 


lasers. 


Mr Reagan will no longer be in 
office when Star Wars matures 
to the point of a decision 


their anxiety has helped drive 
both the Reagan arms build-up. 


Soviet Union. 

While France has expressed 
misgivings, Britain and Ger- 
many have publtdy taken 
a sanguine view of the research 


and the controversy over the programme, since it is not 
MX. The American missile silo banned under any arms con- 
defence system permitted under trol treaty, and its banning 
the 1972 Anti-Ballistic Missile could not in any event be veri- 
(ABM) treaty was dismantled a fied; Mrs Thatcher got the next 
decade ago on grounds of best thing, during her visit to 


space-based battle stations; and 
sinee the Russians were and 
had long been engaged in a 
parallel research programme, 
there were reasonable grounds 
for arguing that America 
should not be caught napping. 


ineffectiveness. A new, more 
effective local missile silo 
defence might help to restore 
calm to the American right 


Washington last December, 
when she secured U.S. endorse- 
ment of the proposition that 
“any testing or deployment of 


could render offensive weapons 

obsolete, even if it were perfect; . _ 

neither nuriear super-power wing and increase the stability a strategic defence would be a 
‘ ' of the nuclear balance. ^ 

In public, however, the ad- 
ministration is still holding out 
the most extravagant expecta- 
tions. In his inaugural speech 


could know that its defences 
were perfect, because they could 
never be tested in remotely 
_ __ plausible conditions short of 

But in operational terms, the nuclear war, and therefore both 

political decisions would^ have superpowers would be bound, to last month President Reagan 

offered the hope that the SDI 


matter for negotiations.” Yet 
last month Mr Weinberger said 
on U.S. television: “lam ruling 
out the possibility of giving up 
a strategic defence either in the 
research stage or, if it becomes 
deployable 


to be taken by. some future retain, as an insurance, retails- offered the hope that the SDI 111 the 

president' tory nuclear forces which programme would create a . . . ... _ . , , 

Critics of President Reagan might, for security, be even security shield that “would Th * P5 ant 15 tow Freaaent 
were quick to attack his Star larger and more varied than render nuclear weapons obso* Re,a S an d0 ®® 004 have an open 
Ware programme— the adoption would otherwise be the case. In lete." Only last week Mr We In- on J _. ? pr06 ““.cons of 

of the dignified official title short even a perfect defensive berger carried loyalty to the SDI to which, as one official put 
Strategic Defence Initiative has system could precipitate a mas- point of describing the objec- xt » J 1 ® scribes all the force of 
entirely failed to supplant toe rive defensive/offensive arms five as a “thoroughly reliable ” * imperative"; and ms 

more derisive popular catcb- race. defensive system that would Secretaries of State and De- 
phrase, which may.be no more As the administration’s scien- render nuclear weapons “obso- * enC0 are transparently anxx- 

than poetic justice for a preri- tists got down to a systematic Jete and totally impotent” ous . to blur toe proposition, 

dent who came originally from, examination' of what was really w - central to all previous arms 

Hollywood-on three grounds: possible and how soon, it gradu- * ? tS f 0Btrol “■■“SH®"* 

technological, strategic and ally became clear that, for many Jake a sanguine view of the is an unbreakable link between 

analytical" ■ of them, at least in private, large gap between presidential defence and offence. 


Lombard 


Don’t go by the 
dollar rates 


By Samuel Brittan 


IF ANYONE in the finanMal 
community deserves to receive 
not merely a knighthood, but a 
dukedom, it is the person who 
can Mil the harmful and anti- 
thought habit of jud g in g the 
behaviour of sterling by the 
sterling-doll ar exchange rate. 

The charts show the move- 
ment of sterling against various 
benchmarks since it started to 
weaken in September. From the 
beginning of that month until 
Us January low point it fell by 
some 15 per cent against the 
dollar. On the official trade- 
weighted sterling index, toe foil 
was a good deal less — about 9 
per cent. But even the index is 
misleading because it contains 
a 25 per cent dollar weighting. 

A better indicator of the 
specific fortunes of- sterling is 
the index excluding the dollar, 
which the Bank of England 
ought to publish every day. An 
alternative benchmark is the D- 
xnark. 

By the end of 1984 sterling 
on any yardstick had fallen 
enough to offset the more rapid 
rise in unit costs in Britain 
than for instance in the U.S* 
Japan and Germany, and prob- 
ably already discounted some 
rundown in oil production. 


Yet early In 1985, the pound 
fell against the D-mark and non- 
dollar currencies in general, 
before the two crisis increases 
in base rates in mid and end- 
Januazy, and fell again some- 
what in New York last Friday 
night. 

The rnudh more dramatic 
plunge of sterling against toe 
lollar to a point where talk 
developed of a “one-dollar 
pound” was important mainly 
because people thought it was. 
By giving toe impression that 
sterling was much weaker than 
it really was, it risked setting 
off a snowball movement out of 
sterling which . would have 
weakened it much more against 
other currencies too. 

To attempt to keep the dollar 
down by high interest rates In 
other countries Is too maso- 
chistic by half, and especially 
so in the case of Britain, whose 
interest rates have already risen 
far more than any major Con- 
tinental country's The timing 
and extent of base-rate changes 
should depend ultimately on toe 
British Government’s counter- 
inflationary objective, and 
proximately on sterling's move- 
ment against the non-dollar 
currencies. 
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Letters to the Editor 


Higher payroll 
costs 

F torn the Chairman, 

Life Ofpees’ Association. 

Sir, —‘Hie Chancellor of the 
Exchequer in his last Budget 
removed the national insurance 
surcharge on employers of 2 per 
cent on the grounds of “toe 
impact that this tax has, not 
only on industrial costs but also 
— at a time of high unemploy- 
ment— on. jobs." • 

I now read in toe Treasury's 
paper “The relationship be- 
tween employment and wages H 
the suggestion that a fall in real 
wages (which . includes em- 
ployers' pensions and national 
insurance contributions) of 1 
per cent might produce a rise 
in the demand for labour of 
between 1 per cent and 1 per 
cent 

It would be more than sur- 
prising therefore if in his next 
Budget the Chancellor were, as 
speculation would have it to im- 
pose a tax on pension fund 
investments. Such a tax would 
increase labour costs . substan- 
tially. Even a tax at what might 
be regarded as a low rate of 1 
10 per cent could result in in- 
creased costs of up to 5 per 
cent of payroll It would there- 1 
fore, have a- greater impact on 
industrial -costs and on jobs 
than did the national ins u ran c e 

surcharge. 

E. B. O. Sherlock. 

Aldermary- House, 

Queen Street, EC4. 


Sales of 
tracks 

From the Managing Director, 
Leyland Trucks. 

Sir, — I was appalled to see 
that you carried, a most mislead- 
ing advertisement, placed by 
Bedford, on February 7. This 
implied a massive downturn in 
sales of commercial vehicles 
sold by Leyland — a position 
completely -toe reverse of the 
truth. 

As you will be well aware, 
the only commercial vehicles 
marketed under the Leyland 
name are those trucks produced 
by my company. Our UK sales 
performance in 1984 was in fact 
most encouraging. Sales of Ley- 
land trucks over 3.5 tonnes gross 
increased to over 7,700, further . 
consolidating our already strong 
position In toe sales league, 
where we were second overall. 
We led the market in no fewer 
than five of the 12 months and 
firmly anticipate Improving on 
this in 1985. 

To date we have never in- 
dulged in “ knocking copy,’’, but 
on this occasion I must point 
out that in 1984 Bedford trailed 
behind Leyland in third place 
and never once came close to 
overtaking us, ... ' 

I am most surprised that such 
an advertisement should ever 


have been carried and we are 
complaining most strongly to 
the Advertising Standards 
Authority. 

I* M. Wharton. 

Lancaster; House, Leyland,-. 
Preston, Lancs. 


World trade 
in textiles. 

From the Managing Director, 
Central Confederation of the 
Textile Industries in Federal 
Republic of Germany. 

-Sir,— Professor Aubrey SSL- 
berston's letter (January 29), 
dealing with the multi-fibre- 
arrangement (MF A) mentioned 
a -number of points that, in my 
view, merit some clarification. 

The assertion that a liberali- 
sation of the MFA would elimi- 
nate quota rents in developing 
countries, notwithstanding the 
fact that they receive only about 
one-third of toe total of these 
as compared with developed 
countries who receive nearly 
two-thirds overlooks that there 
are no quotas in textile trade 
between - developed countries 
and that, hence, quota rents do 
not exist here. The problems 
arising from an imposition of 
quotas are unduly narrowed- 
down to the very few cases 
where quota rents come about 
:As it is. for toe great majority 
of. developing countries subject 
to the MFA, quota rents are 
unknown. This Is due to the 
fact that as the recently pub- 
lished GATT study on textiles 
shows, the fun utilisation of 
quotas by the MFA countries, 
was the exception rather than 
toe rule. 

A drastic example . fn this 
respect is India, which, accord- 
ing to ‘Textile Aria" magazine 
was, in 1983. hardly using 15 
per cent of its quota for fabric 
exports to the EEC and a mere 
3.4 per cent for toe TT.JL,' where- 
by these results would have only' . 
been “marginally better had 
there been normally working 
Bombay mills.” 

I am increasingly exaspera- 
ted by liberalisation myopia that 
consistently points its fingers 
to the cumbersome bullet-proof 
MFA-vest that , toe EEC coun- 
tries are allegedly wearing. 
While repeatedly claiming that 
this vest is a serious barrier to 
free trade, it is— equally con- 
sistently not-mentioned that one 
of' toe main raisons d'etre of 
the MFA is a— rather poor- 
safeguard against blatantly un- 
fair trading practices In toe 
majority of the so-called low-cost 
textile exporting countries. The 
more precise names for these 
unfair trade “bullets" being: 


subsidisation of production 
and/or exports as well as prac- 
tically inaccessible markets in 
these latter countries. 

As long as these grossly un- 
equal competition conditions 
exist in wood textile trade and 
neither , toe EEC Commission, 
my own Government, the GATT 
(or .academia) demand their 
abolishment, so methin g similar 
to the MFA will be necessary 
to avoid toe devastating effects 
that even a gradual liberalisa- 
tion of world textile trade would 
have on employment and indus- 
try in EEC textiles and clothing. 

As for toe various models 
presented to sum up the ' pur- 
ported damage the MFA has 
been causing to consumers and 
toe economy as a whole, it 
should be mentioned that in his 
own study Professor Sllberston 
is very- much more cautious as 
to the tenabDity of their results 
than his letter seems to sug- 
: gest In an economic situation 
in which ' structural unemploy- 
ment will be with us for the 
foreseeable future without any 
hope of large-scale alternative 
employment at . hand, calcula- 
tions resulting from models 
compo unding - questionable, 
assumptions and projections 
ranging , to -1997 are a shaky 
bridge, to offer toe EEC textile ; 
and -clothing industry-^-corrently 
one of the major employers. 
(Dr) Konrad Neundoerfer. 

6,' Frankfurt 70, 

Schaiunainkai 87. 


Aid for low paid 
families 

From Sfr G. -Bgiodter 

Sir,— Ruth . Lister of toe 
Child Poverty - Action Group 
(February 2) is more In accord 
than she seemed to realise with 
Samuel, Brittan in his recent 
perceptive contributions in 
which he discussed ways of- im- 
proving toe tax-and-benefit 
regime for low-paid families. 

But the main thrust of her 
letter argued towards a conclu- 
sion that she-seemed to. swerve 
away from — that toe eremium 
of a married man's allowance 
over a single person’s allow- 
ance should be redistributed to 
those receiving child benefit as 
a “home responsibility allow: 
ance ” — an excellent phrase. 

Indeed, then, why not pay 
such an additional benefit 
equally to each allowance book 
bolder, on toe basis that home 
responsibility 'may be said to be 
related more to the age of toe 
youngest child than, to toe : 
number: of children ..in toe 
home 7 

This direct allowance- might 
be ‘sufficiently substantial to 


induce many of those- receiving 
child benefit to refrain from 
jobs. Any job vacancies arising 
would then lead to savings in 
unemployment pay which could 
further finance the allowance. 

Such a reform would there- 
fore seem to be a sound social 
and financial investment. 

G. A- Bywater. .. 

9. Kinders Road. 

Greenfidd , Bolton. 


Freesheet 

readers 

From (he Executive Officer, 
Assocvwtion of Free , 

Newspapers 

Sir,— The degree of prejudice 
displayed by Ian Hamilton- 
Fazey in toe Lombard column 
(February 1) would suggest 
that he is not open to argument 
on the subject of free news- 
papers At least, he is honest 
enough to declare his vested 
interest in paysheets. 

Those who saw his column 
may be interested to learn that 
overall 75 per cent of the popu- 
lation read free newspapers: 
research, by professional com- 
panies frequently Shows reader- 
ship as high as 91 per cent 

Perhaps most telling is the 
fact that In two campaigns 
against free newspapers by toe j 
National Union of Journalists , 
the number of people per-; 
waded to ask for cancellation 
of delivery amounted to fewer 
tow 0 J. of 1 per cent of house- 
holds. 

Sorry Mr HamUton-Fazey. 
The real volume of complaints 
comes if we are late or fall to 
deliver. 

Ian Locks. 

LadybeUeqate House, 

Is ongivdth Street. 

Gloucester 


The Governor’s 

signals 

From Mr W. Low 

Sir.— If, as reported by David 
Lascriles in bis article on toe 
Bank of England (February 6). 
the Governor still .hopes to be 
able to achieve things by rais- 
ing his eyebrows, then surely 
the appendages in question 
must be of such dimensions 
that their movements easily 
can be interpreted. Judging by 
the photograph. Mr Leigh- 
Pemberton’s eyebrows appear 
to lack toe requisite 
luxuriance. Accordingly, short- 
sighted bankers may have diffi- 
culty in. accurately determining 
the Governor^ intentions: 
recent events in toe City may 
lend credence to this theory. 

- To avoid confusion, toe 
Governor may have to resort to 
artificial aids — obtainable, I 
believe, from most cosmetic 
counters. Alternatively, 

perhaps he could ask Mr Denis 
Healey to act as a “locum 
tenans " when an eyebrow- 
ra/ring exercise is necessarvi 
'William F. Low. 

SS, Majestic Driws, 

Onchan,. 
isle of ffdn. 


FIRST CITY. 
REACHING FURTHER 
DOING MORE 
IN TEXAS BANKING. 


OUR STRENGTH AND STATEWIDE NETWORK 
MAKE US ONE OF THE STATE’S FINANCIAL LEADERS. 

As a major financial institution 
in Texas and the Southwest, First 
Gty has a longterm commitment 
to maintaining its iwriptrfiip mi^ 

And we have the resources to 

hark thal f nmmifmHir 

As First Gty National Bank of 
Houston, we are the lead bank of 
First Gty Bancotporation of Texas, 


a hank holding company with 
more than *17 bOUon in total 
assets. And we’re also part of a 
growing statewide network of 
more than 60 banks. 

That gives' us insight into 
markets all across Texas. With 
these statewide connections and 
our financial strength, we have 
continued to be a leader in 


helping further business and in- 
dustry in Texas. 

And with a keen per c e pti on of 
madams around the world and 
offices in key markets, First Gty is 
committed to helping you partici- 
pate not only in Texas growth, 
but in regional and international 
growth as wdL 


HRST CTIY NATIONAL BANK OF HOUSTON 

Financial Position (In Thousands) 

December 31, 1984 

HRST CTTY BANCORFORATION OF TEXAS, INC 
Financial Position (In Thousands) 

December 3?, 1984 

Tbtal assets 

19,458,450 

Total assets 

*17318,567 

Loans 

. <5,017,169 

Loans 

. 11,488,103 
. 13,032,828 

Deposits 

.6,060,855 

Deposits. 

Shareholder’s equity 

...466,619 

Sharehoklm’ equity 

....978,505 


Pmsrcrrc 

Hrst Gty National Bank of Houston 
Reaching timber. Doing more. 

MEMBER PDKTC 1985 FCBOT 

HOUSTON: 1001 Paimln. Houston, Tbos 77002; (713)658-6670 
LONDON: »Bbhopsguc, London, EC2M 3XD, England; (01) 628-2491 
SINGAPORE: 10 CoDycrQuy, #25-07 Ocean BuBdtag. Singapore 0104, Singapore; (65) 222-4903 
TOKYO: Ne^TbkyoBuiklln^Rocnn 309. M Manmoochi. J-cfaomc. Chiyodi-ku. Tt*yo, 100 Japan; (03) 213-1055 
BAHRAIN: Mamma Center, Suite 505-Soctioa 1, Manama, of Batumi; (973) 230-979 

NASSAU BRANCH, BAHAMAS: EO. Box 2557. Houston, Tfcns 77252; (713) 658-6048 
HtwQrytenctMpofadonrigohaglmem at ionilDqMKinentsaL 

FUST CITY BANK Of DALLAS, (214)939-8000; flRSTCTTY NATIONAL BANK Of fiLHVSO, (9 15) 54 6- 5700; and McALIEN STATE BANK, (5 12) 686-1 73 3. 
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Terry Byland on 
Wall Street 

Aerospace 
flight path 
for growth 

THE AIRLINE business has be- 
come a harder place to live in since 
the industry was deregulated in 
1977, so it is hardly surprising that 
Wall Street investors in the sector 
have had an equally bumpy ride. 

Stocks in the major domestic car- 
riers have often outpaced the rest of 
the market the January boom 
in industrial equities took off, but 
that has not prevented occasional 
setbacks as the market switched its 
attention from tumbling oil prices - 
good for airline profits - to vicious 
price riiwinnting - extremely bad 
for them the last time it happened. 

At the last count about 13 airlines 
had filed for Chapter 11 since 
deregulation. The list was leng- 
thened last month when North- 
western Airlines filed, and few ana- 
lysts believe the list Is dosed yet 

Investors seeking a safer ride 
have been buying into the industry 
through the backdoor by following 
the aerospace sub-contractor 
stocks. These stocks have lagged 
behind the market since January 1, 
partly because of their modest size, 
partly because most of them also 
sell to the military aerospace pro- 
grammes which are thought to be 
at the top of their spending cycle. 



The best performers have been 
SPS Technologies, which leads US. 
production of fastening systems far 
aero-engines and frames with sales 
of around 3212m for 1984, Hi-Shear 
Industries, its rival with 351.8m 
sales for fiscal 1984, and Wyman- 
Gardon which makes high-strength 
forged metal components. 

The sub-contractors are already 
benefiting from the upswing in the 
commercial aerospace cycle which 
surprised the industry in 1983 and 
1984. In the first nine months of last 
year orders for commercial aircraft 
totalled 281, against 158 for foe 
whole of 1983, according to Mr 
James VaO, aerospace analyst at 
Oppenheimer. 

The increase came mostly in or- 
ders for narrow-bodied aircraft, for 
which a new market has been creat- 
ed by the success of Federal Ex- 
press and its nationwide Conner 
service, now emulated fay Airborne 
Freight Emery Air Freight and 
United Parcel Service. 

This trend is spreading to foe 
larger aircraft more commonly 
used for passenger carriers. 

The new generation airliners are 
extensive users of the new compo- 
site materials, which can substan- 
tially reduce aircraft weight, and of 
foe new components needed to sup- 
port composite structures. 

Rohr Industries holds 50 per cent 
of foe world market for aeroengine 
products, and has made significant 
progress in foe use of composite 
materials. Its two big earners are 
its contracts with Boeing and with 
Airbus Industrie, both of which are 
likely to maintain high production 
levels for foe next few years. 

With all this strength in its mar- 
kets, annual profits of Rohr remain 
only just above the £500,000 level 
The stock traded on about 11 times 
earnings, putting it on a par with 
foe Standard & Poor’s 400 index. 
Rohr, however, is likely to show a 
substantial increase in earnings 
this year — perhaps as much as 24 
per cent, according to Oppenhei- 
mer, compared with forecasts of 
flat, or marginally higher profits for 
the S & P Industrials. 

Also apparently overlooked is 
Wyman-Gordon, trading on 15 
times earnings. Defence equipment 
is stifl Wyman's prime source of 
revenue, representing about half of 
the total of S3 90m or so for 1984. Its 
defence contracts are spread widely 
through the range, however, cover- 
ing most of the forgings for the B- 
1B bomber but also for helicopter 
rotors. Its defence revenues could 
still grow by 15 per cent over the 
next two years, foe board believes. 

On foe commercial side, Wyman, 
having already benefited from the 
demand for narrow-bodied aircraft, 
stands to do well from foe expected 
increase in orders for large passen- 
ger-carrying airframes. 

One factor which militates 
against investment in foe sub-con- 
tractor stocks is the narrowness of 
the market in many of them. 
Wyman-Gordon, for example, has 
19.4m shares outstanding but only 
19,000 of them are traded cm an 
average day. 

Major institutions are waxy of 
locking themselves into stocks in 
which trading markets are narrow. 
For this reason aerospace subcon- 
tractor stocks were left out of foe 
initial upsurge in the stock market 
in mid-January. 

Now, with the second-line stocks 
making the running in heavy turn- 
over, while the blue chips tread 
water for a while, the sector is com- 
ing to life. 

Wall Street prices, Pages 20-23 


Kohl backs research 
into ‘star wars’ plan 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN MUNICH 


EUROPEAN governments differ 
sharply in their approach to the 
US. strategic defence initiative, 
despite efforts of foe US. Adminis- 
tration to win European support 

West German Chancellor Helmut 
Kohl moved appreciably closer to 
endorsing the so-called “star wars” 
initiative at the weekend, when he 
agreed not only that foe US. pro- 
gramme of research should go 
ahead but proposed that European 
countries should be involved in the 
programme. 

M Charles Hernu, the French De- 
fence Minister, speaking at the 
same Wehrkunde defence confer- 
ence in Munich, however, was not- 
ably less enthusiastic. Repeating 
French calls for a treaty to limit an- 
ti-satellite weapons, M Hernu 
warned that foe research into bal- 
listic missile defence would be like- 
ly to lead to foe deployment of 
weapon systems *mri an enhanced 
arms race in space. 

Chancellor Kohl, mindful of his 
presently quiescent but powerful 


domestic opposition on defence, 
phrased his supp ort for President 
Reagan's initiative cautiously, en- 
joining foe US. to consult its Euro- 
pean allies at every stage of the 
forthcoming arms control -talks in 
Geneva, where the ‘star wars’ initia- 
tive and tiie questions at medium 
and long-range nuclear missiles 
will be discussed. 

Chancellor Kohl appeared to ac- 
cept foe key US. argument that the 
'star wan? project, even if it made 
possible only an imperfect defence 
ag ains t • tmvwmng piyto ar missiles, 
could lead to greater strategic sta- 
bility between foe superpowers. 

The US. argument, expressed in 
a speech by Defence Secretary Ca- 
.spar Weinberger, who failed to ar- 
rive from, snowbound London, 
would ultimately enable the super- 
powers to negotiate significant re- 
ductions in offensive nuclear mis- 
sies. 

For M Hernu this outcome was 
Ekely only if the present competi- 
tion between the s u perpo w ers was 


replaced by a ^complicity” where all 
‘rivalry had drained away.” That, 
he thought, was most unlikely 
Equal scepticism was expressed 
fay Mr Geoffrey Pattie, Minister of 
State in charge of Britain's civilian 
space programme. 

Chancellor Kohl said that Ger- 
many had not asked for and not 
been offered p a rticip a tion in the 
S28bn star wars research pro- 

g|- ^FHfT|g . . _ 

Mr Pattie doubted whether the 
US. would be prepared to open up 
space research to European indus- 

tr 'kfr Richard Perle, Assistant Sec- 
retary for Int ernational Affairs at 
the Pentagon later said he saw ho 
reason why In theory” European 
cooperation in the programme 
should not be sought 
US. officials, however, later ac- 
knowledged that Chancellor Kohl's 
suggestion of participation found 
them without a policy on the issue. 
US. defence thinking, Page 13; 

Arms control talks. Page 2 
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Washington warns again oyer 
Tokyo telecommunications laws 


BY JUREK MARTIN, FAR EAST EDITOR, IN KYOTO 


THE US. once again warned Japan 
yesterday that it was concerned 
that foe pending changes in the 
Japanese telecommunications sys- 
tem might still pr| d up discriminat- 
ing against American companies. 

Mr William Brock, the US. Trade 
Representative, told Mr Keijiro Mu- 
rata, foe Japanese Minister for In- 
ternational Trade and Industry 
(Miti) that there would be "negative 
and unfortunate” reactions in the 
US. if the proposed but still 
imfh r rraiiwteri new telecommunica- 
tions laws, due to be in force by 
April 1, fell short of US. expecta- 
tions. 

The thrust of Mr Brock's remarks 
confirmed that the UjS. had decided 
to exert the TnnviTnnm pressure on 
Japan an telecommunications. It is, 
at present, itiffimlt for the ministry 
to respond since the new lasws due 
to take effect with the partial privar 
tisafion of foe state monopoly, Nip- 
pon Telegraph and Telephone 
(NTT) on April 1 are not its respon- 
sibility, but that of foe Ministry of 
Posts and Telecommunications. A 
Miti official conceded last night 


that his ministry had yet to be con- 
sulted on the NTT legislation. 

Perhaps aware of this, Mr Brock 
had warned that it would be “ use- 
less," to a teWnTniniTnirai- 
tions proposal so dose to April that 
there was for too tittle tune for ade- 
quate discussion with the US. on its 
contexts. That appears to be a gen- 
uine possibility at this stage. 

The Brock-Murata exchanges 
took place in a separate meeting in 
foe margins of another round in foe 
series of q uadrilatera l trade minis- 
ters’ conferences. This one included 
foe EEC, in foe person of Mr Willy 
de Qerq, its Commissioner for Ex- 
ternal Relations, and Canada, rep- 
resented by Mr James Ketieher, foe 
Minister for International Trade. 

It does not appear that the US. or 
Japan made ninnh progress in solv- 
ing any of the several 'trade dis- 
putes now confronting them. For 
example, according to Miti officials, 
neither Mr Brock nor Mr Muraia 
were able to convey any decisions 
by their respective governments on 
the ending or continuing of the cur- 
rent programme of restraints on 


Japanese car exports to the US, 
which is i¥f to expire ***** month 
For its part, foe Japanese side ap- 
peared particularly concerned that 
in foe nWyt round of folks an steel, 
due to be hpld in Washington within 
foe next week, that the US. not 
adopt too rigid an attitude to the so- 
called “subcategory" issue. 

Japan has committed itself to lim- 
iting itself to 5J1 per cent of the U.S. 
steel market but how various steel 
products are classified remains to 
be negotiated. If the US. proves in- 
flexible, Mr Murata told Mr Brock, 
"it may be difficult for Japan to 
meet foe relevant US. demands; 
thus creating problems for US. us- 
ers." • - 

Japan also proposed to foe US. 
that the agreement ' 'mutually to 
abolish tariffs on semiconductors - 
negotiated over a year ago and due 
to take effect next month — might 
be duplicated on other microelec- 
tronic sectors. Mr Murata argued 
that electronics was a fast expand- 
ing area of bilateral trade and, as 
such, one in which trade friction 
should be avoided. 
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Pfaff hit by Brazilian problems 


BY JOHN DAVIES IN FRANKFURT 

PFAFF, the West German sewing 
mariMTu* maker, hag run into prob- 
lems in Brazil, leading to suspen- 
sion of the company’s stock market . 
quotation and postponement of a 
rights issue to shareholders. 

Pfaff, baaed in Kaiserslautern, 
has indicated that foe problems, 
said to be of an exceptional nature, 
are being investigated hut has giv- 
en no details. 

The company's Brazilian subsid- 
iary, Pfaff Industria de Maquinas in 
Curitaba, has about 300 employees . 
and mainly makes industrial sew- 
ing machines, most of which are ex- 
ported. The subsidiary made a prof- 
it in 1983, but its results for last 


year have not been disclosed. 

The Pfaff group announced a 
month ago that its household and 
industrial sewing m a chines brought 
In worldwide sales revenue of DM 
935m (3288.5m) last year, an in- 
crease of 12 per cent. Itsaid at foe 
tew that profits had improved and 
would allow a dividend at least as 
high as foe previous year’s DM 6 
per share with a nominal value of 
DM50. 

Its stock market quotation was 
suspended an Friday after its 
shares had closed at DM 175 on 
Thursday, and the suspension is 
due to continue today. 

Pfaff recently announced a capi- 


tal increase to ruse DM 26m in 
cash. The right to subscribe was 
due to apply from tomorrow, but 
has been postponed to a date yet to 
be announced. 

The Pfaff sewing manbinp busi- 
ness was set up more than. 120 
years ago. In recent years, mem- 
bers of tiie founding fondly have 
held about 38 per cent of the share 
and the VoIksJSrsozge life assur- 
ance group about 24 per cent 

Pfaff earns about a third of its 
sales revalue from household sew- 
ing Tnanhinpg and two-thirds from 
industrial marhingg More thaw 
two-thirds of its sales are outside 
West Germany. 


Profits surge for U.S. companies 


Continued from Page 1 

trasts between different sectors of 
foe economy, highlighting both the 
relative decline of mature indus- 
tries and the buoyancy of foe high- 
technology and service sectors. 
Steel, machine tools fly| d heavy ma- 
chinery industries, for example , re- 
mained deeply depressed, while 
computers, defence and retailing 
groups all showed healthy in- 
creases. 

Different sectors also displayed 
differing abilities to withstand the 
abnormal strength of the dollar, 
which rose particularly sharply in 
the second half of foe year. The 
computer and pharmaceuticals in- 
dustries, for . example, were hurt by 
foe increase in the U-S. currency 
but still managed to' perform credi- 


tably. IBM's net earnings were 
ahead 20 per cent to 56.58bn and 
Dow Chemical’s by 75 per cant to 
3585m. 

Tn c ontr ast, the high Hollar struck 
a crippling blow at the exporting 
potential of several industries, in- 
cluding forest products and machin- 
ery manufacturing. Caterpillar, the 
world’s largest earth-moving equip- 
ment company, for example, was 
forced to- cut deeper Into its -US. 
production capacity ns exports col- 
lapsed and it slumped to losses o f 
3428m. In 1983 the company report- 
ed a loss of 3345m. 

In the domestic market,, impor- 
ters found it much earner to com- 
pete, making further Inroads into 


the steel and textile markets among 
others. 

Wall Street has recently pushed 
market averages up to record lev- 
els, buoyed by foe hope of steady 
profits g rowth for at least another 
year, and probably 18 months. 

The main worry overhanging the 
capital markets is that while sever- 
al big groups have rarely had more 
cash in hand, many companies 
have taken on record amounts of 
short-term debt in ' expectation of 
continu e d growth. This high level of 
gearing makes the corporate sector 
vulnerable to any serious upturn in 
interest rates, which now stand 
close, to at 12-month lows across the 
spectrum, despite the slight upturn 
in the past two weeks. 
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nied that the company's move rep- 
resented any change in policy. "We 
have always advocated a tough 
stance against unfair trade prac- 
tices and I hope we always will," he 
said. In this case, he said, the com- 
pany had initially decided not to 
participate but then did another re- 
view and changed Its mind. 

Exports of Japanese construction 
equipment have grown rapidly in 
recent years and Komatsu, the 
leading Japanese producer and sec- 
ond largest in the world, has signifi- 
cantly reduced the wide gap be- 
tween itself and Caterpillar. Since 


1977, Komatsu's sales have doubled 
to S2.9bn white those of Caterpillar 
have risen only 13 per cent to 
S8.6bn. In the past three years Cat- 
erpillar has suffered huge losses' 
while Komatsu has remained profi- 
table. 

- Caterpillar makes about half its 
sales outside the US, and has tong 
been a vigorous defender of free 
trade. In the past two years, how- 
ever, its officials have become : bit- 
ter, co mpl ai n i ng about the high val- 
ue of the dollar, especially in rela- 
tion to the yen. 




with appreciating dollars. 

So long as the virtuous circle is 
hot broken - by a serious reversal 
in foe dollar - both parties will 
pT Mi^nhly t wwiiii satisfied with 
their bargaim The lenders, at least; 
will be encouraged fay same signs 
that the Federal Reserve has been 
ti ghtening its monetary regime, 
helping to keep yields high and sus- 
tain foe exchange rate. The- Admin- 
istration,- however, has been saying 
a mrrnbpr of things whidr. might 
easily have. been, calculated to 
weaken faith in these rosy arrange- 
ments, ta rmng its position on 
two important issues m the course 
of foe week. 1 

President Reagan's at- 

tack on foe independence of the 
Fed -blamed for foe last two reces- 
skms and for slower growth -at foe 
aid of .1984 - was followed by the 
more conciliafeiy remark that the 
Central hunt had beep- lining all 
right, by and targe making pmai gh 
monetary room for the real econo- 
my to expand. But the net residue 
was a suspicion ■ that the Fed "was 
being groomed as ^scapegoat for 
themexi hiatus id seal output.' ... 

More worryingly for buyers of 
Federal debt, foe President’s atti- 
tude to control of the deficit, reason- 
ably stem in the budget message, 
also appeared to have reversed It- 
self by the time he got . around to 
this weekend's fireside chat The re- 


willingness to art the deficit was 
-scarcely evident . 

In the tango- run it would be odd 
if the fireside message .went down 
well in foe -bond and currency mar- 
bets. Even on foe official assump- 
tion font the Treasury will be able 
to fund atSper center » nominal 
for foe rest of foe decade, foe cost 
of servicing S200bn mi ght 

stiff strain foe supply of potential 
credit Qu a.mare realistic basis t- 
wbere lenders demand a few points 
of real retum &nd inflation is never 
less than three of four per cent— 
tiie deficits are bound to be much 
target thaw 6i j : jr6j «*te^iiynVB>.. 

For the present there is every 
temptation far fl y* Adminis tration 
to go on as before, exptoitingtbeie- 
vealed .appetite of -foe market for 
dollar debt. It Is beyond doubt,Tww- 
ever, tiiat the extra funding needs 
tiiatwoutaberonte sparest in a re- 
cession- virtually bound to occur at 
some point before the end of the 
decade - would sharply worsen '.tire 
tennsrtvfofeh^borrdwingcould 
be daue-TPifo foe fiscal- stimulus 
shOWX&£ up to 8ZL ever 
extent -in . 

dt, rt'heedF not be hmg -before foe 
exchange rate, bncktas, driving up 
foe coupons d emanded by the mar- 
ket- 

- So far the markets, too, are pre- 
pared to regard an expanding defi- 
cit in tiie light cf a normal business 




-was fanned putto Ho ate Govett' It 
would be no Surprise if Hoare also 
had; -a; hand in -drafting 'foe docu- 
ment; ensuring thatrt coutamed tiie 
type of segmental and historical in- 
formation required by rdnrinri g. 
nancfel institution analyBtS: a good 
piece of corporate: investor reta- 
• ttorta;' ■ •.. 

Altboughtfae" addition of an andi- 
for’s report would' beta to increase 
roJffidence,tbecdn^jany-Hoare 
Govetfs aggregation 1 of the UK 
quoted qampany.selito r appears to 
be in pretty reasonable financial 
'shape. Cash generation has becopie 
tfaemain feature ftmdsTlow state- 
mentsforthepastthree.yearsshow 
that the group hasibeen consistent- 
ly investing ahnosttwice fee histor- 
ic depredation charge infixed capi- 
tal^Jmd although -foe cost of divi- 
dends fiasrisentby 36 peiHjest dar- 
ing foe past tiirefe years, Q^JKhas 
siffT been able to reduce ita net to- 
debtedness by nearly QObn over 

that period. \ " 

rbess inqiressivdy, 'tite' ^cni^any 
appears unable to take Juli advan- 
tage of corporate grouping foe tax 
purposes. The stated tax charge d* 
1984of47 per cent suggests foat tax 
losses are niot bdng . effidentty 
usfed. Perhaps the board -' beaded 
by Sur -Owen Green; ino 'doubt, «• 
perhaps- LordHanson- should, be 
an foe lockout for a suitably loss- 
making acqmritiom Er. 




in any way affected by nactua- 
tions it is vital you know what is 
happening. 
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U.S. banks revise 
attitude to East 
European credits 


A NEW FASHION for East Euro- 
pean business seemed to be devel- 
oping.in the Eurocredit' market last 
week, writes Peter MouUgnon hi 
London. . 

Not only was there an enthusias- 
tic initial response to the new 
SISOm deal for Deutsche AuBenban- 
delsbmk^ East Germany's foreign 
trade bank, but an Friday 
7 news of an Ecu 50m credit for the 
Soviet- Union bearing a margin of 
just 14 . pgr cent for the first three 
years rising to H per cent for the re- 
maining four. 

Hus macks a sharp fall in mar- 
gins for the Soviet Union, whose 
forei gn tra de bank was until recant- 
ly borrowing at around % per cent 
over Eurocurrency rates. East Ger- 
man margins have also dropped. 
Aussenbandelsbank’s new deal 
bears interest at % per cent over 
Eurodollars or K per cent over IIS. 
prime compared with a 1 per cent 
Eurodollar, margin previously. But 
the main feature of last week’s new 
deal was the conspicuous pre s en c e 
of major J3JS. banks - Bank of Am- 
erica, Citicorp and Manufacturers 
Hanover - in the tend group. 

US- banks, most of which have 
shunned East European hnsirieg* 
since the Soviet invasion of Afghan- 
istan and the Polish debt crisis, are 
now clearly changing their mind* 
The reason is not hard to find 
Deals such as that for Deutsche 
Anssenhandeisbank are straight- 
forward, high-yielding syndicated 
loans that are increasingly bard to 
find elsewhere. "It is," said one 
banker last week, "almost enough 
to make the old hands weep with 
nostalgia.'’ ... 

But others argue that it would be 
wrong to expect Eastern Europe to 
pick up much of the slack left by 
the dedine in traditional business 
elsewhere. Though. East Germany 
may continue to borrow, partly to 
r efinan ce existing debt, and the So- 
viet Union needs loans to finance 
grain imparts, cither Cameoah coun- 
tries such- as Czechoslovakia have 
now adopted a .very conservative 
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Bond demand dries up as dollar keeps climbing 


approach to foreign borrowing. Po- 
land and Romania are still, very 
much , in the shadow of their own 
reschedulings. 

The supply of new business from 

Eastern Europe is therefore likely 
to remain rather sparse. That could 
lead to a situation where competi- 
tion for business drives margins 
down too fast for comfort Some 
bankers argued that this was al- 
ready the case with the new Soviet 
loan, which is led by Credit Com- 
mercial de France. 

Other developments in the mar- 
ket combined to suggest last week 
that h urine sa mPy h* picking pp, al- 
beit slowly: Not only- are Greece 
and Korea (through its Exchange 
Bazik) likely to seek loans soon; 
Portugal has now launched a S500m 
credit deal, half of which is to take 
the form of a Euronote and short- 
term advances facility. 

Terms on the deal include a mar- 
gin of % per cent for the convention- 
al credit portion and a facility fee of 
K on the Euronote standby which 
wfll bear interest at % per cent if 
drawn. They are regarded in the 
market as finely balanced, but the 
yield of about H per cent on existing 
Portuguese Euronotes and the 
heavy oversubscription of the re- 
cent SlOOm deal for Electriridade de 
Portugal suggest demand is there. 

The Ming cannot be said of Tur- 
key whose $500m facility was still 
stack at $4 50m last week. Some of 
these commitments are conditional 
on the full amount being reached, 
and there are worries that banks in 
the deal may start getting restive if 
the lead group is. not completed 
soon. - 

Merrill Lynch meanwhile 
launched a S150m, five-year Euro- 
note facility for the Transco energy 
concern for which the maximum 
yield an the notes has been set at 15 
basis points. The Cbupdl of Europe 
is raising an unusual BFr L25bn, 
nine year. 11%. per cent credit 
through Caisse (FEpargne and 
Tt^ng ii p G&n&rale - of Luxembourg 
as well as JSnskihte Securities. 


the ‘EUROBOND market has lost 
its serve. The bull market psychol- 
ogy is broken," said one trader on 
Friday. Last week saw the dollar 
rise yet higher against the major 
currencies, detering Investors both 
from baying dollar bonds, in case 
the dollar falls, and non-dollar 
bonds, in c a se It does not fall, write 
Haggle Uriy and Peter Montagnas 
in Loodon. 

In any case investors and dealers 
have so much paper already that 
they will not take any more. Trad- 
ers report that buying from the 
Swiss and the Japanese has dried 
up- 

Meanwhile the New York bond 
market is in trouble too. Last 
week's auctions have Left the banks 
stuffed with paper. The Federal Re- 
serve was seen to be ti ghtening a 


Bomwure 


touch, and fed funds rates rose. The 
budget deficit looms over alL 

Practically all of last week's fixed 
rate Eurodollar bond issues were 
well underwater by Friday, save for 
Salomon’s Society for Savings. 
Many of the big issuing bouses - 
such as Credit Suisse First Boston, 
Morgan Guaranty and Morgan 
Stanley- were keeping well dear of 
the market 

Against that background, syndi- 
cate managers were highly critical 
on Friday of a deal brought by UBS 
(Securities) for Rockwell. 

This is DBS’s third deal in two 
weeks, an unusually large number 
for this house, and rival syndicate 
managers suspect that UBS is buy* 
ing market share, at the cost of sup- 
porting mispriced issues. Although 
the firet two - for Mobil and Kodak 


- were s yndi ca ted , both issues are 
wei ghing heavily cm co-managers' 
books. 

At last the co-managers have 
turned, and on Friday the major 
houses were virtually all turning 
down the $300m Rockwell deal. 

At the time of pricing the cost of 
funds to Rockwell was a staggering 
37 basis points below US. Treasury 
yields - a spread larger than that an 
the IBM issue the week before, 
which had to be cut m size. 

The floating-rate note market is 
not immune from the troubles. 
Higher interest rates are hitting 
prices, but at least there are fewer 
new issues to contend with, and last 
weeks were all trading inside their 
fees even on Friday. 

This week sees the launch of 
three floaters from Thailand, totall- 


ing 5400m. 

Alarm also gripped European and 
Japanese marke ts as the dolla r 
scaled new peaks. Here the prob- 
lem is not just that inves to rs risk 
currency losses if the dollar falls to 
hold on to these new giddy heights. 
Short-term interest rates are being 
sucked higher by its rise; and that 
is undermining domestic bond mar- 
kets too. 

■ Mr Satoshi Sumita, new governor 
of tiie Bank of Japan, was twice 
forced to deny last week that rates 
would be ratcheted upwards. But 
that only fuelled speculation 
the Bank of Japan was poised to 
move. Domestic bonds tumbled by 
more than two points on the week 
and Euroyen issues fell in the wake 
- ihmigh not by quite as much. 

Friday’s new Samurai issue for 
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the Inter-American Development 
Bank shows just how far the mar- 
ket has deteriorated. It yields 7.103 
on the Japanese basis and this com- 
pares with 8.7 per cent on the 
(slightly shorter) Victoria Public 
Authority issue launched a week 
before. 

That is the order of the day in 
Germany too, where today's sched- 
uled DM 200m issue for Spain has 
been temporarily withdrawn. 

Secondary market prices in Ger- 
many fell by up to three points last 
week with the recent warrants is- 
sue for Kobe Steel plumbing a new 
low of 92%. Milder falls were reg- 
istered in Switzerland, but UBS still 
bad to increase the indicated cou- 
pon on its IC Industries issue to 5% 
per cent from 5% per cent 
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US MONEY AND CRED6T 


Mood turns skittish as Fed touches brakes 


THE VS. Government securi- 
ties market sagged last week 
under the weight of new sup- 


US. MONEY MARKET RATES <%) 


problem by Ur Volcker thrust accepting that the near-term 
the issue back into the centre market outlook is “bearish” 


ply and an overdose of prom- 
ises, predictions, and protests 


predictions, and protests FOd FUnds (weekly swags) 


dent down. 


‘□I flown. ntnxs-fnoftttr prim * CD* 8.60 

By the dose last week most ~ am 


bond prices were showing 
losses of up to a point on the 
week— despite a price improve- 
ment on Friday after the Fed 
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stage. . 

At the same time both the 


argued that,' “though the Fed 
has firmed, there is ample 


firm further at this week’s 


the markets deeply confused. 


The effects of this renewed 
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productive ” while Mr Preston 

Martin, the vice- chairman, lOZi to yield 11*40 per cent 
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Hopes were dashed that the 


special stripping feature of the of market confidence. 


meeting will set the official reaffirmation of ornrent mod- ■ 

monetary targets which orate restraint is probable, . 
ul Volcker, thechainnan, 

etiver to Congress on the authorities are likely to vote 
19th. to contume then- policy of the 

Last week dire budget deficit few weeks. Despite dollar SsSlaSSSSfi 11 


Pan! Taylor 


FT/AIBD INTERNATIONAL BOND SERVICE 
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auspidous. Ahead of the auction dent’s State of the Union speech Asian d» Bk n% re ioo ioo -o* 

the B*mV — annarentlv reacting which sn^reated — much ta the reasons for getting better COD- I Australia 11* SO IOO tofc 0 % 


appeared almost non-existent auspicious. Ahead of the auction dent’s State of the Union speech 
While the three-year note sale the Fed — apparently reacting which suggested — much to the 

went reasonably well producing to recent heady monetary market’s disbelief — that the 

an average yield of 10.4 per growth — placed a toe on the U.S. could grow its way out of 

cent, the 11.36 per cent yield on brakes. the deficit problem, and re- 


rent levels of inflation, there 
aer still fairly compelling 


U.S. DOLLAR Chg. on 

STRAIGHTS 1a»uad Prica omk. YMd 

AHFC O/S Rn 11* 84- 100 IOO* -0* 11.71 

Amor Saving ■ 12 89 ... 12 100* -O* 71-73 

Amor Savings 12* 89... 100 101* -0* 11.G8 


cent the 11.36 per cent yield on 
the 10 year paper and the 11.7 


the deficit problem, and re- 


trol of the persistent growth. m Australia n* ss 300 

bank reserves and credit.” Australia 11 * ss 100 

In contrast Mr Philip Braver- Austria 15 * 88 


dearly focused newed warnings on the deficit man of Briggs Schaedle, while 


UK GfiLTS 


Prices underpinned by institutions 
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based on logic could'have fore- February 13 — means that the gilt salesman said to a client That helps to explain why the 
told. Certainly Tuesday’s call falls in banking March, so during Thursday’s run-up: “I gilt market has not really 


money supply figures were not 
a reason for a rise in long- 
dated stocks of a point over the 
week. And the base rate cut the 
market has been expecting is 
receding from view. 
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day the Government Broker’s 


helping to fund ahead. 
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don’t like the look of the yield 
curve much, but the market's 
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is not imminent end is now un- going up, so you'd better buy why institutions could be 1 scared 


likely before the money supply a few.” 


figures for February are an- 
nounced in early March. The 
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the budget for the cut — the 
Clearing banks are not keen to 
cut without a clear signal. 

That leaves the yield curve 
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to be left out of a rally In the 
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coupon and a minimum tender the curve will resolve itself, at present Estimates of the index-linked funding 
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expressed in millions ot currency units except for yen bands, where It Is *n 
billions. 


FLOATING rate NOTES: U.S. dollars unlaaa Indicated. Margin above six-month 
offered rate (t three-month; g above mean rata) for U.S, dollars. G-cpn~ currant 
coupon. 
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Bend warrant os yld— exarolse yield at currant warrant price. '• . 
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MORTGAGE-BACKED BONDS 



INVESTORS in the Eurobond 
market are being treated to a 
delicacy long since available to 
those in the V&. : domestic 
bond market — mortgage-backed 
bonds. 

By securing a bond issue on 
property the credit rating can 
be greatly enhanced and - so 
money can be raised on finer 
terms. So far UJS. borrowers 
have been the main issuers of 
such bonds, extending to the 
Euromarkets practices deve- 
loped back home. 

But one issue — in the Euro- 
sterling floating rate note sector 
— -has significant implications 
for the way the UK housing 
market is financed. 

The issue which raised £50m 
was made in the name of a new 
company, with only minimal 
capital — a daring enough -exer- 
cise by lead manager Morgan 
Grenfell. But it is also the first 
bond issue to be backed by UK 


snap up a U.S. delicacy 


residential mortgages. 

The structure of the issue 
took Morgan . Grenfell and its 
lawyers many .months to deve- 
lop. a sign in Itself that tbe 
bank believes there is potential 
to do many more such deals. 

The. company— called Mort- 
gage Intermediary Note Issuer 
(No 1) or Mini for short- — is a 
vehicle company,- the sole pur- 
pose of which is to own a pool 
of 1,200 mortgages and match 
that asset with the FRN 
liability. 

As a result the FRN is a 
remarkably safe investment. 
The rate of default on mort- 
gages in the UK is tiny, at less 
than 0.001 per cent. Even so. 
Bank of America from which 
the mortgages were purchased, 
will cover up to £21m of losses' 
if they should occur. Above -that 
level Mini would have the usual 
recourse to law. Under Engl fab 
law. a mortgage is backed both 
by the property and the person 


— so there is a double chance 
of getting the -money back in 
the case of a default. 

Investors snapped up the 
paper and' future borrowers 
using the structure should meet 
a similarly good response. 

That Is encouraging news to 
the many banks which have 
gone into the housing finance 
market over the past few years. 
By selling the -mortgages to a 
company . like Mini, the loans 
can be taken off. the banks* 
balance-sheets, allowing them 
to take on more mortgages and 
so expand their business. 

The banks can currently fund 
their mortgage business more 
cheaply in the Eurobond market 
than tbe building societies can 
from retail deposits. While 
interest rates stay that way, the 
banks could make further in- 
roads Into the building societies’ 
market share. At the end of 
1884. building societies had 77 
per cent of the UJK.’s £107bn 


of outstanding mortgages. 

There are two parts to tbe 
mortgage business. First finding 
the mortgages — something the 
building societies and clearing 
banks can do through their 
branch networks — and second, 
refunding them. There is no 
reason why the two functions 
should be performed by the 
same organisation. ' . 

In the U.S. there is a thriving 
secondary market in mortgages, 
though bankers there have yet 
to come to grips with the prob- 
lem of packaging floating rate 
mortgages for sale. 

Wall Street bankers are look- 
ing for other loans to package 
and sell, though. Armed with 
the motto ’‘anything can be 
securitised,” bankers are plan- 
ning bond issues backed by car 
purchase loans and even credit 
card debts. 

M.L.U. 


U.S. Quarterly Results 
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Talks on troubled Brazilian bank 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


THE BRAZILIAN -Government 
is acting fast to try to dispose 
of Sal Brasiliero. the leading 
financial group in the far south 
of Brazil, which it stepped in to 
save last. Thursday when the 
group was on the brink of 
failure. 

' Negotiations between the 
Central Bank, which is super- 
vising the break-up of the 
group, and a pool of eight lead- 
ing banks on the takeover of 
Sul Brasiliero’s extensive bank 
branch network and payment of 
its . debts are to resume in 
Brasilia today. 


-According to Sr Jose Luis 
Silveira Miranda, a senior 
official of the Central Bank, the 
Government did not use “ one 
cruzeiro " in shoring up Sul 
Brasiliero during its rapidly 
gathering crisis of recent 
months. 

Calming local fears that the 
country's 13th ranked commer- 
cial bank may pass into foreign 
bands. Sr Miranda said this 
option was not being considered 
“for the moment” Citibank, 
the leading private bank in 
Brazil in terms of loans, is 
reported to have shown an in- 


terest in its purchase. 

Meanwhile, the government- 
appointed supervisor of the 
troubled group announced over 
the weekend that current 
account holders — of which there 
are an estimated 1.5m — will be 
able to withdraw up to 
Cr 200,000 (US$55) this after-j 
noon. Term deposits and other 
term financial instruments are 
frozen until the end of the 
government intervention. 

. Over the weekend petrol 
stations and supermarkets were 
reported to be refusing to 
accopt Sul Brasiliero cheques. 


Approval for lbn ringgit complex 


BY WONG SULONG IN KUALA LUMPUR 


THE MALAYSIAN authorities 
have finally given the go ahead 
for a lbn ringgit (U.S.$400m) 
commercial complex in Kuala 
Lumpur’s central business dis- 
trict after years of protracted 
negotiations. 

Multi-Purpose Holdings, the 
Chinese investment company, 
which owns the 15.2 acre site 
along Campbell Road, through 
its subsidiary. Bandar Raya 
Developments, said it would 
develop the site with Peremba, 
a government-owned property 
company, taking a 30 per cent 
stake: In the venture. 

The- Campbell project., will 


have four office blocks, of 
between 35 and 48 storeys, a 
537-room international hotel, 
apartments, and shopping 
arcades, with a total area of 
3.8m sq ft 

Datuk Lee San Choon, MPH’s 
chairman, said work on the first 
office building would start soon, 
and the whole project - is ex- 
pected to take 8 to 12 years. 

Team Three, a prominent 
local architectural company, has 
been appointed the project 
architect; and John Portman 
Associates of Atlanta will be 
the consultants. 

The Campbell project has 
been -on the drawing board for 
the past 10 years. Because of 


its size and location, the 
Malaysian authorities have in- 
sisted on a substantial Malay 
involvement in the venture. 

As part of the compromise, 
the authorities have also P ixrn ” 
approval in principle to MPH 
for the development of two 
townships outside Kuala 
Lumpur in partnership with 
Permodalen Bersatu Berhad 
(PBB), the co-operative owned 
by the ruling United Malays 
National Organisation. MPH 
will be the minority partner 
to develop the 1,450 -acre 
Kepong Estate, while PBB will 
be the majority partner in the 
development of the 1,750-acre 
Cheras Estate. 


Eastern 
Airlines 
near debt 
solution 

By Our New York Staff 

EASTERN AIRLINES, the 
heir a .tiered Miami-based car. 
rier, has edged closer towards 
a resolution of both its im- 
mediate debt problems and 
the battle with its trade 
nnlonjL 

The two issues have come 
together because Eastern has 
fallen into default on most of 
its $2.5bn of long-term loans 
by failing to negotiate satis- 
factory new wages agreements 
within the time period speci- 
fied by its lenders. 

Eastern said on Friday that 
its lead lenders were recom- 
mending to the company’s 
entire group of lenders that 
they accept proposals put for- 
ward by Mr William Usery, 
an Eastern consultant, earlier 
this week. 

Mr Usery had asked the 
group's three unions to 
approve new wage agreements 
and has sought a commitment 
from Its lenders to remove 
the default stains in the event 
of a negotiated settlement 
Eastern said on Friday that 
it had reached an tentative 
accord with Its pilot* and 
flight attendants union and 
over the weekend that it had 
reached a settlement with its 
machinists. 

The settlements are believed 
to call for continued wage 
concessions, although these 
are irolikefy to be as severe 
as last year, when the unions 
took an 18 to 22 per cent cut 
in pay in return for a 25 per 
cent equity stake in the com- 
pany. 

Eastern's lead tenders 
include Chase Manhattan 
Bank. Citibank, Prudential 
Life Insurance, and Equitable 
Life Insurance. 

• James W. Toren and Wilm- 
ington Trust, trustees of the 
RRNF Liquidating Trust, said 
It had received a 5160m cash 
offer from the closely held 
Atlantic Capita] to buy all of 
the assets of the BRNF 
Liquidating Trust, 

BRNF Liquidating Trust 
was established in December 
to represent creditors of 
Braniff Airways which filed 
ruKer Chapter 11 of the 
Federal Bankruptcy Code in 
May 1982 and was re- 
organised into Braniff Inc. 
Bmf owns the airplanes 
owned by Braniff. 

The trustees said that if 
an affirmative response is not 
received, by 5 pm February 
15 the offer' is to be deemed 
withdrawn; .. 


INTERNATIONAL APPOINTMENTS 


GM finds Saturn project 
chief within its own ranks 


BY TERRY DOD5WORTH IN NEW YORK 


GENERAL MOTORS has broken 
away from the practice of 
decades and dug deep down into 
its managerial ranks to fill what 
is probably the most exciting 
job in the corporation — the 
presidency of the new Saturn 
small car project 

At 50. Mr William Hoglund. 
formerly head of tbe operating 
staffs group, is a mere- stripling 
by GM standards. In tbe days 
before Mr Roger Smith took 
over as chairman and began to 
shake up the group, he would 
have expected to wait at least 
five more years to move into its 
topmost ranks. 

At Saturn he has been given 
not so much rank as a chance 


to shine in an experimental 
group which may well have an 
enormous impact on tbe way 
GM organises Itself over the 
next decade. 

Mr Hoglund, who was 
appointed to the job in tragic 
circumstances following the 
death of Mr Joseph Sanchez, 
comes from an auto industry 
background. His father. Elis 
Hoglund, was in charge of 
CM’S overseas operations until 
his retirement, and his brother. 
Peter, is vice-president of 
GM’s electromotive division. 

He goes to Saturn with a 
reputation as one of the young 
Turks of the company. In his 
four years at Pontiac, the com- 


pany shifted decisively towards 
the young professional market, 
and brought out the htghly 
successful sporty Fiero model. 

His job at Saturn is to be- 
come even more innovative. Set 
up as an independent organisa- 
tion. Saturn is the code name 
for a new small car, which will 

be made with the very latest 
technology both on the shop 
floor and in the back rooms. 
Competing in the sector of the 
market which the Japanese 
importers have made their own, 
Saturn has a high chance of 
failure; but the rewards for 
success could be very high for 
the manager who pulls off the 
gamble. 


Chairman of Morinaga resigns 


TOKYO — Mr Akio Matsuzaki. 
the president of Morinaga and 
Company, has announced that 
Mr Heihachi Ino, Morinaga’s 
chairman, had resigned due to 
illness and will henceforth be 
an adviser. 

Mr Matsuzaki said the 79- 
year-old Mr Ino has been over- 
come by anxiety about the 
future of the company, which 
was exposed to extortionist 
threats five months ago, and 
came down with an aggravated 


cold in tbe middle of last month 
and was hospitalised. 

Mr Ino expressed his desire 
in late January to step down 
as chairman because the respon- 
sibility was too heavy for him. 
His proposal to resign was 
approved by an extraordinary 
meeting of the board on Friday 
and he was then appointed a 
director and adviser. 

Morinaga is one of Japan's 
major confectionary and food 
manufacturing companies which 


have become targets of extor- 
tion threats by the so-called 
Glico - Morinaga extortionist 
gang whose leader styles him- 
self the “ mystery man with 21 
faces" after a crime novel of 
the 1930s. 

The criminal gang, still at 
large, has sought to extort 
money from confectioners and 
food makers by threatening to 
plant poisoned packages of 
their products on store sbelves. 
Kyodo 


Basle lawyer to lead new 
board of I FI -Interi n vest 


BY JOHN WICKS IN ZURICH 

DR CLAUDIUS ALDER, a Basle 
lawyer, is to bead the new 
board of IFI-Interinvest, the 
Lugano-based management com- 
pany for the Europrogramme 
Investment Fund. This follows 
the resignation of Sig Orazio 
Bagnasco, Italian proprietor of 
the fund, and his entire board. 

Euro pro gramme, a LI ,000 bn 
($505m) unit-trust property 
fund, faces liquidation after 
enquiries into alleged irregu- 
larities by both Italian and 
Swiss authorities. 

Last month. Swiss officials 
indicated that the chairmanship 
of IFI-Interinvest would be 
taken over by a Swiss neutral 
personality.” Dr Alder, a 
former independent parliamen- 
tarian, had already carried out 
studies into Europrogramme's 


activities on behalf of the bank- 
ing commission. He will head a 
mainly Swiss board; his vice- 
chairman is to be Dr Piergiuslo 
Jaeger, a Swiss professor of 
commercial law at Milan Uni- 
versity. 

The Basle auditing firm of 
Allgemeine Treuhand (Atag), 
which has ties to tbe Arthur 
Young group, will act as con- 
sultant to the board. 

The Europramme “ affair ” 
stems from a severe slump in 
the Italian property market and 
a liquidity crisis. Since last year 
angry unit trust holders have 
been trying to redeem their 
funds. The controversy over 
this company has led many in 
Italy to speak out .against the 
sale there of unquoted share 
certificates. 


General 
manager 
for Albaab 

By Mary Fringe In Bahrain 

MR MOHAMMED Mutaz 
(“Mike”) Murad has been ap- 
pointed general manager of one 
of Bahrain's major offshore 
banks, A1 Bahrain Arab African 
Bank (Albaab). 

He was executive vice-presi- 
dent of Sun Bank in Florida 
before joining Albaab in 1982 
to become senior vice-president 
and deputy general manager. 

He succeeds Mr Baji A. 
Palkhiwala, who has been 
promoted to senior general 
manager of the Arab African 
group and will be nominated as 
a director of Albaab. Mr Pal- 
khiwala was previously senior 
vice-president of American 
Express International Banking 
Corporation. New York, and 
director of Amex Bank in 
London. 
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U.S . $75,000,000 


Hill Samuel Group Pic 


Perpetual Floating Rate Notes 


MORGAN STANLEY INTERNATIONAL 


IBJ INTERNATIONAL 

Limited 


BANKAMERICA CAPITAL MARKETS GROUP 
BANQUE NA TIONALE DE PARIS 
BARCLAYS BANK GROUP 
COUNTY BANK 

Limited 

CREDITANSTAL T-BANKVERE1N 

dkesdnerbank 

' AkUemgeMUatkatt 

KREDIETBANK INTERNATIONAL GROUP. 
MERRILL LYNCH CAPITAL MARKETS 


SUMITOMO TRUST INTERNATIONAL 

Limited 

UNION BANK OF SWITZERLAND (SECURITIES) 

■Limited 


HILL SAMUEL &CO . 

Limited 

SAUDI INTERNATIONAL RANK 

Al-Bnnk Al-Sandi At- A lami Limited 


BANKERS TRUST INTERNATIONAL 

Limited 

BANQUE PARIBAS CAPITAL MARKETS 


COMMERZBANK 

. . . AJctiengteeBeeka/t 

. CREDIT SUISSE FIRST BOSTON 

Limited 

DAIWA BANK (CAPITAL MANAGEMENT) 

Limited 

GOLDMAN SACHS INTERNATIONAL C0RP. 


LTCB INTERNATIONAL 

Limi tod 

SANWA INTERNATIONAL 

Limited 

SWISS BANK CORPORATION INTERNATIONAL 

Limited 

S.G. WARBURG & CO. LTD. 


January 14, 1985 



U.S. $100,000,000 

European Economic Community 


lVls°lo Notes due 1990 


Morgan Guaranty Ltd Banque Nationals de Paris S. G. Warburg & Co. Ltd. 


Algemene Bank Nederland N.V. 

Bank of Tokyo International Limited 
Chase Manhattan Capital Markets Group 

Chase Manhattan Limited 

County Bank Limited 

Credit Lyonnais 

Lehman Brothers International 

Skbabsoh Lehman/Ajmehican Expum Inc. 

Samuel Montagu & Co. Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Soci£t£ Generale 


Banca Commerciale Italiana 
Bank Brussel Lambert N.V. 
Commerzbank Aktiengesellschaft 
Credit Commercial de France 
Dresdner Bank Aktiengesellschaft 
LTCB International Limited 
Morgan Grenfell & Co. Limited 
Nomura International Limited 
Salomon Brothers International Limited 
Societe G£n£rale de Banque S. A. 


Westdeutsche Landesbank Girozentrale 


February 1 1965 


AH of these securities have been sold. This announcement appears as a matter of record only. 
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As the Fed reviews overseas banking restrictions — 

U.S. banks fear missed opportunity 


. Financial Times Monday February 11 1985 
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BY DAVID IASCBJU3 AND PAUL TAYLOR 


Decision time 
over Booker bid 


T7.S. BANKS, presumably, know 
their law. Yet several of them 
have gone ahead with plans to 
buy UK stockbroking and job- 
bing firms despite a Federal 
Reserve Board regulation which 
will severely limit their new 
su bsidiari es' ability to under- 
write equity securities, not just 
in the UK and the U.S, but 
anywhere in the world. 

The Fed is reviewing Regula- 
tion K, as it is called, and the 
banks have responded with 
voluminous submissions, laced 
with warning about how they 
could get shut out of foreign 
securities markets, particularly 
In the UK But the climate far 
bank law reform is not very 
favourable in the U.S. at the 
moment, and the chances of Reg 
K being eased in time for the 
“ big hang ” Liberalisation of the 
London Stock Exchange next 
year must be small. If so, how 
much will it cramp the U.S. 
banks’ style? 

In its present form, Reg K is 
highly restrictive since it is 
designed to extend to the over- 
seas activities of UB. banks 
many of the curbs that UB. bank 
law imposes on their domestic 
operations. It does not, like the 
Glass-Steagall Act, actually for- 
bid banks to engage In securities 
underwriting, because the Fed 
recognises that foreign laws are 
different and UB. banks need 
greater leeway to compete. But 
it w»« to keep UB. bank involve- 
ment in " Impermissible 


activities’* to a minimum, and 
plug loopholes which might 
otherwise allow UB. banks to 
circumvent limi tations on what 
they can do in the U.S. 

Insofar as the underwriting 
activities of overseas firms in 
which U.S. banks have an interes 
are concerned, Reg K stipulates 
that: 

• In the err* of a joint venture 
where a UB. bank bolds 20 per 
cent or more, a maximum of 10 
per cent of the joint venture's 
consolidated assets and revenues 
can be attributable to equity 
underwriting or other activities 
that are generally banned. This 
rule already applies to many of 
the City deals put together by 
UB. banks which have gone for 
the 29.9 per cent ownership now 
allowed by the London Stock 
Exchange. 

• Where a U.S. bank holds more 
than so per cent in a foreign 
firm (or where it has effective 
control) its subsidiary may 
underwrite, distribute and deal 
in equities so long as no under- 
writing commitments exceeds 
S2m or represents more than 20 
per cent of the capital and sur- 
plus, or voting stock of an issuer. 
There is a let-out in that the 
underwriter can take on a 
greater proportion of an issue 
where he is covered by binding 
commitments from sub-under- 
writers and is, effectively, acting 
more as an agent than under- 
writer. 

This restriction would apply 


to tiie v entur es being put 
together by Citicorp, Chase 
Manhattan and Security Pacific, 
all of which are aiming for 100 
per r»T»t ownership of London 
stockbrokers. North Carolina 
National Bank, which intends to 
keep its stake in Panmnre 
Goriest to 28.9 per cent would 
probably fall into the joint 
venture category. 

Because Reg K only applies 
to equity securities, it does not 
affect the UB. banks' huge Euro- 

Volume of equity securities 
issued in major markets and 
proportion underwritten by 
c o mmercial bank-affiliated 
groups. 

Market In 1983 % 

Brazil 204 70 

Germany 2,700 95 

Bong Kong 194 83 

Netherlands 360 99 

Switzerland 33 95 

UK L560 15 

Source: Cttkorp 

bond underwriting business. But 
it does mean that a London 
stockbroker owyed by a UB. 
bank would be limited in its 
underwriting in all equity 
markets: Europe, the UB. and 
tiie Far East 

UB. bankers are obviously 
ken to see Reg K ceilings lifted, 
not just to get into foreign equity 
markets, but as part of their 
overall objections to Glass- 


Steagall-type restrictions, at . a 
time when big borrowers are 
financing themselves more with 
securities than ' bank loans. 
Chase, Citicorp, and Security 
Pacific all said last week that - 
Reg K would place limitations 
both on their banks and the 
broking firms they intended to 
buy. 

The S2m limit is, itself, very 
small for banks like Citicorp 
with assets of more than glOObu, 
and means they CQold only take 
a fraction of UK equity issues, 
which usually run info tens or 
even hundreds oT millions of 
pounds. But the 20 per cent rule 
also means that they could 
neither lead manage issues nor 
bring new flotations to the 
market: an exercise that usually 
requires the sponsoring firm to 
underwrite most— if not the 
entire— stock. 

So the question for the Fed 
is whr*er trends in overseas 
markets justify making more of 
an exception to Glass-Steagall 
cazbs to allow UB. banks to take 
advantage of the opportunities. 
The UB. banks' case that they 
are about to miss a historic 
opportunity to get into UK 
securities business may seem a 
bit exaggerated. But this is 
dearly a ticklish issue, and the 
Fed’s tmdc is made no easier by 
the high level at which UB. 
anti-bank feeling has been 
running since the rescue of 
fTntniwontal TIHnn ic last glimm er 


BTR and Dunlop clash oyer register probe 


BTR, the broadly-based con- 
glomerate, has clashed wit h 
Dunlop, the target of BTR's 
£33m takeover bid, over a request 
from Dunlop for a copy of the 
re giste r of BTR's shareholders. 

BTR has threatened to make 
Dunlop's directors and its mer- 
chant bank advisers liable for 
what it called “totally unneces- 
sary and improper expenditure” 
should Dunlop spend money 
writing to BTR's shareholders. 

S. G- Warburg and Hill 


Samuel, the two banks advising 
Dunlop, were apparently seeking 
to establish whether the insti- 
tutions which have underwritten 
Dunlop’s refinancing pack- 

age, were also shareholders in 
BTR. This information could 
help determine Dunlop’s defence 
strategy. 

Morgan Grenfell, ‘ which It is 
advising BTR, said yesterday 
that the shareholders’ register 
had been sent to Dunlop, but it 
said Dunlop's request was “time- 


wasting and costly.” It also said 
it was dismayed that Dunlop had 
made public privatec orrespond- 
ence on this matter. 

Morgan Grenfell said It was 
clear that any large UK institu- 
tion would be a shareholder in 
BTR, which is among the - 10 
largest UK companies in terms 
of market capitalisation. 

BTR's letter, which was signed 
by Mr Norman Ireland, the 
finance director, said the com- 


These notes were offered and sc&f otrfsofe the United States. 
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US. $100,000,000 

Macy Credit Corp. 


11%% Notes Due 1995 


Lehman Brothers International 1 

Sbcaraon Lebmea/American Express Inc. 

Arab Banking Corporation (ABC) 

Chase Manhattan Capital Markets Group 

Chau Manta tan Limited 

Dai-Ichi Kangyo International Limited 


Union Bank of S witze rland (Securities) 

Banque Paribas Capital Markets 
i Credit Commercial de France 

Daiwa Europe Limited 


Kuwait International Investment Co. s.aJs. 


Mitsubishi Finance International Limited 


Societe Generate 


Svenska Handelsbanken Group 


February, 1985 


Clerical Medical 


15 St James’s Square, SW1Y 4LQ 01-930 5474 


Notice of Redemption 



Hie Taiyo Kobe Bank, limited 

U.S.$30, 000,000 

Floating Rate Certificates of Deposit 
due 18 March, 1986 


Notice Is hereby given that, in accordance wife danse. 3 
of the above Certificates, the Issuer will ex e r ci se the 
option to prepsy the Issue on 18 March, 1885. 


Agent Bank: 

Morgan Guaranty Ittist Company of NewSork 

London 


Government Sees. 


Fixed Interest 


Gold Mina*. 
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BY ALEXANDER NICOU. 

INTENSE activity last week in 
the shares of Booker McConnell 
hag heightened the City's 
obsession with its latest guessing 
game — wfli Dee Corporation re- 
new its bid for tbe food distribu- 
tion. agribusiness and health 
products group* 

Dee, the rapidly expanding 
supermarkets group . headed by 
Mr Alec Monk, must decide 
whether to do so by Wednesday, 
three weeks after receiving clear- 
ance from the' Monopolies and . 
Mergers Commission. If it 
makes no move by then, it will 
be barred by takeover rules from 
bidding tmfn June. 

With the deadline approach- 
ing, there have been wide fluctu- 
ations in Booker’s share price, 
with large parcels of shares 
rhangr in g VixTida. There was 
speculation that Dee was selling 
some of its 19B per cent holding 
in Booker, but Dee would neither 
confirm nor deny this yesteriWy. 

Although there was no sign 
yesterday that a new bid was 
imminent, arguments for it 
appeared strong. A rise in Dee's 
share price means that a simple 
renewal of the shares-plus-loan- 
stock terms offered last June, 
before the Monopolies Commis- 
sion reference, would be worth 
€37 5m or 297n per Booker share 
comoared with. £232m then. It 
would also exceed Booker’s Share 


grice, which closed at 261 p on 

Mr Monk, who has said nothing 
about his intentions since getting 
the Commission's go-ahead, may 
however be reluctant to- make 
another large issue of shares so 
soon after doing so last Novem- 
ber to fund Ihe flfiOm purchase 
of the 380-shop International 
Stores chain. 

'' Booker is in a far better posi- 
tion to defend itself now than it 
was last year. -The bid triggered 
a management shake-op and a 
streamlining of Its businesses, as , 
well as dramatic improvement in 
formerly lacklustre profit pros- 
pects. 

Mr Jonathan Taylor, Booker 
managing director, said yester- 
day: “We are prepared for a 
bid and it will he very vigorously 
defended on the -basis of current 
performance and future pros- 
pects. both of .which are looking 
very strong. We expect to win.” j 

Some .stockbreking . analysts ■ 
argued that Booker’s rapid 
recovery could encourage a swift 
bid from Dee. since a delay 
could put Booker ' In an even 
better position to ward off a bid. ' 
But few analysts -were prepared 
to bet on whether Mr Monk 
would bid this week, bid later, 
or aril his stake in Booker at a 1 
handsome profit, and leave it 
independent ’ 
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Cardo in £3.5m sale 


pany had been given legal advice 
that for Dunlop to write to BTR’s 
shareholders would not be a 
proper or reasonable cost to in- 
cur in fig hting the takeover bid. 

BTR could only put into effect 
Its threat to hold Dunlop liable 
for these costs if its takeover 
bid was successful. With Dun- 
lop's shares at 42jp on Friday 
compared with BTR’i bid price 
of 23p in shares or 20p in cash 
a higher bid from ~BTR appears 
necessary for It to succeed. 


Cardov Engineering Group has 
sold its wholly-owned subsidiary. 
Acre Street Investments, to the 
Gold Card Trading Company, a 
Hong Kong company controlled 
by Mr J. K. Trivedi and his 
family interests, for £&5m cash. 

Acre's sole asset is L864£33 
ordinary shares (57.35 per cent), 
in the Indian Card nnthinp 
Company (ICG), which makes 
card clothing for textile mills 
in India, and which is quoted on 
the Bombay stock exchange. At 


the end of March 1984 Acre's 
net asset value came to £L9m. 

Cardo Intends- to keep, its 
direct 16.65 per cent bolding of 
shares in ICG. . 

ICG’s turnover and .profit 
before tax as shown In Carclo’s 
accounts were £4.7m and £12m 
respectively for the year to the : 
end of March 1984. 

Proceeds from the disposal I 
will allow Cardo to concentrate 
on tiie expansion of its other 
activities. 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week - 

Bremncr— M. Black, M. A. 
Robinson and associates have 
acquired 275.000 ordinary which 
together wife the 807.000 shares 
already held brings total hold- 
ing to 1JBOO.OOO shares (19.6 per 
cent). 

Bristol (toad Shlpreoalrera 
— C. H. Bailey has sold L8m 
ordinary and its interest reduced 
from 6L54 per cent to 599 per 
cent. . 

I F. J. C liDey— Director A. <*,. 
Provost has purchased 200,000 
ordinary shares. ., • 

Motomtlle Bouse Holdings— 
M. A. Knoples, a director, on 
February 5 sold 40,000 shares 
at 858p. 

Tyxaek (W.) Sens and Turner 
— Ayra Malle tt and Co. has sold 
75,000 ordinary, reducing its 
holding to 500.000 shares (19.6 
per cent). 


Wlnterbettom Energy Trust — 
London Merchant Securities has 
recently acquired a further 
200,000 ordinary to bring tiie 
number of shares beneficially 
owned to 5*29,000 (2128 per 
cent). 

Applied Computer Techniques 
— B. J. Jacques, director, dis- 
posed of 60.000 shares at £2.2 5} 
and now holds 167,200 shares. 

• Safer — B. -Mondy; . director, 
sold 5,000 ordinary- and pur- 
chased £2^750 9} per eent Con- 
solidated Loan . stock.. JL 
Schofield, director, sold - 5£00 
ordinary and” p ur c has ed £2^500 
9| per emit Consolidated Loan 
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PENDING DIVIDENDS 

Dates M±en some of the more important company" dividend 
statements may be expected is the next few weeks are gives in tiie 
following table. The data shown, are those of last year's announce- 
meets except where the forthcoming board meetings (indicated 
thus*) have been. nffiH»Tiy notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
** Announcement last" year.” 
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First National Finance Cor- 
poration— T. J. B. Wrigley, 
director, acquired an option to 
subscribe for 260,000 shares at 
89p. L. Marled, director, acquired 
an option to subscribe for 
200,000 shares at 89p. 


The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings ere usually 
held for the purposes of considering 
dividends. Official Indications era not 
available as to whether the dividends 
am Interims or finale and the sub- 
dMeione shown below am baaed 
mainly on last year’s timetable. 

TODAY 

i me ili u a ; D algety. Heelamat, Man- 
ganese Bronze, Our Pries. Press Tools. 
Priest Marians, Protimetar. 

Fbwfs: — A- and P. Appladorn. Crston 
Lodge and Knight. Osorga Dew. Man- 


chester Ship Canal, Nottingham Manu- 
facturing. Newmarket. 

FUTURE DATES 
Interim: — 

Cope Allman Internet! one I .. Fab 19 
neat Holdings .. — Feb 18 

Quest Automation ..... Fab 15 

Finals: — 

Juliana's — Apr 16 

Rllllnghall (Rubber) Dvlpmnt. 

Syndicate • Feb W 

NetWast Bank — Mar 5 

Novo Industries — Mar 7 , 

Sharpe and Fisher — . — ~ Mar 14 


Anglo Alter. . 

Gold. -Mar 8: 
BP laineiswisMi MarlS 
BTR — ..Mar 14 

•Barclays .... Mar 7 

Barratr' Devs^.Mar IS 
Bajant — — JlMlS • 
British Vita ...Mar 5 
Cadbury--- • - • - 
Schweppes... Mar 8. 
Cement 

Roadstone.. Alar 14 
"Cons Gold 

Fields... Mar 5 
Consolidated 

Plantations. ..Mar 1 

Corah ... .Mar 8 

•Dalgety Feb 11 

•De Beers „ — Mar 12 
Fiaons .......Mar 6 

•Hen Hldgs. —Feb. 18 

GKN — JMsr 14 

General 

Accident.. Job 29 
General 

• ■ Mining ...Mir 9 

•HK ft Shanghai 

Bank.. Aflar 12 

Horizon 

Travel.'— .Mar U 

•IC1 Feb 28 

IMI Mar 12 

■Imperial Grp ...Fab 14 

Laarao ........Alar 13 

Mariey. FebZfl 

Midland Bk ...Msr 8 
Mills anti • 


Annoimca- . 
merit lest 
■ vysar- 

Finer B25 cte 
Final 17 JO 
Final 4J5 
Final 12S . 
Interim 231 
-Interim 1,16, 
Anal an ■ 


Interim 8 nan 
final 22 
Interim 1141 
final 26o 
final an 
Interim 1.75 
Final BC 


final 5037 

final 4U67 
Sec lux 14J) 
final 23 
Final 6.0B 
final 7.0 
final 20 
final 143 - 


Allan lntl._Mar.18 
- Mlttheir 

Cotta — ,_Mar 1 
•NatWest Jriar 5 

. Naurs’ Inti Mat S 

. •None Manuf ..J=#b tl 
'•-fPaaphey Prop ...Fab 19 
TVovIdant • 

financial — Mar 8 
Ramson Slnur - . . 

' Md'jBfferies.:34ir 5 
. Rownbos 

' Mackintosh... Mar 14 
Royol Dutch ..Mar 15- 
•Roysl Inaoa _.Mar 
•Securicor _...Fflb 13 . 
Sedgwick .....AlarlS- 
Shan 

Transport.^ Mar 15._ 
Sima' Darby —Mar 3 
Sustisy ..—...Mar 12 
Tl — — :Mar15 

Transport 

Oav .Mar .15 

Uttramer —..Mar 14- 
Un never _JMar 6 
United 

Biscuits Mar 15 

Vantona • 

Viy»lla.-Fab .7 

•Vlckera Feb 25 

•Wagon 

Finance. .J=ab 14 
Wolaaley- 

Hughee_Mar 12 


•-Board mealing Intimated, t Rights 
I s sue since made. 5 Tax free. 5 Scrip 
Issue since- made. V Forecast. ' . 


Announce- 
ment lajt 
••yeer 
Interim 4B- 

firiel 19.8 
Interim 33415 
final 436 
Interim 23 
final HI JO 


final 635 
final R 530 
final 1B3 
final 13 
final 5.25 

final 159 
Interim 4 ran 
final 73 
Final 73 

final 33 
final 113 
final 20-29 


final 5.0 
Final 53 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Managers - 

37/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 


Over-the-Counter Market 


Cepltansatn. 

fDOCTs Company 

Change Gross Yield 
Price on week dfv.(p) „% 

Fully 
Actual taxed 

4368 

Ass. Brit. Ind. Old. ... 

142 

— 


4.4 

7.9 

9.4 

— 

Am. Brit. Ind. CULS ... 

150 


10.0 

u.e 

— 


3368 

A l rap rung Group — . 

53 

wwte 

6 A 

12,1 

53 

7.0 

825 

Anniugs ft Rhode* 

37 


Z3 

7.8 

'4.6 

7.T 

43.636 

Berdon Hill 

140 

+ 4 

3.4 

a a 

14.1 

233 

2,6*0 

Bray Teohnotogles ..... 

48 


3.5 

73 

5.6 

83 

1370 

CCL Ordinary — 

170 


12.0 

7.1 

— 

— 

— 

CCL 11 pc Conv. Prof. 

no 

— . 

1S.7 

133 

— 


5.480 

Carborundum On). ... 

toe 

+ 8 

5.7 

0.7 

_ 

-me 

— 

Carborundum 7_5pc Pf. 

86 

- — 

10.7 

12.4 

— 

— 

880 

Clndlco Group ....—. 
Deborah Service* ..... 

43S 

me 



_ 


4.690 

GO 

— 1 

8.5 

103 

6.7 

83 

1B.0B4 

Frank Horeell ............ 

281 

WWW 

— 


11.3 

143 

— 

Frank Horeell Pr.0rd37 

2(3 

+ 2 

8.6 

43 

93 

123 

4,622 

Frederick Parker — . . 

32 

+ 1 

43 

13.4 



era 

George Blair - 

52 

+ 1 


— 

33 

7.0 

1,137 

Ind. Precision Castings 

28 

— 

2.7 

9.0 

7.7 

8.3 

14331 

Isle Group — 

IBS 

— 

15.0 

*JO 

7-4 

114 

5.416 

Jackson Group 

104 


43 

43 

4.8 

9.4 

38.272 

Jamas Burrough — 

278 . 

- 1 

13.7 

63 

8.8 

93 

3,120 

James Burrough 9pc Pf 

80tt 

- S 

12J? 

143 

. 

— 

9366 

John Howard ft Co. — 

H) 

+ 3 

6JJ 

6.7 

8.9 

12.6. 

• 3.220 

Ling us phone Qrd. ...... 

IBS 

+13 

— 


— 



Ungusphona 10.&pc Pf. 

95 

— 

16.0 

16.8 

MB 

— 

10341 

MinihoUM Holding NV 

804 

— 

3A 

0.6 

433 

473 

367 

Robert Jenkins. 

38 

+ 1 

6.0 

133 



'1360 

Sc/utmna "A ** .— . 

37 

- - 

5.7 

IB .4 

103 

S3 

1328 

Tordey ft Carlisle .... 

79 

- 2 



8.8 

183 

1377 

Travian Holdings ...... 

370 


43 

13 

21 -Q 

20.7 

332S 

Unltocfc Holdings — 
Waiter Alexander — . 

25 


13 

63 

4Z1 

173 

11370 

92 

— 1 

IS 

9.2 

S.1 

11.1 

5327 

W. S. Yeatas 

224 

— 

17A 

7.7 

S3 

10.7 


S^Sua pended. 

Prion and details ot aanrlcaa now available on Pmsu?, page 48146.' 


NIPPON CREDIT BANK (CURACAO) FINANCE N.V. 
. U 5550300900 

Guara nte ed Folatinf Rate Notes Dim 1990 




Payment of the principal of. and interest on. the 
Notes is unconditionally and irrevocably guaranteed by- -- 

THE NIPPON CREDIT BANK LTD. 

(KabutbiM Kaisha Nippon Salken Shiny o Ginko) 

In accordance with the provisions of the Notes and the Reference 
Agency Agreement betwe e n the Nippon Credit Bank (Curacao) 
Finance N.V. and Citibank, N.A., dated February 2. 1982, notiee 
is hereby given that the Rate of Interest has been, fixed at 9i% 
pjs. and that the interest payable on the relevant Interest Payment 
Date, August 12. 1985 against Coupon No. 7 will be USS473.96. 


February If, 1985 . London . ... 

By: Citibank. NJL { CSSI Dept). Agent Bank . **UBAN \ O 


Has advertisement is issued In conn 
tbe Councfl ofTbe i 


tflaebange. 


■Application has been made to die CcmxH at TBe Stock Exchange for the 
grant of pem^tion to deal in die entire tewed tiara capital of Osborne &. Linde 
pk C*d* Company*^ in dm Unlisted Securities Manet. It u espphaslsed that 
no application has been made for these securities to be admitted o> fating. 

A propo rt on of the sharobefag placed Js-avadable to Ac public through the 
tnafcct. Dedinp in die Otduray Shares fa the Company are expected to 
commence on 18th Fehraarn 198S. ' 


QncorporxatdaiErtgfand under the Companies Acts e>1967->£i. 923748) 

Placing by . 

Kitcat&. Aidcm 

of 1,625,000 Ordinary Sharesof 5puach 
at 125ppershaxe - 


SHARECAPTiaL 


Aiuhomtd 


Issued or nou/ 
britif Issued 
and fully paid 


£425,000 m^SOQ^OTOiiinarySfates £338,000 
■ 1 of 5p each . 


Tbe Company** princifwi activity Is me design and 
sale of vntilpapcxs and fuxnsdaxng fibocs under the 


sale at wailpqrfaa and tumioaung fiuaacs under the 
naune“Osboa^^ljt*i^Xbe€k>i^>aiyybaavtt»iwide 
recognition ft* its rtylish ociguud destjpns and ixru^l' 
native use of coloun 

Pardoubn -rdmiag to ihe 'Company are avaiWbte iri the Extd 
UnliMd S^igtoraK^toSe^to emdg^eerfsudiparticuUtiS 

^duding %bntfays). up to and indudihg 25 lbBdwuarj 5 1985 

■ KrTCAT &. AmCEN ; 

The Stock Exdiansi . 7 

London ECZNltB-. 

. UrhFebruarvl 985 . ■ ■ ■ 
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WHEN Citicorp, the tJA bank- 
ing group, announced in its an- 
nual report last year that it had 
revived permission from the 
Federal Reserve Board to trans- 
act life business in Britain, 
speculation grew that it would 
be bidding soon for a leading 
British life company. It clearly 
had the resources for such an 
acquisition. 

The share prices of Sun Life 
Assurance and Equity and Law 
Life Assurance Society, two 
British life companies which 
would fit Citicorp’s require- 
ments, have fluctuated since as 
takeover rumours grew and 
died. 

However a press interview in 
London last week by Mr Hazts 
Angermuller, Citicorp’s vice- 
chairman, should have scotched 
speculation that the company 
was poised to swoop. 

In outlining ' Citicorp’s 
strategy, Mr Angermuller 
reaffirmed the company’s inten- 
tion to enter the insurance 
market Insurance was second 

APPOINTMENTS 


treads warily in the life market 


only in size to banking in the 
financial services sector. 

!The ultimate aim was for 
Citicorp to provide all its 
customers, individual »wh 
institutional, with a complete 
range of financial services and 
that meant providing a full 
insurance service, he said. 

The Fed effectively blocked 
Citicorp, and other banks, from 
underwriting insurance risks in 
the U.S. unless they were 
directly tied' to activi- 

ties. It took a more benign 
attitude towards insurance 
marketing and, because of the 
lesser risks, insurance distribu- 
tion, a field in which Citicorp 
has experimented in some UB. 
areas. 

Insurance in the UB. is 
traditionally the most regulated 
in the world with few oppor- 
tunities * to expand. The Fed 
takes the attitude that 
should compete on equal twmc 
with the same facilities as local 
banks. 

Banks in Britain — umi 


some do— have life insurance 
sibsidiaries so . Citicorp was 
given permission to underwrite 
life business here — and in West 
Germany, Belgium and 
Australia. . 

Having obtained this permis- 
sion, Citicorp has been in the 
throes of deciding how to pro- 
ceed. It has the necessary 
insurance company — Citibank 
Assurance — to expand its life 
insurance here. This company is 
. a subsidiary of Citibank Savings, 
the British banking operation 
acquired several years ago and 
until now kept on the shelf. 
Since the beginning of this 
year, theinsuranc e company 
has. been trading actively, 
though on a very small scale. 

Citicorp is considering how 
to expand the operations of 
Citibank Assurance and Mr 
Angermuller accepts that 
internal growth of insurance 
companies is a slow process 
wsich consumes capital, not that 
the latter consideration is any 
bar to the company. 


The alternative— acquiring an 
existing British insurance com- 
pany— is ruled out for the 
moment by Mr Angermuller. 
“There are too many fancy 
prices being asked for UK life 
companies,” he said. 

. Mr Angermuller feels that 
now is not the time to get too 
involved in an insurance dis- 
tribution system here which 

shows every sign of soon being 
radically cut 

In this respect, he appears to 
be looking further into the 
future than many commentators 
and most traditiona life com- 
panies in Britain. These are 
expanding their marketing out- 
lets beyond the traditional 
independent intermediary by 
setting up their own direct sales 
forces. 

Moves towards electronic sales 
methods, integrated financial 
services and palstic card credit 
systems, which wood lead to 
a cut in direct sales, are being 
eschewed by most British life 
companies. 


Citibank Savings already has 
established links with British 
life companies to market and 
distribute their house mortgage . 
and small business loans, using j 
the marketing outlets "of thryp | 
companies. Although Mr Anger* 
m idler's aim is for Citibank 
Savings to provide all the 
services and thus keep all the 
profits for its shareholders, he 
is not ready to upset a system 
which is working well until he 
has a satisfactory replacement. 

In property and casualty 
insurance, Citibank Savings 
moved into the marketing and 
distribution side by acquiring 
the insurance broking operation 
Grindlay, Brandts. Citibank is 
considering whether to make 
other acquisitions. Here a g a in 
high prices are being asked for 
Insurance broking operations. 

Mr Angermuller is not 
anxious to get into underwriting 
of this busines and thankful 
that the Fed prevents him even 
con si dering it in the U.S. 

Eric Short 


Executive posts at Eschmann Bros, and Walsh 




idends 


Mr Paul Battersby has been 
appointed managing director of 
Eschmann Bros. & Walsh, part of 
the GLAXO GROUP: He suc- 
ceeds Mr Jim Everitt, who has 
left to take up an appointment 
at Vickers Medical. Mr 
Battersby, who also assumes 
responsibility for the. healthcare 
division of Eanhmann , joined 
the company in April 1982 as 
director and general manager of 
the equipment division, a post 
now taken by Mr Fred Meek, 
previously commercial manager 
of that division. 

★ 

HONEYWELL INFORMA- 
TION SYSTEMS has appointed 
Mr Terry Christy the director of 
its new integrated services divi- 
sion. Mr Christy, who has been 
London region manager of 
Honeywell’s commercial con- 
struction division for the past 
two years, takes up his new post 
on February IS. 

* 

JOHN LAING has announced 
the formation, within John Lalng 
Construction, of LAING MECH- 


ANICAL CONSTRUCTION SER- 
VICES as a specialised activity 
to further develop and expand 
their activities in mechanical 
engineering. Hr Oliver White- 
head, a director of John Lalng, 
becomes chairman and Mr Nigel 
Pitcher has been appointed 
managing director. ■ 

*- 

Mr T. XL Keens has been 
appointed a nonexecutive direc- 
tor Of HOME COUNTIES NEWS- 
PAPERS HOLDINGS and of 
HOME COUNTIES NEWS- 
PAPERS. He was for many 
years senior partner in Keens . 
Shay Keens & Co, the compnay*s 
auditors, until his retirement 
★ 

Mr Peter AUsop, chief mining 
engineer of the National Coal 
Board's North Yorkshire area, 
has been elected national presi- 
dent of the INSTITUTION OF 
MINING ENGINEERS. 

* 

Mr J. C. Burkt-Gaffney, 
currently with Shell Inter- 
national Petroleum Co., has been 
appointed director general of 


the BR ITISH RED CROSS 
SOCIETY to succeed Mr 3>. J. 
Plggott, -who retires in 
September. 

DUNCAN C FRASER & 
COMPANY, consulting actuaries, 
has appointed Mr Peter Felton as 
joint senior partner and Mr 
Martin Motile has become a 
partner. 

★ 

BUCKMANS has appointed 
Hr Phil Shohet to their board. 
He was commercial director at' 
the Institute of Chartered 

Accountants in ICn glanH and 

Wales: 

★ 

Mr. M. G. Parke, QwanHai con- 
troller of the Britannia Arrow 
Group, has been appointed a 
director of NATIONAL EM- 
PLOYERS' LIFE ASSURANCE. 

* 

OILFIELD INSPECTION SER- 
VICES GRO UP has appointed 
Mr John A. Mils as non-execu- 
tive chairman, enabling the 
principal executive directors, 
Mr Colin Seward and Mr Allan 


Electricity Supply Commission 

(South Africa) 

9 %% Guaranteed Smfcng Fund D cb cnl ia e a Pao 1989 

NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of March 1, 
1974 under which, the above described Bonds were issued, that Citibank, NA, as Fiscal Agent, 
has selected for redemption on March 1, 3985 $1,300.000 principal amotmr of said Bondsat die 
redemption price of 100% of the principal amount thereof, together with accrued interest to 
March 1, 1985. The .serial numbers; of the-Borids selected* for redemption are as follows: . . 




i i i i-* - 


S Ml 
13 10S8 

19 1043 

20 104D 

' as la&s 

. S» 1062 
« 1014 
52 1120 
88 U26 

82 rim 

88 1173 
96 1179 
101 USE 
107 1192 
US 1346 
120 1396 
127 1408 
133 M13 
189 1419 
148 1430 
JSC 1435 
IBS 1440 
177 1446 
189 1452 
196 1487 
an 1462 
arr mss 
218 1474 
222 1479 
228 1488 
234 1492 
241 1498 
248 1620 
286 1638 
283 1644 
275 I860 
283 1667 
289 1663 


SU 1803 
«7 1809 
833 1615 
840 1621 
348 1828 
8S2 1034 
398 2840 
3B6 1648 
396 I860 
418 1886 
422 1701 
429 1762 
426 1759 
442 1768 
449 1771 
467 1777 
489 1784 
475 1790 
504 1796 
611 1802 
617 1809 
623 1827 
629 1914 
643 1981 
649 1938 
£65 1958 
561 1984 
BOB 1975 
674 1962 
580 2002 
607 2011 
814 2023 


£664 4124 
2871 412* 
2609 4134 
2800 4139 
281* 4144 
2820 4164 
2827 41M 
2833 4176 
2S3B 4181 
2845 4188 
2862 4191 
2868 4196 
2864 4201 
2870 4206 
2877 4211 
*917 4218 
2950 4££I 
£988 42M 
2963 4231 
2978 4241 
2988 4248 
2988 42S1 
29M 4258 
2999 4268 
3018 4288 
SOTS 4273 
3106 4283 
3U0 4336 
8115 4348 
8120 4348 
8125 4354 
3132 43m 
3142 4385 
8147 4870 
3152 4375 
3167 4382 
8102 4421 
8177 4434 
3182 4439 
3198 4446 
3201 4451 


8216 4474 
3242 44m 
3273 4496 
8427 4605 
3482 461& 
3437 4621 
3442 4530 
8447 4635 
3482 4640 
8407 4546 
8472 4560 
3479 4655 
3484 4660 
3489 45m 
3494 4804 
3499 4809 
8604 4814 
3613 4819 
3518 4824 


3642 4839 
8547 4844 
3667 4849 
8682 4864 
3507 4859 
3572 4084 


BOND NUMBERS. . . r.1 


642 2049 
649 2065 
715 2065 
721 2071 
730 2104 
743 2210 
749 £189 
787 2196 
779 2304 
789 2310 
7M 2317 


3807 4987 


8897 5015 
8902 5022 
3907 M69 
3912 G065 
3917 5076 


816 2885 3971 8301 6396 

S29 2342 3976 5808 6402 

836 2S48 2981 5314 6408 

841 2426 4053 5322 8414 

886 2481 4109 6338 6421 

899 2461 4114 5384 6427 

918 £619 4119 5969 64m 


6474 7404 8496 
6480 7411 8505 
8491 7417 8511 
5496 7423 8528 
8504 7429 J3667 
85U 7440 8663 
8521 7448 86m 
6628 7462 8878 
8534 7468 8884 
0606 7470 8692 
6572 7477 86m. 
8502 7504 8807 
8803 7510 8813 


0679 7546 W42 
8886 7661 8848 
MSI 7658 8854 

earn tssb som 

6711 7574 8887 
8717 76m 8678 
6723 7590 8879 
6729 7598 8686 
6736 7602 8892 
8742 7808 8898 
07*8 7618 870* 
8788 7821 8710 
6794 7628 8717 
88m 7884 8723 

earn 7644 87 » 

6812 7704 8735 
6819 7710 8744 
-0825 7716 8753 
8881 7723 8769 
8837 7729 8785 
6856 7798 8772 
0861 7762 8778 
8874 7769 8784 
8880 7781 8801 
0915 7788 8800 
8926 7794 8814 
8938 7801 8820 
0944 7807 8828 
6968 7813 8838 
8086 7819 8848 
8971 7826 8849 
6977 7832 8855 
9984 7638 8803 
09m 7644 8868 
8897 7851 887* 
7008 7857 8880 
7010 7883 8887 
7016 7889 8898 


7036 7888 8912 
7041 7884. 8918 
7047 7901 8924 
7058 7907 8958 
7065 7913 8968 
7074 7919 8971 
7080 T92S 8977 
7087 7932 8983 
7095 7930 8890 
7104 7946 8996 
7110 7982 9002 
7118 7971 9008 

7128 7977 9015 

7129 7991 9021 
7135 8018 0027 
7141 8024 M83 
7148 8050 90*0 
7223 8121 9048 
7229 8128 9062 
7235 6134 9058 
7*42 8140 9005 
7248 8146 9071 
7254 8168 9077 
72m 8169 9083 
7287 8166 9090 

7278 8171 9098 

7279 8178 9160 
7294 8184 9156 
7833 8181 9183 
7339 8197 9169 
7346 820* 9175 
7353 8412 9181 
7380 8419 MBS' 
7387 8425 9194 
7373 8432 9203 
7379 8462' 8209 
7386 8*76 9016 
7392 8482 9222 


9240 11017 
9247 11028 
9258 11029 
8873 11038 
9503 11042 
8073 11048 
9879 11064 
9885 11081 
9891 11067 
9898 11073 
. 9904 11079 
99)0 11086 
9916 11092 
9923 11098 
9929 11104 
9935 11111 
9941 11117 . 
9948 1U23 
9954 11129 
9000 11286 
99m 11142 
1OG01 11148 
10587 11154 
10673 11161 
10679 11107 
10586 11173 
10882 11179 
10698 11188 
10604 11192 
10611 21198 
10617 11204 
10623 11211 
10029 11217 
10636 11223 
10042 11229 
10648 11238 
10654 11242 
10661 11248 
10887 11264 
10673 11261 
10879 11*67 
10886 11273 
10892 112TB 
10698 11288 
10704 11292 
10711 11298 
10717 11304 
.10723 11311 
10729 11317 
10738 11323 
10742 11839 
10748 11336 
10754 11342 
10761 11348 
10767 11354 
10773 11361 
10779 11387 
10786 11373 
10792 11379 
10798 11386 
10804 1139* 
10811 11396 
10817 11404 
10623 11411 
10839 11417 
10838 11423 
10842 11429 
10948 11486 
10854 11442 
10881 11448 
10867 11454 
1087$ 11401 
10879 11487 
10686 11478 
10692 11479 
10896 " 11468 
10904 11492 
10911 11498 
10917 11504 

10928 115U 

10929 11517 
10936 11523 
10042 11829 
10948 11536 
10054 11542 
10981 11547 
10987 11652 

10978 11657 

10979 11502 
10888 11507 

1099* 11672 

10998 11577 : 
1)004 11682 : 
2X011 .11687 : 


11592 12062 
11697 12087 
11802 12072 
11607 12077 
11*12 12082 
11817 12087 
11822 12092 
11827 12097 
11632 12102 
11687 12107 
11642 12112 
11847 12117 
11662 12122 
11857 12127 
11662 12132 
11*87 12149 
11672 J2179 
11077 12184 
11682 12189 
11887- 12194 
11692 12199 
11687. 12204 
11702 12209 
11707 12214 
11712 12219 
11717 12224 
117*2 12229 
11727 12234 
11782 12239 
11737 12244 
11742 12249 
11747 12264 
11752 12259 
11767 12264 
11782 122m 
11787 12274 
11772 1*279 
1X777 -12284 
11782 122m 
11787 12284 
11792 12290 
11797 1230* 
11802 12309 
11807 12814 
11812 12319 
11817 12324 
11822 12329 

11887 12334- 

11881 19339 

near 12 a** 

11842 12849 
1184? 12364 
11863 123SB 
11067 12364 

11888 12389 
11887 12374 
11872 12379 
11877 12884 

11882 12389 
11887 12394 
11692 12399 , 
11897 .12104 
11902 .13409 

11907 12*14 
11912 12419 
11917 18424 
11928 13428 
11927 12434 

11908 12439 
11937 18444 
1194S 23*49 
11947 12464 
11962 12459 
11957 1246* 
11988 28409 
11907 12474 
11972 12479 
11077 12484 


13361 13868 
13368 13873 
13371 13878 
18176 18888 
13881 18888 


.13401 18908 
13408 13918 
13411 18918 
13418 13943 
13421 13948 
18428 18958 
18431 13958 
18*38 18963 

13441 13866 
18448 18873 
13451 13978 


On March 1, 1985 them wfll become** and payable mm adi&»d selected i fer ndemntjoo 
die said redemption price, 'together with interest accrued to March 1, 1985, all as more folly 
provided in the Bond. Payment of the redemption price of the Bonds to be redeemed will be made 
£ such coin or currency of the United States trf America as at the time of payment is legal tender 


IS SOOT coin UI UK uiuiu. — — — . — rv- — : -a — — 

for the payment therein of public and private debts, upon presentation and surrender of said 
Bonds with all coupons appe rtainin g thereto nutnnu after March 1, 1985, at the Municipal 

N-Ap, in***. wwj. 

Payment of the Bonds (subject to applicable laws and regulations) will also be made at the offices 
of Citibank, NA, in Amsterdam, Brussels, Frankfurc/Mam, London, Pans, Luxembouigapd 
at Kredietbank, S-A. Luxembouigeoise, Luxembourg, by check on a ddjaf account, or by a 
transfer to a dollar account 'maintained by the payee with a bank in New Yoijc Qty. 

■uxl pracmai for payment u, tbf sup^y COMMISSION 

CITIBANK, NA. 

February 1,1985 -Fwcri Agent 


Cull, to concentrate fully on 
their executive roles. Mr Milk 
recently relinquished the post of 
group managing director of 
Molins but retains a non-execu- 
tive director with similar posi- 
tions on the boards of Powell 
Duffryn and ThrisseL 

★ 

Mr Eageen Cleemput has been 
appointed general manager of the 
new London branch of KREDIET- 
BANK NV- Previously has was 
manager of the foreign division 
at the Brussels bead office. 

* 

HARRIS Sc DIXON (Insurance 
Brokers). Lloyd’s brokers, has 
appointed Mr C. A. Graham as 
chairman. Mr. M. W. PragneU 
becomes president and Mr D. P. 
Douetli remains chief executive. 

★ 

Mr David E. Owen, Clarkson 
Puckle St Tiley, Bradford and Mr 
Greg F. Smith, Clarkson Puckle 
North West, Ashton-under-Lyne, 
have been appointed to the board 
of CLARKSON PUCKLE UK. 

* 

' Three appointments have been 
made by J. D. WILLIAMS. Mr. 
Barry E. Whitchurch joins as 
operations director. He was dis- 
tribution manager tor Halfords. 
Mr Alan White joins as finance 
director of J. D. Williams and 
company secretary of N. Brown 
Investments, the parent com- 
pany. Ur White was with Arthur 
Anderson, prior to joining Sharp 
Electronics UK as general man- 
ager, finance. The third appoint- 
ment gives promotion to Mr lain 
8. MacFarlane, formerly com- 
puter manager. 

* 

Sir Charles Trooghton. at pre- 
sent a vice-chairman, has been 
appointed deputy chairman and 
Mr. George Craig, at present 
group managing director, has in 
addition been appointed a vice- 
chairman of WILLIAM 
COLLINS. 

* 

Mr John Coleman has become 
a m a n ag in g director of Rapier 
Design St Productions, CHARLES 
BARKER GROUP, specialist 
“ below-the-Uue ” company. He 
joins from the board of Doyle 
Dane Bernbach. 

Mr Ian Cochrane has been 
appointed joint managing direc- 
tor of FITCH & COMPANY DE- 
SIGN CONSULTANTS. He was 
financial director. 

★ 

Mr J. R. Gledhin has resigned 
as chairman, chief executive and 
director of THOMAS MAR- 
SHALL (LOXLEY), and Mr 
B. D. Hart has been appointed 
chairman. 

★ 

ORCHARD FOOD HOLDINGS, 
Chelmsford, has appointed Mr 
Jtm Fyfe to the board as finance 
director. He was finance director 
at Cordon Bleu, the Argyll 
group’s freezer centre operation. 

* 

Following the retirement of 
Mrs L ML B. MareMe from the 
board Mr Erie Fountain b ecome s 
deputy cha ir man of BEATTIES. 

* 

Hr Keith N. T. Holland and 
Mr Malcolm J. Higgs have joined 
DAVIS INTERNATIONAL 
BANKING CONSULTANTS as 
executive directors to establish 
a capability in human resource 
development. Mr Peter R- Allen, 
an existing executive director 
has been appointed deputy 
manag in g director. Mr Holland 


joins from Hay-MSL and Mr 
Higgs was previously with 
Arthur Young. 

it 

QBE INSURANCE (UK) has 
appointed Mr Peter Korteland 
and Mr Gordon Brown to the 
board. 

* 

Mr Cliff Passmore h as be en . 
appointed chairman of NEURO- 
SCIENCE, a new venture 
capitalised medical instrumenta- 
tion company. He remains group ' 
business director of Kontron i 
Instruments (a subsidiary of 
Hoffman-Le-Roche) . 

* 

INDUSTRIAL FINANCE AND 
INVESTMENT CORPORATION 
has appointed Mr John D. 
Nettieton a director. He is 
chairman of Time Assurance 
Society and a director of Wales 
City of London Properties. 

★ 

Mr Sam Oxford has been 
appointed chairman of 
GOLOROLL in succession to 
Mr Beger EhahlrsL Mr Oxford 
has been chairman and chief 
executive of Magnet and 
Southerns since it was formed 
by merger in 1975. Commenting 
on his appointment, Sam Oxford 
said: “I am due to step down 
as chairman of Magnet and 
Southerns when I am 65 in 
March. I was delighted to 
receive the invitation to devote 
part of my time to the chairman- 
ship of Colonfl], during what is 
likely to be a very exciting 
period for a very dynamic com- 
pany.” 

* 

Mr Ian Anderson has been 
appointed financial director 
(desig nate) of the FUTURE 
COMPUTERS GROUP, Croydon. 
He .joins from Hasler (Great 
Britain), where be was managing 
director. 

* 

Mr Jim Green halgfc has been 
appointed managing director of 
LOCOMOTORS In succession to 
Mr Norman Passim who remains 
chairman. Locomotors is part of 
UEL Mr Greenhalgb is also 
appointed m a na g i ng director of 
the chassis company, Quest ‘80. 
He was managing director of the 
Securicor Group bodybuilding 
subsidiary Bed was Bodyworks, 
prior to which he was general 
manager trf Locomotors. 

* 

PEGLER-HATTERSLEY has 
appointed Mr A. R. Wheeler, 
managing director of the group's 
valve division and Mr J. A. Hope, 
managing director of the build- 
ing products division to the main 
board. 

* 

VOLEX GROUP has moved 
Mr Denis Coates from group 
export director to divisional 
sales and marketing director for 
the accessories division. 

★ 

Ur Brian Hayden, currently 
systems and administration 
director of HENRY WIGFALL 
AND SON, has been appointed 
operations director with addi- 
tional responsibilities for retail 
activities. Personnel matters and 
service. Mr David Annat as 
marketing and merchandise 
director takes attUtional repson- 
sibl lilies for distribution and 
property. 

* 

WARNER - LAMBERT (UK) 
has appointed Dr Robin Bings- 
well as medical director with a 
seat on the board. 


CITICORP OVERSEAS FINANCE 
CORPORATION N.V. 

(Incorporated witfi limited Coix/Vy in rfi* Netherlands Antilles) 
US$1 25,000,000 GUARANTEED RETRACTABLE NOTES DUE* 1 997 
Unconditionally guaranteed by 

cmcoRPO 

Notice a hereby given that pursuant to Condition 2 of ihe Notes, the 
new rate of interest for the period M ar ch 1, 1985 to February 29, 
1 988 has been fixed at 1 1 -30%. Value of Coupons numbers 4, 5, 
and 6 in respect of each US$10,000 nominal amount of the Notes 
w,1 be US$1,1 3000. 


February TT, 7985 London 

By> Citibank, NA (C5SI Dept), Agent Bank 


CfTIBANi O 


FIRST CHICAGO CORPORATION 

US$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 

Notice is hereby given that the rate of Interest on the 
Floating Rate Subordinated Capital Notes due 1997 
(the "Notes') Issued by First Chicago Corporation for 
the Interest period commencing February 7, 1905 and 
ending on May 7, 1985 has been determined to be 
per centper annum. The interest payment date 
forsuch interest period is May 7, 1985. The interest 
amount l.e. the amount of interest payable in respect of 
each US$ 10,000 principal amount of Notes, forsuch 
Interest period is US$ 22£i59. 

ChrmicalBanc 

As Agent Bank for 

First Chicago Corporation. 


Notice of Redemp ti on 

Transocean Gulf Oil Company 

89& Guaranteed Debentures Due 1988 
(now Golf Oil Corporation 8% Debentures Due 1986) 

NOTICE IS HEREBY GIVEN that, pursuant to dm provisions of die Indenture dated as of 
March 1, 19? 1, under which the above-designated Debentures are issued, $1,488,000. aggregate 
principal amount of such Debentures of the following distinctive numbers has been selected for 
redemption oo March 1, 1985 (herein sometimes referred to as the redemption date): 

«A64G»ay r> « T. w. lM»»B — Qm Om BrriU Liter M 

M47 2325 4894 850315992 19977 20741 21407 22068 23272 24382 24910 25433 27263 28105 28976 

49 2327 4901 8578 15993 19983 20770 21419 22Q7& 23292 24395 24921 26436 27273 28106 28979 

50 2331 4903 8385 15995 19992 20788 21427 22077 23896 £4399 24936 26440 27274 28115 28880 

58 2382 4904 8592 16382 1999S 20784 21489 £2088 23303 24404 24942 26442 27278 28116 28991 

61 2333 4906 8827 16676 19999 90792 21516 22090 23311 24406 *4949 26462 27281 £8121 28892 

04 2344 4909 8828 16991 20009 30793 21618 22293 23313 24414 24S&1 2S464 27283 28122 28994 

124 2349 5066 8629 17997 20011 20804 21620 22297 £3317 24416 24966 35468 27384 28128 28998 

176 2863 5102 8639 17998 20017 20618 21521 22288 23330 24436 24960 26472 27287 £8184 29012 

187 2866 5115 8841 18126 20021 20827 21628 22304 23360 24437 24966 25473 £7299 28135 29013 

192 2367 5117 8644 18128 20028 20854 21&58 22306 23351 24438 24S73 25492 27293 28200 29017 

194 2377 5118 8738 18968 20030 20881 21565 22309 23355 24466 24978 25494 27294 28306 29028 
196 £448 5129 8871 18976 20046 20684 21571 22313 28362 24475 35002 35505 27285 28317 38038 
200 24G& 5133 8872 19023 20047 20885 21578 22313 23363 24480 25010 25516 27306 28225 29030 
210 2456 5188 8886 19024 20055 £0898 21582 22315 23364 24482 35013 35519 27308 28229 29034 

218 2457 5200 9064 19041 20059 20899 21587 22320 23366 24484 25015 25521 27310 28286 39087 

219 2458 5202 9284 19308 20082 20910 21581 22321 23388 2450025016 25527 27314 29237 29045 
228 2458 5218 8292 19812 20063 20911 21596 22326 23369 24501 25018 25543 27316 28252 29061 
289 £506 5222 9821 15313 20070 20913 21611 22834 23371 24510 25019 25544 27326 28*74 29052 

240 2506 S225 9336 19310 20074 20914 21615 22SS4 23377 24515 25023 25649 27327 28284 29055 

241 2517 8277 9458 19320 20083 20917 21627 22575 23379 Q4521 25024 25562 27329 28293 29246 

245 £522 5509 9729 19331 20087 20923 21034 22570 33381 24525 25026 35567 27330 28306 29273 

246 2564 5511 9777 19322 20117 20927 21635 22589 23383 24534 25033 26568 27834 28312 29297 
248 2583 5532 9780 19323 20120 20935 21640 22841 23384 24541 £5034 25570 27412 28349 29299 
255 2584 5544 9830 19352 20128 20955 21841 22647 23*16 24563 25046 25S71 27413 28856 29306 
262 2588 5552 9853 19355 20140 20661 21649 22549 23418 24554 25049 2557B 27416 28858 29307 
268 2589 5558 9875 19357 20100 20962 21654 22650 33433 24659 25052 26589 27431 28380 29308 
271 2615 5679 -9677 1938Z 20170 20974 21678 22776 23465 24582 25065 25591 27435 28381 29314 
273 2619 5583 9881 19382 20172 20978 21677 2*781 23488 24564 25066 26597 27440 28885 29315 
726 2623 5589 9885 19387 20223 20993 21679 22789 23469 24565 25077 25604 27445 28375 29317 
738 £871 5691 9894 19401 20225 20995 21680 22790 23470 24572 25079 26108 27452 28377 29318 

793 2678 5592 9915 19406 20286 20996 21685 22795 23472 24589 25082 £6110 27457 28388 29319 

794 2712 5594 9917 19414 20269 20997 21700 £2798 23473 24590 25092 26197 27489 28388 29321 
866 2713 5597 9923 19417 20269 21015 21701 22799 23474 24594 25094 26198 27471 28392 29323 
887 2731 5602 9925 19432 20079 21020 21711 22801 23483 24598 26097 28199 27480 28401 29333 
868 2734 5603 9989 19456 20283 2102S 21713 22805 23487 24599 25107 20200 27495 28402 29337 
870 2774 5617 10053 19457 20285 21028 21716 22809 23497 24601 25108 26202 27497 28403 29348 
937 2779 5630 10057 19466 20293 £1046 £1720 22814 23502 24802 25116 25207 27503 28406 29349 
975 2781 56® 10058 19471 20296 21048 21723 22815 23504 24603 25132 20232 27506 28408 29350 

1041 2783 5630 10060 19482 20319 21049 21728 22820 23508 24604 25139 26382 £7513 28409 2S359 

1042 2794 5639 10142 195Q3 20323 21059 21731 22821 23511 £4605 25147 26368 27520 28411 29365 
1051 2809 5649 10176 19530 20327 21063 21734 2!8&4 23513 24606 25148 20372 27532 28412 29372 
1364 2875 5653 10177 19533 20328 21086 21739 22854 23522 24613 25100 26375 27534 28417 29378 

1387 2942 5658 10178 19547 20329 21092 21740 22858 23523 24622 25164 £0384 27671 28418 29384 

1388 2944 5668 10184 19648 20331 21093 £1744 22675 £3620 24623 25170 26390 27676 28424 29385 

1389 2966 5673 10296 19569 20343 21094 21745 22888 03622 24626 25171 £6392 27700 28425 29393 

1391 2939 5683 10296 19570 20350 21103 21749 22903 23680 24680 25180 26400 27708 28439 29395 

1392 2991 5699 10304 19571 20387 21122 £1750 22907 23635 24639 25187 26406 27713 28440 29396 

1432 3001 5715 10375 19673 20389 21124 21758 22917 23639 2464025189 28412 27714 28445 29403 

1433 3005 5718 10376 19574 20896 21134 £1762 22922 23642 24641 25194 26572 27715 28451 29410 
. 1456 3010 5719 10557 19594 £0403 21138 21766 22934 23844 24643*5196 26573 27720 £8452 29416 

1830 3012 5720 10560 19602 20404 21149 21780 22943 23651 24644 25208 26587 27744 28459 29422 
1846 3014 5726 10561 19624 £0405 21151 21785 22950 23656 £4658 25215 26596 27752 28461 29452 
1907 3027 5731 10578 19629 £0406 21152 21794 22951 23682 84661 25218 £6598 27753 28463 29454 
1913 3038 5732 10742 19631 20407 21158 21796 22952 £3667 24662 25219 26600 27777 28467 29460 
1917 3041 5743 10787 19634 30412 21158 21797 22953 *3679 £4682 25223 26602 27780 28477 29468 
1953 3042 6019 10792 19635 20414 21159 21805 £*958 23684 24698 25228 28609 27781 28178 29470 
1955 3044 6081 10878 19650 20416 £1161 21837 22962 23086 24701 25234 26611 27782 28479 29478 
1957 3102 6062 10880 19653 20421 21173 21840 23022 03692 24702 25236 26636 27783 285U 29479 

1963 3164 6083 10903 19654 £0438 21174 £1862 23023 0*700 24706 25264 86637 27784 28521 29482 

1964 3169 6084 10904 19694 £0442 21177 21805 23031 33708 £4707 2S272 £6644 27789 28539 29484 
1972 3173 6099 10905 19703 20457 21182 21871 23032 23740 24709 25277 2G648 27804 28541 29492 
1975 3242 6105 10906 19704 £0475 21183 21B73 23034 23741 24716 252&1 26658 27806 28542 29493 
1982 3245 6116 10907 19705 20477 21186 21877 23038 23744 24717 25282 26661 27810 28546 29644 
£045 3280 6123 10908 19736 20478 21187 21884 23044 £3756 247*6 25285 26666 27813 28656 29673 
2046 3286 6486 10909 19738 20482 21191 21887 23045 23763 24727 25304 28667 27815 28564 29575 
2061 3287 6590 10911 19739 20484 21195 21888 23061 23774 24728 25318 26693 27820 28583 29597 

2055 3306 6807 10915 19741 20486 21223 21893 23065 23783 24741 25320 26694 27866 28697 29600 

2056 3314 6808 10917 19763 20489 21225 21899 23066 23796 24757 25328 26698 27867 28600 29601 
2063 3332 6874 11039 19764 20492 21228 21910 23070 2X798 24765 25332 26713 27869 28621 29682 
2088 3338 6890 11301 19765 30579 21231 21914 23071 23804 24775 25342 26724 27871 28684 £9603 
2077 3341 6891 11552 19766 £0584 21236 21946 23074 23815 £4776 25343 26725 27879 28853 29610 
2079 3459 6899 11554 19769 20591 21237 21952 23084 23868 24782 25351 26759 27868 28854 29617 
£081 3482 7178 12844 19774 20594 21254 21H57 23085 23875 24785 25363 26760 27893 28865 29640 
2082 3485 7183 12652 19779 20596 21259 21958 23088 23877 £4807 25364 26763 27890 28866 29644 
2084 8489 7203 12661 19780 20601 21270 21964 23091 23880 24808 25366 26765 *7899 28867 29647 

2065 4239 7227 12662 19782 20602 21278 21971 23094 23885 24809 25373 26870 27903 28877 29689 

2066 4243 7251 12769 19783 20608 21288 21973 23106 23887 24811 25374 26874 27904 28881 29752 
2115 4899 7252 13082 19786 20609 21290 21984 23143 23888 24812 25375 26876 27905 28886 29763 
2138 4568 72S4 13089 19826 20621 £1399 22001 *3165 £3890 24815 25385 36881 *7906 88890 29771 
2140 4581 7358 13254 19827 206*4 21312 22002 23166 23892 £4825 25397 26903 27910 28894 29801 
2142 4586 7359 13258 19834 206*9 21314 22007 23167 23969 24833 25402 26908 28022 28901 29804 

2148 4590 7441 13849 19836 20631 *1321 22008 23174 23972 24856 25404 28915 28031 28907 29805 

2149 4605 7464 13350 19842 20642 21330 22010 28181 28977 24860 25405 26935 28082 28908 29824 

2150 4611 7475 13741 19867 20659 21337 22017 23196 23982 24881 25407 28968 28034 28917 29838 

2151 4616 7476 14006 19878 20660 21340 22020 23200 23994 24863 25410 28981 28036 28918 29841 
2154 4618 7477 14356 19885 20664 21343 22038 23202 23999 24871 25411 £6965 28042 2892S £9644 

2163 4619 7486 14358 19886 20667 21352 22051 23207 24285 24872 25413 28969 28050 29683 29846 

2164 4651 7530 14365 19940 20668 21363 22052 23209 24298 24884 25422 26972 28061 28942 29867 
2167 4687 7945 15706 19941 20675 21382 22059 23219 24299 24889 *5428 27002 28062 28966 29878. 
2160 4705 7947 15717 19963 20681 21368 22060 23224 24310 24890 25424 27003 28073 28966 £9879 
2172 4706 7960 16721 19964 £0682 21377 22062 28228 £4814 £4896 25425 27012 28083 28969 29601 
2218 4720 7961 15960 1B067 20688 21878 22068 28261 £4866 £490825428 27019 28091 28971 29893 
2*76 4737 7962 15988 19974 £0687 21402 22064 23256 24372^24906 25430 27117 28102 28972 29955 


v The Debamires specified above are to be redeemed fra- the Sinking Fund ( a) at Citibank, N JK. 
(formerly Fart National C&y Bank), Trustee under the Indenture referred to above, No. Ill 
WaB Street, in the B oroug h of Manhattan, the City of New York, or (b) subject to any laws or 
regulations applicable thereto, at the main offices of Citibank, NA in Amsterdam, Brussels, 
Frankfuit/Nbin, London (Citibank House), Milan, Paris, and Citicorp Bank (Luxembourg) SJV. 
and Kredi et ba n k SA, Luxembourgeoise in Luxembourg. Payments at the offices referred to in 
(b) above will be made by a United States dollar check drawn on a bank in New York Gty or by a 

hSHWivta.TTnMj «... I t— .1 _ 1 _l_ XT V.J 


for redemption. On and after the redemption dare, interest on the said Debentures will cease to 
accrue. Upon presentation and surrender of such Debentures with all tmmatured coupons, 
payment of principal will be made out of funds to be deposited with the Trustee. 

The amount of any missing unmanned onqxms will be deducted from toe sum due far payment. 
Coupons due March 1, 1985 should be presented far payment in the usual manner. 

Golf Oil Corporation 

January 28, 1985 By: CITIBANK, NA, as Trustee 


Bank Leu International Ltd. 

Notice to the holders of the Warrants under the 

7¥*% USS 40 million Guaranteed Notes with Warrants Due 1989 


At the Annual General Meeting of the Shareholders of Bank Leu Ltd, Zurich, to be 
held on March 7, 1985, the Board of Directors will propose an Increase of the 
Company's Capital in Bearer Participation Certificates (BPC’s) by offering one 
newBPC ofSFt 100.- nominal value for every lOBPCs outstanding at that date 
at the price of SB: 350.-. The new BPC’s will be entitled to dividend and or other 
distribution starting with any distribution to be made with respect to the financial 
■year 1985. 

In connection with this capital increase, the holders of the Warrants of the 7W<% 
US$ 40 million Guaranteed Notes with Warrants of Bank Lau International Ltd* 
Nassau, due 1989, should note that 

a) Exercise of the Warrants to purchase Bearer Participation Certificates cum sub- 
scription right can take place up to and including March 1, 1985. 

b) The exercise right of the Warrants will be suspended starting from March 2, 1985. 
The new exercise price will be determined on March 26, 1985, in accordance with 
the terms of the Instrument refafmg to the Warrants and published as soon as 

* possible thereafter. The exercise right of the Warrants will cease to be suspended 
from the date of publication of the new exercise price. 

Zurich, February 11, 1985 


Bank Leu 



Bank Leu Ltd 32 Bahnhofstrasse CH-Q022 Zurich Telephone f 1 ) 21911 11 
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Protect your short-term 
gains with the long-term 
security of gold 

The spectacular nse of the dollar and 
of many paper investments has brought 
substantial profits. The wisest investors 
now convert part of their gains into 
Krugerrands. 

Why? 

Krugerrands are legal tender gold 
bullion coins. The most widely 
circulated— and widely recognised — 
gold coins in the world. And because 
they contain 2 oz. } oz, i oz and 1/10 oz 
of pure gold — with just a touch of 
hardening alloy — you can be certain 
that in the long run, they will secure 
the value of your investment profits. 
Ask your bank or broker today or write 
for your free copy of the “European 
Guide to Gold and Krugerrands " to: 
rater-national Gold Corporation 
Coin Division, FT6 
1, rue de la Rotisserie 
C8f-I2@4 Geneva. 
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KRUGERRAND 

Money you can trust 

Plaaso not* that International Gold Corporation 
doe* not providn a buying or sailing service 
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WORLD STOCK MARKETS 


OVER-THE-COUNTER Nasdaq national market, closing prices, February 8 
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> Ampol Pet. 

.Ashton ... 

Aust Cone. Ind ..' 
Aust Guarantee.. 
Aust-Nat Ind*.... 

Aust. Paper-,-.... 

'Bell Group ......... 

Beil Res. . ...: .... 

Bond Corp Hkfg* 

Sorai - 

Bougainville — 

' Brambles Ind. _... 

i Bridge OIL- 

B.H. Prop 

CPA—.; • 

CSR 

Carlton A lltd 
.Csu&lemaipe Tys 

Colee ICUL<; 

• Comalco "A". . . 
.Consolidated Pot 
Costain Aust. 



146 13V 

85 15V 


a 17V -V 
21V +V 


212 14V 

63 31V 

67 14V 


IV 1> IV -V 
13V 13V 13V -V 


325 6% 
206 13V 


20V 21V +V 
12V « -% 

15V 15V -V 
14 14V -V 
31 31V +% 
MV 14V +V 

ft ft 4' 


DsrtaDt 

DahHQ 124 
Ntaa 


2V+1 -«■ 
B +% 


B +V 
B 


1361 12V 1*V ,z % +V 

54 19 T7V IB -I 


AFterc 1.48 
ARm 28 


AOraa 68 
An**.! .40 b 


9V 9 3% -V 

11V 11 11 -V 

14V 14V 1»V 

«v »v «V -V 
av av bv +v 

14 13V 13V 

av a av 

42% <2% 42% +V 
11V 11 11V 


1332 38V 35V 36 


AkwLf 20b 
AmLtof 


AUagrfl 

AMS 

AUdSv 15b 
ANDra 108 
APnjG 
AOuasr 

ASccC 3 102 
AirGofl 
ASoar 
ASurg 

Ammr 30B 
Alims! 

Amgen 

tjr&B 72 
Anted > 40 
ArgdtB .10 
Artogto 

Amen 
A new 
Andes 
Apogee 12 
AfOtoG ■ 

APPteC 

AdOo 

ApdCm 

ApkJMi 
ApfcJSIr 
ApS Ml 
Archive 
ArgoSf 

AraB 60b 

Armei 
And 
Asm on 

AsdHsi 12 

AsiraM 

Aalicm 

Asbow 

A (cor 40 

AUGsLI 252 

AttuBc 60 

AUnFd 

AllFh 

ABHSO 

AW •*/ • 

Ausrai 

AledOc 

AuTrT 


711 v»V 13V UV -V 

13 6V 6V 6V +v 

43 7V TV 7V +V 

685 12V 12V 12V -V 

S 19 19 19 

172 16V 16V 16V 

124 33% 33V 33V 

41 7 BV 7 

707 I 5-18 1 

102 20V 19V 20V +% 

pi9 an «n an. +1 

41 4% 3% 3% -% 

4078 (V V TV + V 

249 62 i 4 81V 62 

305 21V 21V 21V + V 

117 EV 6V 6V -V 

311 21V 21 21 -V 

BB 20V Wi M +V 

22 7V 7V TV 


fitaaAT l 
BoatBn 150 
BobEwn 33 
BcflTc .16 


BemFC lOe 
BmeCp 

BmchC 120 
Branco 24 
BmTom t 
Bnna SB 
Buffton 248 
BukfTr 
Bmhm 20 
BurBr 

BMA 134 
Busrtd 

BuDrJ ,06 b 
B uOfMJ 132 


3V 3 3V 
25% 25 25V 

ev si 8 +1, 

7v 7v +v 

14V 141, uv +v 

«v 4V 4V +v 
9 BV 9 

a TV TV +V 
BV 6* 

6% 6V 6V +V 
5MB V 16+1 -IB 
31V 31 31 +V 

19% 19 IB -V 

8V 9 9% +V 

BV 8V BV 
17 iffj 17 
14V 14 14 -V 

30V 30V 30V +V 
«% 6% 6% 

3% 3% 3V ■»•% 
27^ 27% 27V +V 
IV 1 9-16 

24V 231; 24V +1V 


ISO SV 
163 33V 


1(78 17 
33 1 


1197 «s 
72 «V 


20V iff; 
i9v iav iTV +v 
52V 51V 51V -V 
TV % T 
16 17V 17V +V 

26V 26V 26V -V 

;-c 

av bv 8V 
SV SV 8V +V 
25 25 25 

40V 39V 40V +V 
10V I0V 10V 
17V 17V 17V 
7V T TV +V 
61; 8V 6V 
4V 4 4V 
4 3V 3V 
6 V b ev +V 


22 7V TV TV 

1013 mV i«V 14V + 1, 

115 9 Bi; BV 

1138 13V IS 13V +V 

739 38V 37V 38 +V 

48 6V 6V 6V +V 

290 in iff, iff, -v 

11745 30V 29 30V +1V 

5KU X 291, 234 

3S8 39V 39 38V + V 


«V IT 18V +1V 


C COR 

CP RttJ 

CBTBc 66 

car 120 

CMI 

CPI 

CPT 

CSP 

CjWTV 

Cad* 

CAO 

CfeySc 


18V 16 1BV +V 


13X 

X 

35 35% 

+ % 

CAM 


13 

IV 

IV 1% 


195 

8% 

8% 8% 

+ V 

CNArap 


X 

4% 

4% 4% 


1 

% 

% % 

+v 

CaflWe 


520 

niv 

10 10% 

+ % 

2784 

7 

&t 6% 


CaOv g 


62 


3% 3% 


143 

21 

20% 20% 


CjftnP 


m 


3% 3% 

+% 

45 

24V 

24% 24% 


CMny 

.16 

3*0 

11% 

11% 11V 


2 

12V 

12% 12V 


CanonO 


XI 

23 

22% 23 

+V 

356 

&V 

®2 S% 

-V 

Conrad 


3 

8% 

8V 3% 

+v 

2683 

9% 

9 9% 


CapSwt 

1&» 

104 

16 

16 16 

-V 

258 

12% 

12% 12V 

-% 

C*FSL 

X 

IX 

8% 

9% 9% 

+v 


BV 8 8V 
5V 5 5 

TV TV 7V 
IB 18 18 
3ff* 23V 30 


AutoSy 

Aurnot 

Aunon 

Avbcto 

AumBr 

Awnek 

AMttr 

AwfljGp 

AztcM 20 


SB 

163 


9% 

11 

A 

11 

-V 

311 

36V 

35% 

X 

+V 

895 

19% 

17% 

18 

-1% 

X 

12 

4% 

18% 

A 

A 

18 

-V 

+v 

54 

12 

1% 

"V 

*h 

770 

12 

”V 

12 

+1 

1392 

9% 

IV 

BV 

+% 

MM 

7% 

*v 

7 


18 

9% 

TV 

8V 

“V 

X8 

21 

30 

20% 

+% 

1536 

24% 

22% 

2*V 

+iv 

71 

17V 

17 

17V 

+v 

3306 

17% 

4% 

17% 

-2V 

4 

S 


S 

+h 


BBDO . 2 
BFT Cm 
BGS 

BlWCb .101 
BH 9y 
BRCom 
BMC 1 
BJtak s 
BahBcp 


51V 49V 50V +1V 


l% IV IV 
8V 8V ffj 
7V 6V 7V 
3 2V a 
13V 13V li; 

»V av av 


Capon 
Cards (St 
Coda s 
Carotin 
Csnuil t 
Cssays 
Ctncor 

QurBc IX 
Cameor 
CsnBcp OSi 
CnBaftS 162 
CFdBk 112 
Canmn SB 
Cenlirl 1181 
Cartlyn 

CartrA .12 
Cam* 

Otus 

ChnpPt .10 

ChncCp 

OhapEn 

CtumE b 18 

Chavat 

Chsnm 48 

CWcPm 

Ct*Tdi 

CflLen X 

Qmnm 

Oftb 


\A 1TV 17V +V 
13 12V 12V 

IV IV IV +1-16 
11V 11 11 

16V 18V 16V -V 
20V 18V 20V +1 
28V 28V »V +V 
13V 13 13V +V 
41V 41 41V +4 

27V 27 27V +V 
29V 29V 29V +V 
36V 331 36V +V 
1 1-16 IV 


S; 2 ^ 


13 12V 12V 

ev SV 
4V 4 41 

12V 12 

a ? ? 

13V 12V 13V 
17V 17V 17V 
1BV 16* 1BV 
■■8V TV’ av 
21 281* 28\ 
7V 7V 7V 

bv bv ev 

13V 13V 13V 
12V 12 12V 
BOV 80 ao 
25V 3S SV 
23V 2ZV 23 


68 

Corosy s 
CmpCrd 
Congeq 
CmpoT OU 
CoropC 40 
i Cmpcra 
Compcp 540 
I Cotnpua 
CCTC 
CmpAa 
Q»Au 

CmpDt 05 
CplEnl 
, OnplH 
Cmpkti 

I CmpLR .12 
CmplM 
DnpNei 
CmpPd 
OnpRs 
OrnTssk .05 
viCWUs 
Orpin 
Cptcfl 
Crnpsti 
Qmm 
Comahr 
Onpdip - 
Corntdi . 
CanmU 
Conrtr s 
CbmWI 148 
CnCap » 
CCapn 68a 
CCapS 3JB 
Cotfb- • 

CnRv s 1-28 

Consul 

OKBcp JMb 
OF5L 
CdHBl 
CUHhC 
CraWo t 

t>i « 

Oonagt 

Camna 

CoprOo 

Cdors B 40 

Coppd 

Caroom 

Cads 

CoreSl 2JB 
Conus 
Cosmo 
CousP s 62 
Crtfln .14 
Owner 
Cronus 
CTOsTr 60 
Cwnflk 

Otro 44 
OJtfr M 
CuNm 68 
Cpara 

CyprSv 60s 
Qiprowi 


23 13 

9 9 

6 29V 

S,. 

253 22V 

795 12V 


428 X 

13564 9V 
X 13V 


S3 8 13V 

3587 25V 


134 7V 


a ev +v 

32V 32V -V 
1BV WV -V 
17V 17V +V 

\ 

&& 

4V 4V Js 
4W, 40V +V 

M » -V 

i 

av bz -v 
29 2SV +V 
3V 3V -V 
22 22 -V 
SV 10V -I* 
30V 32 +1V 

I? 

9-16 IV 

4 4V *i» 

l£V >3 

25V 25V +V 
7V BV +1 
12V 12V 
TV 7V 
TV av -v 
BV 7V 
7 7V +V 
4V 4V 


■m «v 

1&. 13V 
MV MV 

25V »V 


wv -V 
5V -V 


wv +V 
14V 


□kmax 
DtsHog 
DafOOd 64 
DocuOl 
DKH 60 
Done 160 
DreftH X 
DoyDB 68 
Drans .I5e 
OrewNl 
Dr** 

DrayGr 
DuckA s 62 
DmkO 62 
Ckrtm 5B 
D*F» 16 
Dynscn t 
DyracC s 
Oyssn 


33V 32V 

v a 

26V &I 
2BV 2BV 
20V 19 
20V I9v 
11V 11 

\ a 

17V W 
WV 18V 
a 27v 
12V 

15 mV 
5V «V 
26V 26 
1SV M% 


S -S' 

iv 

6V +V 
9V -V 


26V -V 
2BV -V 
19 -1 

20V +V 
11V ' 


28 EZ3e 
18 U Ills 
5418 SUs 
so*0 eg 
351 Z - 194 
3170 221* 

69 371* 

80 181a 

135g - 83a 

23J» 93s 

827g 1370 

28 1810 

203a 111, 

10 4Vs 
311a • 14 
3.20 O.S7 
16 - B&a 

101 * ■ 7Sb 
234 ( 13 U 
281* 171s 


-.Cambell Red Lk-. 
loan. Cement PL. 


[Can. NW Energy. 

I Caui. Paokera...... 

'Can. Trtistoo 

'Can. Imp. Bank-- 

iCan. Pacltlo 

'Can. Pac. Ents— 
•Can. Tiro C......— 

Cantor — ■ 

•Carting OWe 

, Chieftain 

.Comlnso 

iConlgaa Mines.... 
Cons. Bathst A * 

Copper Lake . — 

: Caremark Inti- .. 

I costal d 

'.Denison Mines A 
iDofasco.. . 


17V +1 
MV -V 


Coma Mines 

•Dome Petroleum 

jDomtar.'.— —I 

FaloonbrMge —> 
■Fed.IndsA 1 - 


a +v 

13 ^ 

SV +v 

26V +V 
15 -V 


274 3V 

154 Bh 


*40i a 

*39 17V 


*564 25 
X BV 


in 38V 

771 BV 


111. 35V 

8 12V 


431 • 18V 

7B a 


BOB BV 
1» 7 • ' 


3947 11 

200 20V 


1294 5V 
347. m 


171 26V 

48 9 


1885 8% 

224 47V 


325 «V 

677 . (ft 

an 2®2 

83 1SV 

11 8V 

« 13V 

*558 28V 


IS 1»V -v 
3V 4V +v 
19V WV -V 
1 1 

TV B +V 
8 8 

BV SV -V 

s a +,f 

a- a-i -is 

w, BV -V 
221, 23 +V 
IS 15 +V 

a*V ssv -% 

16V 18V 

a*v 24V -v 

& s 

a x 

6v ev +v 

»R, 36V +* 
12V 12V -V 
IT 17V +V 

9* S +>a 
BV 7 +V 
iov it 
20V 20V -V 
<V 5V +V 
i«t l«V 

a«V a«v -v 

BV 8V -V 

5* % • 

47V 47V -V 
«V «V 4V 
BV 6& +V 
21V- a +' ■ 
«v 16V -v 


EH Int 

BP .12 

EMF 

E2EM 

EaffCpi 

Esgm 

EsgT wtA 

EarfCai 

Barf 

Econlh 1.04 
EdOnp 12 
Eduoam 68 
9&TOC 
acute 

EJPm 1.46 
Bat 67a 
BfaHff 

EM» 16b 

EklrM 

EtooBki 

EtCatti fl 

BsNud 

EtcRiu 


E-E 

a 9 

483 4V 


4 41, +V 

10 10 -V 

V V+1 -16 

4V <V -V 

5V SV -V 


Genntar. - — I 

Giant Y - knife 

iGL West Life 

lOulf Canada....— 
'Hawker Gtd.Can. 

■Hudson's Bay 

iHusky Oil — ■ 

limuwo 

Imperial Oil A — ■ 

Inoo. 

'Ind at. — ! 

InL Pipe. 

■Labatt iJohni..— .■ 
.Lac Minerals . 


284.5' 
88,1‘. 
418 : 
190.5 
169j: 

isae; 

505 , 
249 : 
1699 ! 

648 ; 
1,116 
288 
188.B. 
291 - 
483 i 
516 ' 
98 

198 . 
185 : 
127.91 
335 ‘ 
231.8; 


302.1 Deutscba Bank—, 402.7 
138J5 Dresdner Bank- 189 J 

126.SCHH- ■ 162.5 

460 : Hochtief 1 470 

15SJS Haectut ; • 190 

87J5 Hoesch Werke.... 108.7 
349 (Hotzmann iPj— 1 399.6 

151 Morten — 168 

210 HUSSCI 298 

206 Karstadt. 206 

188 Kaufhof. ■ 211 ; 

212 .KHD -...BBIJxr 

47.9' Ktoeokner- ■ - 81.6 

336 {Unde 406 

■133 1 Lufthansa — 1B7 

126 MAN- 168 

13l.3:Manneamann_— 154 
449 [Mercedes Hid— 585.5 


1 2-?„' BanK Em* As iaT.." 

8.10 Cheung kdng . ... 

,* 7JB China Light 
" LIB Esmrgo.^. 

5.2 HK Shanghai Bk.- 
35.5 ■ ,HK TelephoKe... . 
8.4 :Hutchlson Wpa.. 
6.& '^Jerdi no Math .. 

2.25 New World Dsv ■ 

*. l, 96 Orient GTsea^._ ■ 
2.0S:o'seaa Trust Bnk 
4.12 I SHK Prow. .!. 

: 1.44 ShetlEtecL. ' 
13.9 >5wlre Pac 

2.65;TV-B 

2.86'Wiie«rKMonlA. 

- L1Q; Wheel 1 kMaritnie 
1.37! World Int. H'ldgs ■ 


Dunlap Aust. 

Elders I XI 


Energy Res.... 
-Gen; Prop. Trust 
Hardle Mamesi... 
.'-Hartogen Energy 
'Herald W'y Times 

lOt Aust .... 

Jlmberlana F.P.. 

'Klaora Gold 

-Lend Lease. 

HIM. 

Mayne Mkfessl— ' 
Myer Emporium. 
Nat AUSL~ Bank- 


200 UMetellgesell - 2343 

910 JMuench Rueck... 1165 

458 iNIxdorf — S36J5 

218 {Porsche 1103 

218.Gi Preusaag 255 

123.5: Rh el n West elect 162.5 

236 Rosenthal ■ 280 

317 . 'sobering 481 

353J5|siemans_ 844.5 

69.3.Thysson- _■ 98 

160 h/arta — : 184 

159.sjveba - 168.6 

108.5' V.E.W 122JS 

285 IVereln-West..—? 310 

183 Volkswagen- ' 195 


SOUTH AFRICA 


1904/5 
High • Lew 


NORWAY 


1984/B6 
High - Low i 


Eizww £60 

— — 

LlUiCI 

Einoar 

EmpAIr 

Emh s 

Ends 

Endoa 

EndoU 

EngCnv 

EnFSa 

EngCI S 

EngRsv 

Engph s 22 

EmPub 

Emidn 

.EmSys 

EnmB 

Equm 

Eq«3l 20 
ErtoT) JMa 
ErttLsc 
EmuSut 
Exaffc 
EscMr . 


114 

320. 

ft 

8% 9% 
11% 12 


73 

15V 

15 15% 

+v 

70 

6V 

8% 6% 


1095 

9% 

9 9 

3, 

824 

25% 

24% 2S%. 

ex 

14% 

W% 14% 

■% 

134 

17% 

17 17% 

+% 

«B 

w% 

18% 18% 

-H 

348 

18V 

16% «% 

-V 

17 

5V 

4% 5% 

+v 

7 

29% 

28% 29% 


672 

12V 

12% 12% 


126 

1 

5-18 18-1 

-16 


20ig > 131* 
345a | 231* 
9«S f 6 
7.5 ! 3.05 
4510 i 26!* 
SOJg 1 &Tg 
23 I 16V 
68i* { 444* 
Big . 41* 

273fl i ITTg 
19T0 • 14 
G4Se I 39 V> 
77. , 6ls 
17Sg ■ 12ia 
9i* ' 4.76 


, Lob law. 

.MacniU. BloedeL 
i Mark* A Spencer • 
i Massey Farquson 
, Mol n tyre Miner. 

| Mite I Corpn.— — 

i Mol son A- 

•Moore Corp..—... 
,NaL Sea Prods A' 
Noranda lnc...._. 
iNorcen Energy... 
:Ntb. Teloeom-... 
■Nova Alberta..... 

Numse Oil — . 

Oakwood Pet 


190 ' 140 iBergens Bank- 

435 ■ 215 iBorregaard. 

190 139 'Crisdanka Bk. 

188.5 142 Den Norsk Credit 

187.5 105 'Elkem 

211 iBB.6.Kvaomer - 

435 l 262 ! Norsk Data- 

137-5 96 ; Monk Hydro. 

272.6 172 (Storebrand 1 


. News— ■ 

. Nicholas Kiwi... 
North Bkn Hill.... 

Oe kb ridge 

Pancont' U.,-.:.... 

- Pioneer Cone....;. 

Pouedon 

. Queensland Ceai 
Reckitt A Coin...' 

Rep co — 

Santos . ' 

Smith iHowardf-.’ 
Ttios. Hatwide..... 
Tooth 

Vamgas - 

Western Mining.. 

. iwestpac Bank.... 
Woodside Petrol- 

Wool worth* 

Wormald Inti.....' 


1-lB.Abercom — ..... 1.. 

2-78 . -7.18 AB *d 

SL - It. [Allied .Taoh i......; 

St - S -S' *12*0 Am. Ceal * 

‘ 8|- 65 j* a -7a Anglo Am Oorp .. 

* 3/7 (AnglO Am.'Gofd. 1 
13.8 'Barclay s Bank... 
14.95. . B.60- Bartow. Rand 

88.5 . 55.B {Buff els'. 

3.6 ... 1.7 JONA Galk>-.-.. 

5-8 ' 3.1 (Carrie Finance l 

. 10.9 . 8. 14/ do Beers i 

56.5 .-36.5 'Drtefonteih 

.82 , SS FS Gedutd 

Fi®kUS.A.. 

6.6 3.50 Htghveid SteeL.'.. 

17.78, 9.1 NMbank 

21.5 . 12.8 OK Bazaars—..; : 

“3.BO 1 Protea HldOs,..-.. 
32 - ; 20 ' Rembrandt- 

. 17A • 12.65 Rust PlaL.. I. ; 

16.75 I1.75«afren 

.26.75; 17.8 Smith iC.G.1. 

13.00 6.2 .longaat Huletts. • 

8.90 4.00 llniMC— . ._ 


SINGAPORE 


1984/85 
High { Low 


29is ; 22U !Pen Oan Pat.. — 2BU 

26ia I 17Sa 'piacur Dev 26U 

291* I 17Tg 'Power Corp...... 29»* 

9 1* I ajSO .QuabecSturg eon 33.30 


1984/86 
High , Low 


207 WV 
MM MV 


SOB 11V 

BI X 


WV SV W 
MV 13V 1BV -V 

7 sv a, +v. 

BV 8V »■ -V 


•Ranger OH. ......... 

iReed Stenhs. ' 


491 8V 

3 S 


152 3V 
X 20 


HB WV 
2788 19V 


WS TV 
3220 39, 


i?v +1* 

X 2BV X 

«• 5 5. +»• 

3-W ftfl ?16 
13V 13 WV 
WV 1«j 15V +V 
3V 3 3 -V 

a ia x +i 

«V »v wv -v 

WV IBs, 19 -V 

7V tv n> +v 
33V 32V 32V -V 
» » SB +2 
1&V iS n8 -V 
7-16 5-16 % 

12 11% 11% -% 


.MoAlgoni — —' 

Roya/Berrk A r 

{Royal Trust A. 

| Sceptre Res-.— -| 
■Seagram — — ..■ 
Sear* Can. Inc-.-! 
.■Shan Canada Oil. 

S tel co.. ' 

jTecfc B..- 

Texaco Canada J 
Thomson New.... 
.Toronto D am. Bk' 

TrantsaiaA... , 

{Trans. Can. Mpej 
•Walker Hiram...- 1 
'Wostcocst Tra-... ; 
■Weston (Geo.) 


19,750 14,100 Banca Gom'lo 19,160 

Z04 89 Bastogf IRBS 185 . 

2,990 1,418 Central*.. 2,716 

4,555 3,611 Credlto Varesino 4,489 

4,625 1,676 flat 2,520- 

59 27 nnsfd ar 56JI5 

40,000 29,060 Generali (Assc.)- 40,000 

3,485 2,621 invest 2.925 

80,30040,500 Italcementl - -80,300 

. 629 545iji Riruuscerrti 6S4 

1,515 1,112 Montedison - 1,510 

6,650 3,866 O/hretti - 6,660 

4,395 2,464 Pirelli Co 4,395 

.2,359 1,419 Pirelli Spa 2,317 

2,720 1,338 SmaBPD • 2,702 

15,910 10,780 Toro AssiO -...16,900 

11,550' 8,060' do. Praf L... -.-'11,560 , 


■Boustead Hldgs.’ 

.Cold Storage 

\OBS. 

.Genting ■ 

■Haw Par . Bros ..' 
jllang Leong Fin,, 
.lnchcape Bhd.._ 
Keppet Shipyard 
•Malay Banking— 
Malay (ltd. int — 

Multi Purpose 

IOCSC- • 

lOUB 

•Public Bank 

-;Slme Darby-...—' 
Singapore Press. 
Straits Trdg..— ... 
’■ate Lee Bk. 
.uoB- 


NOTES;— Price* on this page are SS 
quoted on - the Individual exchanges 
and are list traded prices, tf D soling* 
■'-soended. xd Ex. dividend, so Ex scrip 
issue, xr Ex tights. xs Ex sIL 


N« 


hand very 
same-daspemce now 


NETHERLANDS 


JAPAN 


■1984/88 ' 

High ■ Low ; 


.1984/85 
High LOW 


CHOLM 

•NBURG 

ALMO 


260 M 
55 -24V 


SOS 27V 

202 22 % 


08A 

DS> 

D*Mt t 


28 '22V 

5 -13% 

2 3V 

' D-D 

X M 

170 9V 

a io 


28 2BV +V 

13V 14 -i-V 

24- 24 

27V ZT% +V 

22 22V -t-V 

S2V B2V 
IS T3 
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Friendship. Fairness. Honor. 
These are the principles that 
guide all our relationships and 
business transactions. The 
strong codes of our Islamic 
heritage have been pivotal in 
attracting business partners 
from around the globe. Our 
word is dur bond Our partners 
in the United States, Germany, 
Japan, the Netherlands and 
Scandinavia, among others are 


iSlMW 1 v. -i Snn* «« - MOM W. + ± 


5* 5* 5* -* 


aware of our heritage. 

They are also aware that 
Saudi Arabia is one of the lead- 
ing suppliers of petrochemicals 
to the world. After all,ifthere- 
fining process is performed at 
the source, using state-of-the- 
art technology, the result is 
bound to be products of the 
highest quality. 

We offer the buyer of petro- 
chemicals the benefits of buying 
from the source. We offer our 
partners the opportunity to 


work with a world class organi- 
zation toward progress and 
mutual profit To both we offer 
our code of honor. _ 



World Class Petrochemicals 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
EG Box 5101, Riyadh U422, Saudi Arabia 
Telex: 201177 S ABIC SJ 
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CURRENCIES, MONEY and CAPITAL MARKETS 




US. $20,000,000 
Bearer Depositary Receipts 

representing undivided interests in a 
Floating Rate Deposit finally due 1986 

with 

C A. Cavendes 

Sociedad Finandera 

(Incorporated with Itmked babifiry m the Republic of Venezuela) 
evidenced by consecutive three month Certificates of Deposit 

Notice is hereby given pursuant to the 
Terms and Conditions of the Bearer Depositary Receipts 
[the“BDF?SlthatforthethreerTK>nthsfrom 
Ttth February, 19 85 to 13th May, 198 5 

the BDRs will carry an interest rate of 9VS% per annum. 
On 13th May, 1985 interest of U.S.S24-01 will be 
due per U.Si$1,000 BDR and U.S3240.14 due 
per U.&S10.000 BDR tor Coupon No. 23. 

European Banking Company Limited 
(Agent Bank) 

nth February, 1985 


FINANCIAL FUTURES 


FOREIGN EXCHANGES 



Dollar demand hits sterling 


BY COUN MILLHAM 

Demand for the dollar con- 
tinued unabated last week, as 
any expectation that the central 
banks could stop the U.S. 
currency’s advance faded into 
the background. 

Dealers felt that strong: com- 
mercial demand was providing a 
platform for the dollar, and that 
there was much less evidence 
of heavy borrowing to finance 
long speculative positions, as 
was the case last autumn. At 
that time the German Bundes- 
bank had little problem in 
making speculators close out 
their positions, by pushing the 
dolar down very sharply in a 
matter of a few minutes. 

In January the central banks 
threatened concerted action to 
stem the dollar's advance, but 
when dealers summoned up 
enough courage to push the U-S. 


currency through DU 320 last 
Monday the market was not 
impressed by the reaction from 
the Bundesbank, and the Japa- 
nese authorities earlier in the 
day. . 

Upward pressure continued 
throughout the week, and by 
Friday another psychological 
level of DM 3 25 bad been 
breached. 

Last week’s record S19hn U.S. 
Treasury auctions had a mixed 
reception, with shorter term 
paper much easier to sell than 
30-year bonds. But U.S. Govern- 
ment borrowing is expected to 
continue at a high level to fin- 
ance the very large budget 
deficit;' which shows little sign 
of being reined back in the nest 
few years. At the same time 
the foreign exchanges still 
believe in continued strong 


economic growth, with inflation 
kept under control. 

- All ' major currencies lost 
ground to. the dollar last week, 
but It was hot xmtQ Friday bi 
New York that sterling tumbled, 
after being strong on the cross 
rates against Continental curren- 
cies for most of the week. The 
'pound’s -fall to a record trading 
low of 31-0970, after London had 
closed on Friday was apparently 
triggered by selling out of the 
Chicago futures market. It will 
however set back any lingering 
hopes of lower British interest 
rates before the Budget and con- 
tinue to . cause problems for toe 
Gove rnmen t’s economic strategy. 


STERLING EXCHANGE KATE 
INDEX 

. IBank of England) 

'.Feb. : 8 Previous 
BJ0 am ......... 710 7 10 

9.00 am .720 7L5 

1000 am ...... • 720 , 7L6 

11.00- am -!.... Y3.lv 7 71.6 

Noon — - 72.0 • 7L7 

LOO' pm ■ 72.6 7L9 

2.06 pm 320. .. 710 

3.00 pm ...... 720 . . 7L9 

4.00 pm ...... 710 ' 72.0 


£ In New York 

Febniary B/ j, Prqy. edonn 

- £ Spot 'St. 1840- MOM itl.11SS.118B 
1 month OAB-OA4pm {0.47^46om 
8 months ll.04-l.00pm. (l.Bl-t_l8pm 
12 mo nthsll .BO- 1.70pm fg.es-g.4apm 
Forward premiums and -discount* bddJv 
to ths U.S. dollar. • , 


UJS-$42,000,000 

Short-term Guaranteed Notes 
issued, in Series under a 
U.S. $280,000 ,000 
Note Purchase Facility 
by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes issued 
under a Production Loan and Credit Agreement dated 
30th March, 1983, carry an Interest Rate of 9}% per 
annum. The Issue Date of the above Series of Notes is 
13th February, 1985, and the Maturity Date will he 13th 
August, 1985. The E p ro-cle ar reference number for this 
Series is 11561 and the CEDEL reference number is 576298. 

Manufacturers Hanover Limited 

Issue Agent 

llth February, 1985 


ST ERLING £25,000 S per 6 . 

cIom H*h Lo» Sw Ntan* 

March 1.1063 1.114G 1.1063 1.1110 June 

3ST riots 1.1066 1.1013 1.10» s.p* 

Snt 1-0960 1.1M0 1.0960 1.0875 Doc 

Estimated volume Z3S (4.161) v™ 

Previous day's open hit 6.158 <B<419) 


POUND SPOT— FORWARD AGAINST POUND. 


FORWARD RATES AG AHVST STERLING 

Spot 1 month 3 month 6 month 12 month 

DpOar - 1.110S 1.1080 ’ 1.0996 1.09*8 1.09» 

0-mark .. — 3.6160 3.8930 305S7 3.5139 .' 

French franc - VIM 11.0706 10.8600 10.9773- 

SvvIsb franc': ■ 3-08 30593- 3-0234 20790 ' 

Japanese yen .... _ 2S9.50 287.77 2B4.77 281. 


THREE-MONTH EURODOLLAR (IMM) 
Sim points ol 100% 


One month 


% Three 
p.a. months 


SWISS FRANCS 

Swfr 1 25.000 S per SwFr 


Estimated vohnae nS (nH) 
Previous day's open bit Til (111) 




STERUNG (IMM) Sa per £ 


03637 Latest High Low 

00669 March 1.1105 1.1115 1.1080 1.1055 

Juno 1.1020 1.1(05 1-1000 1.0965 

Sept 10870 1JH9S 1.0960 1-0960 

Doc 1.0860 1.0970 1.0620 1.0690 
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March 129.05 130.20 128.B5 1».40 «•** - — — 

— — Owing to technical difficulties 

___ . — — 130 -°5 Saturday’s Chicago figures were 

Eatlmated volume 419 (283) t available. 

Previous day's open Hit 1.389 f1.«fl0) not availame. 


WEEKLY CHANGE IN WORLD INTEREST RATES 


Forward Trust 

DEPOSIT RATES 


Deposirors are advised that with efiect from February 12th 1985 the follow- 
ing rates will apply to deposit accounts with Forward Trust Limited. - 


Notice of withdrawals: 7 days* I month 3 months 6 months 12 months 


Deposits of £-£50,000 1100% 1200% 12J25% 12.25% 12375% 


"•Applies to existing deposits ooiy.New deposits at 7 day notice are not accepted. 

(§) Forward Trust Group 

A member of Midland Bank Group 

For further information apply to": Forward Trust limit ed. Deposit Department 
12 Caltbotpe Road, Birmingham B15 1QZ. Telephone: 021-454 614L 


Bam rates 
7 day Interbank 
Smth Interbank 
Treasury Bill Tender 
Band l Bills 
Band a Bills 
Bands Bins 
S Mth. Treasury Bills 
1 Mth. Bank Bills 
3 Mth. Bank Bills 

TOKYO 

One month Bills 
Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


I Feb. 8 [change 

NEW YORK 
Prime rates 
Federal funds 

5 Mth. Treasury Bills 

6 Mth. Treasury Bills 

3 Mth. CD ILBO 


Lombard 

One Mth. Interbank 
Three month 



One month 
Three month 


One month 
+6s i Three month 


London-— band 1 bills mature In up to 14 days, bend 2 bills IS to 33 days, and 
bend 3 bills 34 to 63 days. Rstss quoted represent Bank at England buying or 
sailing rates with ths money market. In other centres rates are generally deposit 
rates- In the domestic money market and their respacthre changes during the 
week. Bend 4 bills 13*s. 


This advertisement complies with the requirements of the Council of The Stock Exchange 
and does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 

U.S. $200,000,000 
IBM Credit Corporation 

(Incorporated under the lews of Delaware, U.S-A.) 

Extendable Notes Due March 1, 2000 

The following have agreed to purchase the Notes: 


Salomon Brothers International Limited 


CreditSuisse First Boston Limited 


Morgan Guaranty Ltd 


BanqueNationalede Paris Banquc 

County Bank Limited 

Deutsche Bank Aktiengesellschaft 

LTCB International Limited 

Swiss Bank Corporation International Limited 


BaiiqueParibas 


Commerzbank Aktiengesellschaft 
Credit Lyonnais 
Dresdner Bank Aktiengesellschaft 
Merrill Lynch International & Co. 
Union Bank of Switzerland (Securities) Limited 


Application has been made to the Council of The Stock Exchange for the Notes to be admitted to the Official List. 

Interest on the Notes Is payable annually on March 1, commencing March 1, 1986. 

Listing Particulars relating to IBM Credit Corporation and the Notes are available in the Ex tel Statistical Service. and copies may be 
obtained during usual business hours up to and Including February 13, 1985 from the Company Announcements Office of The Stock 
Exchange and up to and including February 25, 1985 from: 


CiunevaACo, 

12, TokenhouM Yard, 
London EC2R7AN 


February 11, 1985 


TTm Chose Manhattan Bonk, NA, 
London Branch, 
Wool ga to HouM| 
Cotoman Street, 

London EC2P2HD 


National 
Westminster 
Bank PLC 


NatWest announces that 
with effect from 
Monday llth. February, 1985, 
its Branch Standard Rate 
is increased from 
21% to 24% 

(Brandi Standard Rate is charged on 
borrowings arising without arrangement.) 


41 Lothbnry London EC2P 2BP 





Kingdom of Belgium 

U-S. $300,000,000 
Undated Floating Rate Notes 

In accordance with the provisions of the Notes, notice is 
hereby given for the six months interest period from 
llth February, 1985 to 12th August, 1985 the undated notes 
will carry an Interest Rate of 9 %% per an num . 

Interest payable on 12th August, 1985 will amount to 
U.S. 512,006.94 per U.S. S250J50D undated Note. 

Morgan Guaranty Trust Company of New York 

London 

Agent Bank - *• 


EMS EUROPEAN CURRENCY UNIT RATES 


nd SMlng/ UA Dollar { Deutaohem'lqJ'paneee Yen; FrendiFrumj; Sw In Franc ( Dutcfi Guild | ftai&in Ura Canada 


Pound Starling 
U.E. Dollar 


Deutsofteir rfc 
Japanese von 1,000 


French Franc 10 
8wi«# Franc 


Dutch Guilder 
Italian Ura 1000 


Canadian Dollar 
Belgian Franc 100 



Asian S (Closing rates In Singapore): Short-term 8V8 5 , per cant: seven days 8V-8 a » par cent; ana month S»h.-8u» per cent: three monihVl&^fe pal'cehfc 
•is months 9’u-S'u. per cone one year 10-10>« par rant. Long-term Eurodollars: two years HR, -11 per cant: three year* 11-1 TV par cent: four 'years' 12 VI Ifefpor 
cent; five years 11 V1 1 7 , per cent nominal. Short-term rates are call for U.S, dollars and Japanese yen; others two day*' notice. ... *■' • 


MONEY MARKETS 


Bouts of nerves follow euphoria 


There was a certain euphoric 
mood in London’s financial 
markets on Friday, encouraged 
by news that Bank of England 
was Increasing Its temporary 
facilities to the money market to 
£4bn from £2bn. This was at 
first regarded as a possible signal 
that interest rates could fall in 
the not too distant future, but 
was soon reappraised as purely a 
♦whftigai move to ease the 
market through shortages caused 
by seasonal payments of tax 
The first £2ba will simply roll 

UK clearing banks base 
lending rate 14 per cent 
since January 28 


forward an existing facility for 
another month when It expires 
on Thursday, while the second 
£2bn is available from Friday 
until. March 27. Dealers were 
quick to point out that the 
seeond £2bn will only replace 
money returning to the Bank of 
England as repurchase agree- 
ments on eligible bills unwind. 

There was a very large number 
of bills bought -for resale by the 
.Bank of England last week. At 

FT LONDON 
INTERBANK FIXING 

(11.00 OJ71. February 8) 

3 months U.S. doBare 


6 months U.S. dotlare 


Tha fixing rates ora tha erUhmatle 
maana.- rounded to Ura nearest on*. 
sixteenth, of the bid end offered rates 
(or 910m quoted by Pie market to 
five reference . banks at 11 am each 
working day. The banks are National 
Westminster Bank. Bank ol Tokyo. 
Datitsehe Bank, Banqtra Natrona le ds 
Parle end Morgan Guaranty Trust. 


first there were on a very short 
term basis as the market awaited 
the outcome of toe UK mid- 
January money supply figures. 

These were slightly better 
than expected, but taken against 
a background of disappointingly 
high bank lending, did nothing 
to suggest that a cut In base 
rates could be justified, with 
sterling still looking vulnerable < 
on the foreign exchanges. 

After the money supply 
figures slightly longer term re- 
purchase agreements were, 
entered into, but a continuing 
large differential between official 

LONDON MONEY RATES 


baying rates for bills, and the bank base rates and titejW*^ 
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oase rates, hut since then the record low against toaTapflaftoh 
market buying rate for similar Friday in Ntfw York.- •* 
£ B 5*?!K ,d from m per Tbet Budget Jen 
t® J 2 ** 2 ^ per cent. now looked at as 

This compares with a rate on time for lower base'ni^'M# 
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month interbank money of 13* bouts of euphoria :f5lowediiy a 
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®.^ddition to. the squeeze on oil prices^ plus the 
Jleifmath of the crash of the Souk al Manakh 
stock exchange, Kuwait in election year is also faced 
with a major war on its borders and a 
powerful neighbour calling for Islamic revolution. 

Fresh mood of realism 


THE AGE of plenty is over, at least temporarily, for the 
hereditary monarchies of the Gulf. After more thaw a 
decade of hectic growth and. mounting financial sur- 
pluses, budgets are beginning to show deficits, little 
more than 15 per cent of the industrialised world’s oil 
requirements now pass south through the Strait of 
Hormuz. ' 

Gatherings of Ministers from the Organisation of 
Petroleum Exporting Countries increasingly take on the 
appearance of a squabbling crew uncertain about how to 
keep the once buoyant ship afloat. Hotels, where 
executives once treasured a chair in the lobby for the 
night, now offer discounts to tempt the customers. Rents 
are tumbling from their Manhattan peaks and shops lie 
empty in magnificent marbled shopping malls. 

It. is all still relative, of 
course.' If Kuwait was a com- 
pany it would be still trading- 

profitably but as a one-product By ROGER MATTHEWS 
concem it would also be attract- 
ing the attention of the -bears M-irMT* evk+A* 

and of those shareholders who- Mutate East Editor, 

suspected that some members • — 

ofteCthe : board, had not yet 

ajSpr«*isued the .changed trad-, between Iran and Iraq, now well 
irig circumstances. into its fifth year. 

Oil revenues have more than As a cautious but financially 
halved since the 1979-80 financial committed supporter of Iraq, 
year and few people, even in Kuwait has suffered its moments 
the perennially optimistic Gulf, of alarm. First, because of the 
see grounds for predicting any one-time genuine fears that Iran 
rapid resurgence .of demand, might score a decisive - break- 
On the contrary, it is consider- through in the southern sector 
ably easier to find oil market close to the Kuwaiti border, and 
analysts who predict a further second because of the impact 


softening of prices. 


of the fighting and the Iranian 


To tho6e anxieties common .to revolution on Kuwait's own 
all oil producers, theauthorities substantial Sbia Moslem com- 
In Kuwait have to add the inter- munity, co-religionists - of - 
mittent threat to its supply lines Ayatollah Khomeini 
posed by the air strikes against The risk of an Iranian mili- 
tapkers in the . Gulf and the taiy . victory has .now almost ; 
wider political disturbances receded, but the bomb wave 
created by the next-door war* , which- struck hr and around 


Kuwait City in December 1983 
underlined the determination 
of the* country's enemies. 

It is also suggested to some 
Kuwaitis that an Iran with 
blunted teeth might be looking 
for softer nuts to. 'crack. How- 
ever few fissures have appeared 
in the solid nationalist front 
of the Kuwaiti Shi as and like 
their brothers in Iraq they much 
.prefer to regard Khomeini as a 
Pope rather than a * political 
leader. 

Those who dissent from that 
view and have been -identified 
by the security services are 
among the thousands who have 
been deported from Kuwait In 
the past two years. ■ 

The potent combination of a 
major war on its borders, a 
massively more powerful neigh- 
bour preaching Islamic revolu- 
tion and a determined squeeze 
on the price of its sole export- 
able commodity, should have 
'signalled a period of intense 
caution in Kuwait. 

Instead, it launched itself 
into the most spectacularly ill- 
founded stock exchange 
extravaganza the . capitalist 
world has seen. The foil cost 
to the nation of the $92 bn worth 
of post-dated and largely value- 
less cheques which eventually 
emerged has yet to be assessed. 
The technical unscrambling of 
the myriad chains of debt has 
substantially been completed 
but the fate of the hugest • 
debtors, has still to be decided. - 
Meanwhile, attempting to assess 
the net' wdkth of many com- 
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panes and individuals remains a 
largely academic exercise. 

The Government has under- 
taken what amounts to a 
massive - nationalisation pro- 
gramme and is now the majority 
shareholder in nearly half the. 
quoted companies on the official • 
stock ' exchange. It injected 
over $2bn Into the market to* 
stabilise share prices -but con-, 
vinced no one. Most expatriate 
advisers working for Kuwaiti 
financial ' Institutions' appear To.-" 


believe that values still have 
some distance to fall before 
buyers begin to appear. 

Just as when the market was 
surging ahead no one believed 
it could peak, so today when 
it is falling no one appears to 
thiijX that it has reached the 
bottom. : 

What some analysts fear Is 
that the -moment a psychological 
barrier is breached all Kuwaitis 
with, liquid funds will simul- 
taneously turn into buyers and 


the pendulum will again swing 
uncontrollably upwards. 

" The urge to make very large 
sums of money with very little 
effort is endemic in this country. 
No one will remember in a few 
months or years about the last 
disaster. The temptation will 
be just too great unless far 
stricter regulations are imposed 
and policed by the authorities." 

This comment by a Western 
banker is not shared by some 
Kuwaitis who believe that 
lessons have been learned and 
that most who have lost every- 
tTiing will stand like wrecked 
cars by the side of the motor- 
way to remind the reckless. 

Pruning the 
financial pump 

However, the cost to the 
national exchequer continues 
and the Government may have 
to repatriate several more 
billions of dollars more before 
it * succeeds in re-establishing 
confidence, or as one banker 
put it, "primes the pump with- 
out turning it into a gusher.” 

The crash of the Souk al- 
Manakh stock exchange should 
be the main domestic issue in 
the elections for the National 
Assembly to be held later this, 
month. Kuwaitis are proud of 
their limited democracy and the 
power of the National Assembly 
to vote down government legis- 
lation - and to approve laws 
which Ministers oppose. 

Political parties are not per- 
mitted, but “tendencies’* are 
easily visible with a few men 
emerging during the life of a 
parliament as the principal' 
leaders of the opposition. In the 
Assembly, just ended, it was the 
Islamic fundamentalists, for 
whom all issues were viewed in 
relation to the teachings of the 
Koran.. They proved to be a- 
thom .in the Government’s side 1 
more through their insistence 
on Islamic legislation than be- 


cause of any challenges they 
threw down to the Government 
on secular issues. 

This situation is likely to be 
reversed after the votes are 
counted later this month. It is 
widely expected that the funda- 
mentalists will do badly and 
tbeir role will be taken over by 
candidates inspired by tbe Arab 
nationalism of the late 1950s 
and 1960s. ' 

The Nationalists want both a 
wider electoral franchise and 
far more profound debate bn 
the country’s economic, future. 
While accepting that the Emir, 
as head of state. Is above the 
political fray, they do not hide 
their belief that part of the 
royal circle would like to 
diminish the powers of the 
National Assembly in order to 
continue running Kuwait as 
primarily a family business. 

Tbe temptation may well 
become greater for these people 
if the economy does not show 
clear signs of reviving during 
the latter part of this year. Some 
essentially conservative poli- 
ticians are already warning 
that unless the Government acts 
now to cut expenditure further 
and, more importantly, accepts 
the need to reduce the inflated 
level of expectations created by 
the cradle-to-th e-grave welfare 
state, it could, face far more 
explosive political decisions, 
later. 

. They are also deeply con- 
cerned at Kuwait’s apparent 
acceptance of the need for lm 
expatriates whom they des- 
cribe as an excessive drain on 
the country's resources and 
account for more than 60 per 
cent of the expenditure of 
several key Minlsteries. 

This is all part of the broader 
argument about what sort of 
future - the - ' 600,000 Kuwaiti 
nationals should be creating for 
themselves and how best the 
new generation, better educated 


and more widely travelled, can 
be absorbed into the fabric of 
the state. Wider popular parti- 
cipation in Government is cer- 
tainly one way and has the addi- 
tional benefit of involving more 
people in what some Kuwaitis 
fear are bound to be unpopular 
decisions. 

It might also help to create a 
greater sense of personal respon- 
sibility in a country where the 
safely net of paternalistic gov- 
ernment catches both the very 
idle and the speculatively reck- 
less. 

Sophisticated 
and tolerant 

Kuwaitis tend to see them- 
selves as the most sophisticated, 
cosmopolitan and tolerant 
people of the Gulf with a broadly 
benevolent form of government, 
a diverse press and an acute 
business sense. When coupled 
to an almost inexhaustible 
natural resource that costs vir- 
tually nothing to extract it is 
small wonder than even those 
most critical of Kuwait's leader- 
ship should describe themselves 
as living in a sort of paradise. 

But that appreciation is made 
only in order to emphasise the 
risks that lie aheaC Kuwait can- 
not afford financially or politic- 
ally another Souk al-Manakh if 
public confidence is to be main- 
tained in the present system of 
government and the country is 
to retain a broad degree of in- 
ternational respect 

“We must, as a nation, re- 
learn both the value of money 
and a sense of civil responsi- 
bility.” said a member of a 
leading business family. “Other- 
wise we are going to turn into 
another Monte Carlo, but just 
with the casino. And the most 
ridiculous thing is that the 
gamblers there are trying to 
bankrupt the. house in which 
they live." 
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Trade Finance : ATradition at NBK 



After three centuries’ experience, 
trade is first nature to Kuwait. 

Rich in oil as it is, Kuwait nonetheless 
imports more than 80% of its needs 
of goods and services. Trade on a 
large scale is, indeed, vital to the 
nation, and to all other countries in 
the region. 

At the heart of this activity is 
The National Bank of Kuwait. 

Since 1952, the Bank has been 
closely associated with the country’s 
development. Today with total assets 
in excess of U.S.S 10 billion, it is 
Kuwait's oldest and largest bank: its 
expertise in the financial aspects of 
international trade is second to none. 

We are now financing trade around 
the globe, around the clock, through 
our full service branches in New 
York, London and Singapore and in 
our subsidiaries in Paris and Bahrain. 

If you are interested in trade with 
Kuwait or the Arab world, talk to 
us first at: 

Kuwait - Read Office 

The National Bank of Kuwait SAX. 

P.O. Box 95 Safat, Kuwait 
Telephone: 2463334/42201 1 
Telex: 44653/44836 NATBANK KT. 

London 

The National Bank of Kuwait SAX. 
licensed Deposit Taker 
99 Bishopsgate, London EC2M 3 XL 
Telephone: 01-920 0262 
01-588 0541 (Dealing Room) 

Telex: 892348/8811325 NBKLDN G 
894610/894617-9 NBKLFX G (Dealers) 

New York 

The National Bank of Kuwait SAX. 

299 Park Avenue 

New York, NY 10171, UBA. 

Telephone: (212) 303-9800 
Telex: 421486 NBK NY 
Singapore 

The National Bank of Kuwait SAX. 
Singapore Branch and Representative 
Office for South East Asia and Australasia 
11-01 The Octagon, 105 Cecil Street 
Singapore 0106. 

Telephone: 2225348/49 
Telex: KUBANK RS 20538 


MaiiiihagHi— ug^hll *laii 
The National Bankof Kuwait sak 

Kuwait's Premier Bonk - Worldwide 
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Views differ on meaning of democracy 


THERE IS no agreement in Kuwait on what democracy 
should mean. To some it represents little more than a 
form of consultation, a confirmation of decisions already 
reached or of policies already formed- Others see jt 
essentially as a channel for exercising influences, as a 
means for personal enrichment and for the advancement 
of families and friends. 


A further group believes that If should be a process 
through which a growing section of the population have 
the right, through their elected representatives, to 
initiate' and approve legislation. 


Yet another group would like 
to extend democracy to* the 
point where it alone is respon- 
sible for the selection of 
government, if not the head of 
state. Elements which have 
been particularly vociferous 
over the past four years want 
democracy to be the path along 
which the people rediscover the 
basic tenets of Zslam and order 
their lives accordingly. 

On February SO, the 56,848 
Kuwaiti men who have the right 
to vote in a genera] election 
will select 50 of their number 
to represent them ki the 
National Assembly and by so 
doing will give some indication 
of the country's probable 
political evolution during the 
next four years. 

The structure of Kuwaiti 
society and the manner in 
which the 25 constituency 
boundaries are drawn makes 
certain predictions relatively 
easy. In at least half of the 
constituencies candidates will 
be returned essentially as 
family representatives. 


Political 


scene 


ROGER MATTHEWS 


Key issues 


For the most part, their aim 
in the National Assembly will 
be to protect and develop the 
interests of a single family or 
group of families. The issues 
in which they will become in- 
volved will tend to the parochial 
and they are less likely to be 
drawn into debates on wider 
national or international issues. 


Nevertheless, even in some of 
the more rural constituencies 
where the candidate is virtually 


appointed by the head of the 
tribe or family, the younger 


generation is breaking through. 
Graduates are starting to be 
shosen as candidates and some 
politicians predict that in the 
course of the next decade this 
group wil become steadily less 
predictable. 

By predictable they mean that 
the ruling family and the 
Government will be less assured 
of their virtually unquestioning 
support 

The power brokers within 
these constituencies are also 


becoming more aware .of the 
quality of candidate needed to 
be successful in the National 
Assembly. Reselection, an issue 
all-too-well-knowh within the 
British Labour Party, is very 
madi a part of Kuwaiti political 
life. 

“ if our member of the 
National Assembly is thought 
not to have done very well, then 
we kick him out,” said a mem- 
ber of a prominent family. “ We 
also have a system not unlike 
the American primaries where 
several candidates compete 
against each other to see who 
will finally run for the Assem 
bly." 

Challenges are also mounted 
to the dominance of a parti c- 
cular tribe in a constituency 
through caucuses attended by 
representative^ of ten or a 
dozen small families. At those 
meetings they attempt to select 
a single agreed candidate who 
might stand a good chance of 
at least splitting the two 
majority candidates. 

It is within the urban consti- 
tuencies that the more 
genuinely political contests take 
place with candidates begng 
identified as much by their 
attitudes to major issues os by 
their family affiliations. The 
absence of political parties in- 
tensifies the role of individuals 
who anyway are in a position 
to be known personally to each 
member of their constituency 
electorate. The largest of 
Kuwait’s electoral districts .has 
3,809 voters, the smallest 1,317. 

Although approximate poli- 
tical groupings do emerge, 
candidates invariably refer to 
their own stance in relation to 
the best known member of a 
particular group.' Thus, the 
broad tendency which made -the 


biggest impact m the last 
election^HUie Islamic funda- 
mentalists — Is composed of 
men differing views who, for 
convenience, may dhqose to 
explain their attitudes In rela- 
tion to Khaled Sultan, the 
man who did most to stir 
Kuwaiti emotions during the 
life of the last National 
Assembly, 

But whatever the differences 
across the broad spectrum of 
fundamentalist views, all tend 
to be damaged by its excesses 
and this is likely to be reflected 
at the polls. Few people in 
Kuwait expect the fundamenta- 
lists, liberal dr conservative, to 
repeat their previous successes 
and some predict that apart 
from two Shia members there 
will not be anyone in the 
Assembly wearing a primarily 
religious label. 

The reasons for this are 
several. Fundamentalism 

throughout the Middle East has 
increasingly come to be 
associated with yiolence and 


intolerance, ranging from the 
assassination of President Sadat, 


For a fortnight the contro- 
versy raged, with the Kuwaiti 
press given full rein to attack 
this' intolerable interference in 
Kuwait's domestic affairs, the 
slur on the country's own reli- 
gious leadership and the shock- 
ing libel on the ’ virtue of 
Kuwaiti ladies. 

Viewed objectively it was a 
small-enough issue, sparked off 
by unrepresentative students 
and responded to by a man who 
had previously fallen foiil of 
the Saudi Arabian authorities 
for his pronouncements. Yet it 
proved a convenient stick with 
which to beat the fundamen- 
talists who, in the absence . of 
any other significant opposition 
grouping, bad become the main 
thorn in the Government’s 
flesh. 

Few of the fundamentalists 
doubt that the Government 
wHl be doing ail within its 
power to ensure their electoral 
defeat, spurred on by other 
regional and international 
forces. Id the 1981 election, 
Khaled Sultan secured pnly a 


four-vote margin over the third 
place candidate in his constitu- 
ency, and was already h ig hl y 
vulnerable. 

That same election witnessed 
the defeat of the “nationalist" 
forces headed by Dr Ahmed Al- 
Khatib who now looks pet to 
make a return to the Assembly- 


Man of vision 


Dr Khatib's long history of 
political involvement in Kuwait 
makes him one of tire country's 
best-known public figures and 
one who is capable of attracting 
loyalty among the younger and 
more radical elements of the 
electorate. 

He is also a man who hap a 
clear political vision and will 
rest his campaign on issues, as 
much as on personalities. Dr 
Khatib has no doubt that his 
re-electiop will be strongly 
opposed by the authorities 
whom he accuses of having 
manipulated his defeat in the 
last round of voting. 


The ruling family suspects, 
probably coj-rgctly, that Dr 
Khatib would favour a substam 
tial reduction In its eonstilvfc 
lional powers, together with a 
widening of the franchise which 
would initially give “second 
class'* Kuwait citizens the right 
to vote. At the moment only 
“first class" male citizens over 
the age of 21 who can prove 
that their forebeers were resi- 
dents prior to 1922 havq the 
right to register as voters. All 
women are excluded. 


The threat which the authori- 
ties fear Dr Khatib could pose 
in the National Assemblv has, 
however, little to do with his 
group’s possible numerical 
strength. At most. Dr Khatib 
and his supporters will control 
six of the 50 elected seats. 
Rather it is the probability that 
Dr Khatib will secure wide 
publicity for hi§_ concentration 
on specific Issues, guch as the 
Souk al Manaftb collapse, which 
causes alarm. 



A section of the Slef Palace in Kuwait. The constitution 
prescribes that. Kuwait Is a fully independent Arab 
state- : wjtir a ^emperatic for m of govermoep^ The 
legislative authority i§ invested in the Alhir, 


assassination of President sadpt, 
through events in Lebanon to 

the Iran-Irag waK 

Locally, some of the more 
fiery pronouncements by Kbajed 
.Sultan have given rise to 
accusation^ that jhis more literal 
interpretations pf the Koran 
would set society back by several 
hundred years. 

Attempts ip the National 
Assembly to amend the consti- 
tution in order to make Islamic 
law the only source of legisla- 
tion fuelled these anxieties and 
at least part of the expatriate 
community feared worse was to 
come when a law was approved 


Independent candidate’s view of share price levels 


A sharp critic of the Government 


PROFILE; Jassim Mohammed 
AbKharafi, member of the 
Kuwait National Assembly and 
chairman of the Finance and 
Economy Committee. 

★ ★ * 


banning foreign embassies from 
importing alcohol. 


Separation 


The greatest fyrore, however, 
erupted last year when a group 
of students wrote to the bHpd 
Saudi Arabian religious leader. 
Sheik Abdul Aziz bin Baz for a 
ruling on the separation pf the 
sexes' at university. It was Bin 
Baz who, in 1966, rejected the 
theory that the earth rotated 
around the sun, 

“ The earth is fixed and ptable, 
spread tint by God for his man- 
kind . r . and fixed down firmly 
by mountains lest jt shake," he 
declared. 

Anyone who believed other- 
wise was guilty of *' falsehood 
toward God, the Koran and the 
Prophet” ?az duly replied to 
the students, predictably insist- 
ing that the sexes should be 
kept apart at university, 


Mr KharoU is running for 
re-election to the National 
Assembly as on independent 
and claims that political labels 
have little significance in 
Kuwait because " everything 
here i$ based en personal con- 
tact,” A member of one of 
Kuwait's eldest-established and 
affluent families, Mr Kharafi 
considers himself a representa- 
tive of the state's “ silent 
majority" end advocates 
** balanced “ policies. 

As such, he is sharply critical 
pf the Government's handling 
of the Souk al-Manakh crisis 
and its failure to act promptly 
when share dealing began to 
get out of hand. 

“The Government allowed 
the situation to drag on and 
gave the impression that all 
Kuwaiti people were involved 
in the situation, which was just 
not the ease. If the Government 
had been wise it would have 
allowed some people and some 
companies to have become bank- 
rupt and to hove faced reality. 

>As jt is. fiouk al-Manakh 
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We took our name tan 
area of Burgan where once caravans. . .. .. ;■ 
used to stop bn their travels in tfoe ' ^ 
Arabian Peninsula, and where the first" 1 /- ; 
and largest oil field was discovered ■ /; 

So Burgan' not onlystand&forthe 
country's past tradition, but its present ]' 
prosperity too. in our case, it also ■■ ■ 
stands for something else, a progress ' ' 
sive attitude that is definitely looking, . V 
to the future. • r 

And thats something we befieve; * - 
is a very important quality in a bShfe'-vC' 


. Mer aH, a is often 


of us filing. that \ * 

. , ‘ So. if ycxi;n^sd4;.tov^Jd Peking 
bank. $ajk tabs. • "! 

. At Bur^n g^^t^n.fieip with 






financing, bans.fund-tnanag^^t ; 


- Whicheyer.ycxi peed,;Useusbnce . 
andyou'll never-b^back. , . 
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BURGAN BANK 


THE KUWAITI BANK THAT LOOKS TO THE FUTURE 


Burgan Bank sak. PO Boc 5389 S afat, Stale of fawait.T&epftane: 417100/9. 23309 BURGAN KT 


may now be alpu^t finished as 
a problem In one sense, bul we 
ore still not reajly accepting the 
reality" 

The fastest way tq reality, 
according io Mr Khsrafi, wgtild 
be for the Government to aban- 
don its attempts to gfcpre up 
share priee levels. 

" By injecting funds, the 
Government creates a false 
impression pf market buoyancy. 
The sooner the market hits real 
bottom, thp better it will be.” 

Howpver, Mr Kharafi says 
that Kuwait's international 


thing to dp next A five-year 
plan tends to be completed in 
toe first IS months. And toe 
problem has been, made far 
worse by the lack pf a cemp- 
petept jockey to control toe 
horse.” 

Mr Kharafi argues that toe 
appearance of a budget deficit 
would Provo beneficial to the 


standing must not be damaged 
by fall-out from Souk al-Manakh. 


by fall-out from Souk ql-Manakh. 
TTie oyt^de WPrtd had to be 
ftllly ?ware that the government 
of Kuwait would underwrite the 
obligations of institutions with 
external commitments. As f or 
those local companies “which 
had been playing Monopoly on a 
large scale," Mr Kharafi believes 
they should be allowed to sink 
in order for toe true value of 
money to be appreciated. 

The root cause of Kuwait's 
problems in recent years had 
been the unrestrained rate of 
economic growth — ** Kuwait has 
been performing like a very fast 
racehorse,” he said. “It has 
been completing the course in 
half the expected time and then 
has to wait around for some- 


Wx Kharafi insists that 
the Government failed 
to act promptly when 
share dealing at the 
Souk al-Manakh began 
to get out of hand. 


country if It provoked a serious 
reassessment of long-term 
economic, political and social 
alms. The decline in oil 
revenues should help to concen- 
trate the Government's mind on 
alternative forms of income and 
particularly on toe best strategy 
for investing toe country’s 
surpluses. 

“ We must concentrate on 
improving our Investment pro- 
gramme' and ensure that it 
yields returns from several 
different parts of the world. We 
need to build those bridges with, 
other .countries In the way 
which we have already done 
with toe purchase of Santa Fe 


and with Gulf Oil retailing out- 
lets," fee said- 

At toe gome time, Kuwait 
needed to re-examine toe 
policies which had brought loa 
expatriate workers into toe 
country «p4 toe impact toot tola 
had made on the twee mala 
spending Ministries. Education. 
Health and Electricity, For 
example Mr Kharafi cited toe 
Ministry of Education and 
asserted that only ?5 per e*pt 
of its expenditure was for the 
benefit of Kuwaiti nationals. 
The figure for Health was even - 
lower at about 33 pep cent 

“We must reconsider this 
situation which has -created so 
much activity and so many 
facilities— all free of charge — 
for these people. And we must 
remind ourselves that toe more 
we bring in toe more it is going 
to cost us." 

Hr Kharafi is also highly 
critical of the public sector’s 
burgeoning wages and salaries 
bill and -be Lack of motivation 
provided for people fp work in 
the private sector. * The budget 
as presently constructed was, 
he assented, just a “ spending 
Budget. It provides no motiva- 
tion at all for additional 
activities ” ■ To this - end -he 
would like to see Government 
employees able to take on addi- 


DiflSeulties 


We’ve got . 






(AND SOME OF THE WARMEST, AND QUIETEST TOO) 



■ \ your building cool in the summer, warm in the 
; winter,, so youhave IwqseasoDaJ advantages. 
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tional jobs, provided that Ifeere 
was no conflict pf urtarest. 

During ton past decade 
increases to wages bed bqen 
due solely to toe rise in oil 
revenues — “ The Government 
tost spread toe money ^ wound 
without any topugbt fp r the 
future- 1 * 


Now that oil - revenues . had 
stopped rising ft was vital tor 
toe qovermnppt revere the 
trend of steadily rising ' expecta- 
tions, he Bind. • , 

"I accept that, .^oiftieally, it 
wiU he very difficult ‘ti» make 
this change, but we. have to start 
preparing for it now; Ar 1,000- 
mile journey starts with a stogie 
step ang we have -not even 
jnoved top first inch. 

“We not iet It got to 
the critical «egp and vsk the 
choice between . gy^-ristog 
budget deficits WjTofbs op toe 
streets.; It is essentiaiTtoat we 
do. not attempt to fopl oB of 
the people a0 of thevtijpe" 

- Mr Khar^ believes toot toe 
of Jsla®- cp»W prove 
« positive way of motivating the 
population, provided too? are 
cowecti? interpreted . 

ROGER MATTHEWS 
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PROFILE : Xsmxtt A HShatUL 
Editor of Wnshtanrwa magazine, 
jjoard member of tbe Social 
^form Society and director of 
toe Institute- of Applied 
Technology. 

_ * . V : * 

Although often described as 
a leading Moslem fundamenta- 
lly. Mr Shatti rejects the label. 

' of myself .as an. 

• ife 11 * -liberal,'’ he says. 

the Islamic current 
.ttere are, like other movements, 
certalnr tendencies. Them are 
those wtatrmight he called fana- 
tics,! others, who are centrists 
and still more, who mi ght be 
described as the’ right 

v ~ For example, the fanatics 
believe that the Koran pro- 
■ woes- not just principles but 
also the details of life. They do 
not see any need to tailor <the 
principles to modern life and 
the present century in which we 
live. 

“ I also believe in the prin- • 
aples set out in the Koran, but 
I believe that the details have 
to reflect modern society.” 

"For example, as a liberal I 
see nothing in our religion 
which dictates that a woman, 
should stay indoors. A woman - 
is just as responsible as a man 
when it comes to the day of 
judgment Women should 
therefore enjoy equal rights.” 

However, Mr Shatti’s beliefs 
do not prevent him working 


POLITICAL VIEWPOINTS: ISLAMIC LIBERALS AND THE FUNDAMENTALISTS 

Working towards more flexibility 


politically with co-religionists 
who refuse to shake hands with 
women and are bitterly opposed 
to them being granted any 
wider role In society. 

He argues that the very fact 
of working together politically 
will ■ temper the extremists’ 
views. . Mr Shatti claims close 
personal • knowledge of this 
process. . 

“ Ten years ago I was among 
the most extreme- of all funda- 
mentalists — very, very extreme. 
Then I went to Cairo to study 
and immediately began fo 
develop, once I had left the iso- 
• Jation of my group. I then went 
-on to complete my masters* 
degree in the United States and 
saw another world. 

“-I- had to review my 
approach to life. One result was 
that, when I returned to 
Kuwait. I tried. to get my group 
more involved in political life 
and inevitably greater involve- 
ment means greater flexibility.” 

Mr Shatti believes that this 
involvement has had a political ■ 
impact on Kuwait and on the 
National Assembly but argues 
that it is absurd for anyone to 
be afraid of his group. ""We 
have the people with us. They 
believe that we are more honest - 
-and _ maintain faith in our 
religion. We are without corrup- 
tion and work in the best 
interests of the country. This is 
recognised by the people. So, if 


: anyone is afraid of us it means 
they, are also afraid of the 
. people.” -■ ■ 

Mr Shatti also asserts that the 
Social Reform Society is only 
interested in putting forward its 
ideas and is hot involved in 
attacking others. 

"Personally, I am quite 
happy that the Sharia should be 
“ a ” source of legislation and 
not " the ” source, although 
some of my colleagues do not 
believe that is enough. How- 
ever, I think that the present 


- We are a small country 
...we also have greedy 
neighbours who might 
like to eat us.* 


PPPPPSP 
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Vehicles sweep along the broad highways of Kuwait 
Despite the country's recent economic setbacks, it still 
has finawrial reserves of some $75bn and, compared to 
_ 0 ther Amh countries* Kuwait^ U^gin paradise,”, 
[ comments Dr Ahmed Al-Khatib. 


THE NATIONALIST VIEW 

Strong defenders of 
the constitution 


PROFILE: Dr Ahmed At- less likely to accept former 
Khatih. Former member of the practices without question. . 


National Assembly. Candidate “If we do not wm election 
for SS decErnsT to Ihe National Assembly tins 

i - * + * time, then something very 

“People like to try and “bvimm have happened, 

• simplify things, for example ' declares Dr Khatib. - 

* by referring to my group as Six * , D £ 


Six members of Dr Khatib’s 


mtioSSSr We rothS group have declared themselves 

moreto'thal" h *2ys.“ We S candidates JR.«r prierMea. 

s3ffL.^jsr^s: 


groups.” 

Dr Khatib goes on to define 


defined economic policy. 

“ The Souk el Manakh crisis 


Dr Khatib goes on to aenne wijt i, a ut -doubt, a really major 
nationalism as rela “f issue because it brought into 

the group of Arab nations ^ jig&t rotjustwhat had been 
than to Kuwait alone. baooragtneeete 

“ Th«e is no room m thus SpS^tiiere, but also otter 
world for a small country, try- ^ lmU nT . characteristics which 


ing to act alone.” he says. It is become more widespread 

very much . in- our. interests to ^ society and are how much 
-he part, of a much larger - . v » 


group.” • - 

But compared to those other t K - -aj 
A rab countries Dr- Khatib The Kiwaiu. 
admits to living in a paradise Government should stop 

ifa using large 

in Kuwait. Although we may amounts of public .money 
grumble, , we do still have our for the sole benefit of a 
constitution and we. are very _,„n omnn ’ 

proud of it*? small social group. 

Dr Khatib accepts that some ' . ' 

of his ' relatively outspoken ' ' 

political statements could' well better understood, comments 
have landed him in serious Dr Khatib. • . _ 

trouble had he been living else-. “ All thrt isjfood m Kuwait 

where in the region. He does has been created by the people 
noT^rSend, ^ScampIe,to of KnwaitWe ^havedoneit 
believethat the authorities in throng* 

Kuwait have a very deejweated 

ee^nimenr to democratic a 


S^inltuwait which have ric^to^eidaoe the old rich, and 
survived despite repeated « g^ed. .. ■ .. p 


at ^e*orassu^ e Sr d'emocratie Government' should stophs 
forms of govanMt|6«^ 

sole bene- 

Khatib rates fte attempts 

made, since 1920, to create a Kuwmtiwort»s 

National Assembly and to hold from tl» impact ot oaaw spen 

policy, Dr KbaH, 

° f the wav in would like to improve relations 

f™. jLrLThaS irith the Soviet Union because 
^5 P moie of the Importance of choosing 

more . ^ “ between friends and enemies. 

T^tSSI. doubts whether between those who stend. with 

-sawws 

more difficult topTK^e_^- ^ereptiate between the 

% r, pu r 

haS 1 *^ S ^S?°of 1 a B Soader those who support us and oppose 

SSSitts-t 


Dr Khatib. Insists that the 


wording gives us the authority 
to make Islamic law and if we 
ask the country's leadership for 
more, then we push them into a 
corner. 

“ The Government feats that 
if we amend that article of the 
constitution it would mean an 
immediate change of the way 
of life in Kuwait. However, we 
do not have any ready-made 
system to substitute. ' 

" I believe in gradual change 
and, on this, I am with the 
Government” 

But change there must be. 

“ At the moment most 
Kuwaitis are just consumers — 
an American car. the summer 


holiday in London, ' an 
expensive house here, another 
on the Cote D'Azur. It 
is an extremely selfish way 
of life and & crime for 
the interests of future 
generations. People are living 
just for the moment, whereas 
we have to plan for security in 
the future. We most stop being 
so naive and. instead, stent to 
invest in people and a frame- 
work for the future. We have 
to be productive and strong and 
whichever way we eventually 
decide to develop, the people 
have to be prepared.” 

Mr Shatti suspects, however, 
that the “ Islamic current ” may 
not fare well in the forthcoming 
elections. 

“ In the last elections we were 
new. We did not have any 
enemies. ' Now that we have 
become a real political group 
we have friends, but we also 
have enemies. We have also 
made mistakes. 

“In the last Parliament we 
were the only real Opposition, 
so the Government has tried to 
diminish our power - and to 

limi t us. 

“ In particular, we sometimes 
expressed our views in over- 
emotive language. This caused 
some alarm abroad as well and 
increased International pressure 
on the government. The- legisla- 
tion to prohibit alcohol for 
foreign, embassies was an error. 
It gave the impression that we 
were fanatical. So we have 
created enemies among 
foreigners, in the Government 


and in the Royal Family." 

Nonetheless, Mr Shatti Is 
confident that some of his col- 
leagues will be successful at' the 
polls. 

“But if we continue in the 
same way, we will probably not 
be successful the next 
round, he warned. 

This, be fears, would be of 
most benefit to the extremists 
who still tend to the belief that 
their objectives are best pursued 
as an undergonmd group. 

"If we fail in the elections 
they will certainly gain in 
strength,” Mr Shatti predicted. 

The great achievement of the 
oast four years, he said, was that 
Parliament had completed its 
term. This was a notable 
success for a developing country 
and it was important to recog- 
nise the various balancing 
forces in the Kuwait equation. 

“We are a small country and 
we, the Kuwaitis, are a 
minority wi thin that country. 
We have no power otter than 
oil and money. We also have 
greedy neighbours who might 
like to eat us. At the same 
time the major international 
powers are interested in Kuwait 
and what happens here. 

“ Then, of course, we also 
have a Royal Family and we 
must respect its role in order 
to- keep the equation balanced. 
In the past four years we have 
worked within these limits. 
Some share in the leadership of 
the country is very much better 
than nothing.” 

ROGER MATTHEWS 



OIL RICHIES: A bank official counting large bundles of banknotes. Most Kuwaitis, 
says Ismail Al-Shatti, are “ just consumers — an American car, the summer holiday 
in London, an expensive house here, another on the Cote d'Azur. It is an 
extremely selfish way of life and a crime for the interests of future generations. 

People are living just for the moment" 


Taking 

our name apart 
could mean 




for you 



OREIGM' 


Kuwait $ 

With our home in one ofthe Middle East’s \ 
foremost financial and commercial centres, -f : 

we’rewell-placedto actswifUyand [> 

responsivelyin the imancM markets, 
project financing and real estate - ; : £s 

development . ’ J • 

Rmeign 

Our operations take ns into over 20 ^ ■■ ■■ 

countries in all five continents. In these prT^ 

foreign parts (foreign but not strange to : j -'-f 

us), we are involved in projects that range * 

from mining and manirfactiiring to 
tourism, hotel management, banking and 
agriculture. 

Trading 

By tradition, Kuwaitis are traders and 
our institution is no exception. 

JTnandngintemational trade is one of 
our specialisations. Securities and foreign 
exchange dealmg are amongour daily activities. 
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Contracting 

Jjjrl Though not building contractors as such, 

■tr- j we are involved in all aspects of real estate 

— including design, construction supervision 

B and management 

Investment 

We are a diversified financial 
institution as active in the international 
: ±± capital markets as in portfolio 

management for institutional and 
B&pTiT individual clients. 

. • * ? Company 

£ 1 On tiie outside, our activities might 

look diverse, but we are a company of 
concerted and co-ordinated skills and 
resources. Taken individually or together, 
they could mean a great deal for you. 

Kuwait Foreign Trading Contracting 
& Investment Co. (SAK.) 

P.O.Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 


KFTCIC 

A creative approach to finance 
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Economic pundits agree that Kuwait is facing a ‘management crisis’ 

Confidence has been shaken 


TOTAL REVENUES 


TOTAL aPEMHUHlE 


flLREVBIUES 


AFTER three decades of steadily rising prosperity 
Kuwait is being forced to grapple with the unusual 
experience of relative recession. 

Confidence in the private sector has been shaken by 
three main factors: the levelling off in the growth of 
Government expenditure: the closeness of Kuwait to the 
Gulf war where each resurgence of fighting provokes new 
nervousness: and, of course, the continuing reverbera- 
tions from the crash of the unofficial Souk al Manakh 
stock exchange. 


KATHY EVANS 


How much further confidence 
has yet to fall Is debatable, but __ . 

in the absence of a dose of Trie economic 

really good news — such as a 

negotiated end to the Gulf War OOWIttUm 

— there is little reason to be- 
lieve that an upturn is just KATHY EVANS 

around the corner. 

The problem is compounded — — “** — “ — - 

by the belief held by many official market in Kuwait and 
Kuwaitis that the current down only a handful of those provoked 
cycle is a momentary hiccup, the disaster. Having -allowed the 
Indeed, many of the attempted market to operate with virtually 
solutions to the Manakh prob- no control, the Government 
lem presuppose a swift upturn would appear to have a moral 
in the economy, thereby per- obligation to fflhose Kuwaitis 
haps sowing the seeds for a who bought shares as a long- 
fresh crisis. term family investment and are 

The recession has, however, watching those shares con- 
served to generate a debate timing to plummet in value, 
about the basic structure of the ^ Government finds itself 
economy. Some of the more to a dilemma. It needs 

pessimistic In government argue %!^ de tfa e mechanism to 
that the country should con- and even increase 

current value of shares and 
financial service centre and ^ ^as to do this to prevent a 
abandoning pretensions to^anv ^0^#^ camber of foreclosures 
industrial base. But with 40 and a further 


believe that the Government 
already owns too much and 
investment options are already 
too narrow. The turn-up, if it 
comes, will artificially boost 
prices, thereby laying the 
foundation for the next boom 
and bust cytde. 

In the case of property the 
situation is even more difficult, 
for Kuwait land values will only 
appreciate when confidence in 
the country, and the economy, 
returns. 

Land values have fallen 50 
per cent in the past year accord- 
ing to some estimates, but they 
are still not at a realistic level. 

The Government, however, 
does have the mechanism to 
boost prices, through the 
annual land purchases budget 
which appears each year in its 
capital expenditure programme. 
But the sums required to be 
spent to push the market up 
would be enormous and again 
this may prove unsuccessful if 
there is no underlying confid- 
ence. Already, market sources 
are talking about a possible 
¥2.4bn being ploughed into this 
sector in the next budget. 


Unrealistic 


tovertment compani^ Jn erosion ^ ba’nk collateral. If 
Kuwait already in difficultly, ^ wlue ^ continues to 


. _ . J LAIC raiuv iu wuuajwvu «-w 

that avenue would seem to be dechQe ^ Kuwait more people 


not so easily achievable. 


Opportunity 


wiM become insolvent This, as 
the Government knows full weH. 
wil cause further political end 


Other economist^ argue that social problems. 


the puncturing of the stock mar- Some financial experts believe 


ket and property balloon pro- that there is still a danger of 
vides a real opportunity for the downward spiral gaining 
putting industry onto a sound momentum. As each bankruptcy 
footing and of generating is declared, confidence will 
profits which are unrelated to decline further, and share prices 
share dealings. and land values will go down 

What the pundits do all agree even more, setting off yet more 
about is that Kuwait is going bankruptcies, 
through a ‘ management crisis ’’ Yet it is difficult to see what 
and that until a corporate can be done to prevent further 
morality takes root in the declines in asset values. Any 
country it wiH be difficult to attempt to boost share prices 
assess the prospects for a will be artificial and wttl 
uniformly solid and well- perpetuate the unreoMty of 
managed private sector. share values compared with 

There is still a great deal of profits end earnings, 
money in Kuwait, not just to Many experts believe that 
the bands of the Government share prices still have a long 
but also with the merchants, way to go before they reach 
Not everyone was seriously their true value. The Govern- 
mauled by the Manakh collapse meat already owns 50 per cent 
and there are still many “ old of the market, and any further 
money” fatuities whose riches purchases, beyond -the $2.8bn 
are untouched. arouse protests of wholesale 

On the other band, some nationalisation. 

23,000 people hold shares iu the Some stock market analysts 


Kents, too, are f alling . In the 
past year, they have dropped 
by about 30 per cent and local 
real estate agents say there 
could be another 10 to 15 per 
cent drop in 1985. Key money 
has already disappeared. 

But as bank economists point 
out, rents were at totally 
unrealistic levels, anywaw. A 
three-bedroomed apartmnet in 
the city rented at anything 
between 81,800 and 82,700 a 
month only a short time ago. 

Office rents reflect the same 
picture, with prices in prime 
areas falling by as much as 50 
per cent. 


According to municipality 
estimates, there is enough office 
accommcCuion to soak up the 
next two years’ demand, with- 
out one more block coming on 
stream. (There are ten due for 
occupation shortly.) 

The local office of Cluttons 
the UK estate agency, foresees 
a further 20 to 30 per cent 
adjustment downwards this 
year. 

If shares and land look 
doubtful avenues for Invest- 
ment, what then are the pros- 
pects for Industry? 

Until now, most of Kuwait’s 
industry is based either on the 
local market or directed at 
export in the region. However, 
with a recession in the Gulf, 
demand is down. 

The only industry that is 
going to succeed at this time 
is one which is well-managed, 
operating costs well trimmed 
and lean, with local tastes 
researched and the final pro- 
duct marketed welL Very few 
Of Kuwait's existing industry 
meet those criteria at present, 
say officials of the country’s 
Industrial Bank. 

Good management can make 
all the difference, argues 3BK. 
Gulf Paper, for example, which 
was taken over on a friendly 
basis by the bank following the 
bankruptcy of some of its 
■ shareholders, has been able to 
triple its output within two 
months. 

Kuwait Sanitary Wares, 
another Manakh victim, has 
gone into liquidation and 1BK 
is starting from scratch. Never- 
theless, they believe that with 
changes in design of the pro- 
duct and a tightening up in 
costs, the plant can reopen on 
a viable basis. 

" We are creating something 
real out of them." said an IBK 
official. 


Kuwait Sanitary Wares was 
one of the publicly listed com- 
panies which in the past had 
made its profits out of share 
dealings rather than manufac- 
turing. 

Kuwait Tyres Is another such 
company. Significantly, the 
company is to be liquidated, 
having never manufactured a 
tyre since its inception in the 
late 1970s. It Is to re-emerge 
as a bolding' company fora part 
share in a tyre plant to be 
established in Saudi Arabia. 

Incentives to industry in the 
Kingdom are more generous 
than in Kuwait, with industrial 
loans granted at 2 per cent 
instead of 5 per cent f>er 

a n m irn. 

IBK officials say that talks 
are going on with other GCC 
states to eliminate this com- 
petition between them but until 
a uniform policy appears 
industry is likely to drift 
towards the country which 
offers the most. 

Given such unappealing pros- 
pects in the three sectors It is 
hardly surprising that the 
pressure is building up on the 
Government to do something to 
reativate the economy. Atten- 
tion is likely to focus on an 
increase in development expen- 
diture in the new budget 

Until now, the Government 
has passed the responsibility to 
the private sector and requested 
it to form a study group ft 
come up with proposals for the ' 
cabinet on ways to inject life 
into the economy. 
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Uncertainty 


Government budget 

(KD million) 


Revenues 


Effective 


Oil 

Non-oil 

Total 

Expenditure 
Current 
Development 
Land approp. 

Total 

Investment income 


Closing 

Draft 

1984/85 

of year 

1982/83 

1983/84 (9 months) 

budget 

2£36 

2,788 

2,119 

79 

372 

249 

285 

80 

2,602 

3,037 

2,404 

79 

2,397 

2.564 

1,651 

65 

543 * 

662 

302 

46 

300 

150 

93 

62 

3£40 

3,376 

2,046- 

61- 

1,657 

NA 

NA 

NA- 


Source: National Bank of Kuwait 


A committee of 24 prominent 
merchent and investment ex- 
perts has been selected and 
they are due ter make their re- 
port in February. 

But until confidence returns 
any injection of funds by the 
government into the economy 
will probably end up outside the 
country. Bankers point out that 
the gradual erosion of the 
Kuwait dinar against the dollar 
has made such transfers even 
more attractive, for the foreign 
exchang e risk has ben cut to a 
minimum, barring a sudden 
reversal in the fortunes of the 
dollar. The uncertainty over 
the future regulations from the 
Central Bank has also been 
another factor. 

Meanwhile, bank credit is 
barely rising, money supply 
(narrow definition) is actually 
falling .while the net foreign 
assets of the banks and their 


balances with foreign banks is 
increasing. Even the number 
of bank clearings is declining; 
reflecting the cutback in the 
public’s level of spending. 

Additional funds are being 
shifted into fixed deposits, as 
consumers put money aside, 
hedging their bets on the future- 
Quasi money has increased from 
KD 3.2bn to KD 8.5bn in the 
first 11 months of 1984. 

Imports in the previous year 
fell by 9 per cent illustrating 
the decline of the re-export 
market, particularly to Iraq. 

The business sector, too. has 
been hedging lbs bets. There 
was a 27 per cent decline in 
the floor area approved for con- 
struction. bank credit to in- 
dustry fell by 17.7 percent, and 
there was a drop in the price 
of building materials because 
of slack demand. 

The Government has been 
prodded into agreeing a set of 
measures recommended by the 
local chamber of commerce. 
The chamber urged the im- 
position of a minimum protec- 
tion tariff of 30 per cent for 
new industries, the creation of 
an import-export bank, and the 
establishment of free zones. All 
these have been agreed in prin- 
ciple, but nothing has actually 
happened yet 

The Government has agreed, 
however, to place all construc- 
tion contracts with local com- 
panies, speeded up the housing 
programme, and increased its 
development expenditure. Total 
allocations for the 1984-85 
period amount to KD 3.6bn 


further refiationary measures In 
the forthcoming budget; -How- 
ever. such pressure from the 
business community occurs - at 
a time when the Government is 
attempting- to rationalise its 
expenditures to bring them 
more into line with the declines 
in revenue. 

The budget- already contains 
a theoretical defect of KD 704m 
because the state has con- 
sistently refused .to take, into 
account its investment revenues. 

In practice, even without the 
investment income,- the deficit 
in -the previous budget . of 
KD 673m translated into an 
actual surplus of. ' around 
KD 100m because of under- 
spending, ‘ say Government 
oflicl a ls. 


Oil prices 


against a previous figure of 
KD 3.4bn. an increase of 6 per 
cent 

Development spending is pro- 
jected to go up by a 22.6 per 
cent to reach KD 812m com- 
pared with KD 622m. 

It is likely that the Govern- 
ment will be pressurised into 


The on revenue in the 
current budget was projected to 
show a growth of 4.5- per cent 
to total KD 29bn as against 
KD 2.7bn in 198884. However, 
since then, Kuwait has had its' 
quota cut by-Opec from 1.05m 
b/d to' 0,9m. b/d, . and : it also 
faces a softening price. 

Investment income has also 
suffered from other : factors, 
notably the withdrawals which 
have been necessary to pay for 
the attempted solutions to the 
Manakh crisis. . Over S?.3bn has 
had to be tiquidatedlto fund the 
stock ' market purchases, the 
small investor s fun d and the 
loans given to KFTCIC to help 
out the medium-sized dealers, 
Ww-i nding a member of the; 
ruling family. 

- On top of tins; investment in- 
come has been buffeted by tile 
general decline on returns in 
the international market 

- Not surprisingly; the revenue 
from general reserves the year 
ending June 1984 showed a 20 
per cent decline from KD L6bn 


to KD L2bn. Overall the coun- 
try's foreign assets grew by 4 
' per cent to reach about -$76bs, 
“largely because the Fund for 
Future 'Generations^ cannot by 
law be touched. 

.Kuwait’s- i veslmen t portfolio 
ranges over 45 countries, but 
no. information is ever dis- 
closed on amounts accounted 
for by. local and regional in- 
vestments and how uirh is high 
yield stocks , and deposits over- 
seas. The 878bn worth of assets 
also includes Kuwait's share in 
regional organisations and the 
various loans extended to the 
frontline- Arab states and to 
Iraq,' most of which are re-, 
garded as assistance to 
brotherly Arab nations; 

Income, from, reserves never- 
theless represents a comfortable 
cushion for the future. Because 
of thiscushfon. the Government 
may find it more difficult to in- 
troduce the rationalisation mea- 
sures it ,1s seeking, 
fo: the past few months, the 
Gover nmen t has floated a num- 
ber of suggestions to cut state 
spending. -■ 

1 All such -suggestions have 
been met with outrage by the 
business community . and the 
National Assembly. After all, it 
js difficult for the Government 
to talk of taxation when the 
people" are still/sufferlng from 
-the, recession and stock market 
crash. Most such schemes ap- 
pear therefore ta. have been 
shelved and are. unlikely to 
: emerge in' the. new budget 
;The future financial and de- 
velopment polities of the Gov- 
ernment are 'at 'the' 'moment 
difficult: to determine. They 
will bare- to await, the selec- 
tion of a new Cabinet which 
will follow tfae * February 20 
elections - to the National 
Assembly. 
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Kuwait 5 


The country has been obliged to ait its oil production over the past 
y lar in line with quotas allotted by Opec. The ‘tanker war’ has also 

affected the market 
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Fire engulfs Kuwaiti gas installations near. the Iraqi border, two of Kuwait’s own tankers 

nave also been hit by Iranian aircraft 

Market slide continues 


The oil 
industry 

KATHY EVANS 


FOLLOWING the conclusion of 
an Opec agreement this month, 
the differentials between light 
and heavy oils has been eroded. 
Kuwait's own crude price has 
bounced from $27.40 a barrel 
before Christmas to $27.55 at 
the start of the new year and 
back to its old level by 
February L 

Kuwait's Burgan crude has 
thus maintained its traditional 
10 cent difference against the 
price -of Saudi Arabia's medium- . 
heavy oil. But a number of 
buyers have warned that the 
heavy crudes must . maint ain 
their cheapness, particularly 
over the month’s ahead when 
demand for oil traditionally 
slows at the onset of Spring. 

The successful conclusion of 
an agreement between 13-mem- 
ber states of Opec has largely 
been the result of efforts .by 
Kuwait's, oil and finance minis- 
ter, Shaikh. All Khalifa M 
Sabah. However; in two week's 
time, following the general 
election, the cabinet Is due to 
be reshuffled. '■ 

Most opinions in . Kuwait 
believe that, if Shaikh All . Is 
forced to choose between the 
two portfolios, then he wall opt 
t*.- remain oU. minister and the 
chairman of Kuwait Petroleum 
.Corporation. 

Over the, last year,. Kuwait • 
has been obliged to cut its pro 
duction in line with the quotas 
alio ted by Opec. Production is 
now standing at around 900,000 
b/d, compared with its previous 
quota of 1.05m b/d. 

Excluded from this figure is 
the production of the Arabian . 
Oil Company in the offshore 
neutral zone which is shared 
with Saudi Arabia. 

Kuwait's share of the field 
amounts to around 120-150,000 
b/d, which is sold on Iraq’s 
behalf as Kuwait's assistance to 
the war effort against Iran. It is 
not known yet whether this war 
relief crude will continue to be 



Kuwait’s oil revenues have more than halved since 
"'the 1979-80 flnanrial year. Market analysts also 
predict that prices could soften farther. Above: . 
oil tankers loading at Mina Al-Aitmadi 

Kuwait's foreign trade 

(Figures in KD m) 

- - 
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Description 

Q2 Q3 44 Q1 

Q2 Q3 

Q4 

Q1 

Total exports 

1,012 T, 033 942 768 

726 821 

818 

766 

Oil exports 

863 888. 800 639 

596 696 

680 

662 

Other exports 

149 145 142 129 

130 125 

138 

104 

Expert of Kuwait 


. - - 



Origin 

41 S3 34 35 

32 26 

— . 

. — 

Re-exports 

108 112 108 94 

98 99 

— 

— 

Total imports 

493 486 568 580 

650 568 

599 

541 

Balance, of trade 

519 - 547.. 374: 188 

..76 253 

219 

225 

Sourca: National Bank of Kuwait 


Other Japanese trading houses' 
are occasional buyers from 
Kuwait, picking - up cargoes 
when necessary. Mitsui for 
example, does a. swap deal with 
KPC, selling them Ninian crude, 
xura eruiw <nrui « fair toelr Denmark refinery, and' 

sold for Baghdad when Iraq. . taking heavy crude for Japan., 
completes the two pipelines it one million barrels of crude 


is planning which will boost 
Iraqi uroduction by one million 
barrels daily. 


Di m in kiting 


Kuwait’s importance as a 
producer of crude Is already 
diminishing with wore than half 
of its oil now being exported 
in the form of. refined products. 

By the end of next year, its 
refining capacity will go up even 
further to 640.000 b/d. In 
addition, KPC subsidiaries are 
among Kuwait’s largest crude 
oil custom era, absorbing on the- 
average about 100-120.000 b/d 
which goes to the European 
refineries. 

The figures for July and 
November of last year highlight 


was involved in such deals for 
January alone. 

Among Kuwait’s other major 
customers for crude are Shell, 
Aspropyrgas Refining Company 
(Greece), the national oil com- 


tance during such times to show 
their sincerity." one commented, 
adding that the. insurance rates 
finally proved cheaper than the 
premium. 

; . KPC officials say they merely 
wanted to provide their cus- 
tomers with the option of lifting 
at Khor.Fakkan and that the 
premium charged was equiva- 
lent to the costs of running the 
shuttle service, ' 

“It 1$, -equivalent to their 
savings of not coming into the 
northern fSatf,” says Haiti Hus- 


pazues of the ■ Philippines and ^ein, a senior marketing official 
Korea, and the refinery in 


Jrea. 

Sooth Yemen. 

Kuwait's market prospective 
is due -tor :a change over the 
next 12 months for by 1986 
the state will also be able to 
offer a choice of crudes when 
its . new Magwa crude comes on 
stream. 

The new Magwa crude has a 
quality of 38 deg API com- 
pared with the present crude 
mix of 31 deg APL Some 56,000. 
b/d is due to become available 


just how important the refined next year of the Magwa crude 


products exports are becoming. 

Out of a total export output 
of 879,000 b/d in July, some 

391.000 b/d went out in crude 
form and 488,000 b/d -w as ex - 
ported as products. In Novem- 
ber, the figures were 317^30 b/d 
of crude exports, and 530,000 
b/d went as refined products. 

Deliveries to local power 
stations were 31,000 b/d and 

22.000 b/d respectively over the 
two periods. 

One of Kuwait's major crude 
oil customers is Chinese 
Petroleum Corporation of ™- 


and within the next four years 
the field will be capable of pro- 
ducing' some 20;000 b/d. As 
Sheikh A1 Jaber, managi n g 
director of marketing for KPC. 
says: - “It . prill' Rive Kuwait 
greater mknouvrability In the 
market.” 

In the last year, the “tanker 
wari %as also affected Kuwait's 
market ' situation. Two of 
Ku waifs own tankers have 
been hit hy Iranian planes. Dur- 
ing tenskm- In the Gulf last 
sommer buyers backed-off lift-, 
tags from Kuwait's oil loading 
terminal at Mina Ahmadi aqfl 


Kre .v®, obliged to initiate 

75.000 b/d m a 4iwa:4»} shuttle services to Khor Fakkan 


KPC, down from 95,000 b/d 
the previous year. The contract 
is due to be renewed at the end 
of the first quarter of this JW 
but In view of Taiwan's de«to- 
ing need for heavy crudfc the 
volume 

reduced. Taiwan has now . <*»* 
missioned its -first nuclear 
power station and thus n®cds 

ness heavy fuel oti and is ment » to to return to 

in* its Kuwait, thereby ilhistratiag to 

producers In Brunei, Malaysia ^ shipping worid -Kuwaits 
and Indonesia. A security. 

Kuwaitis hmS^S;, The pi^inm.anger^ a nto 


off the UAE coast to carry-out 
ship-to-fihip - transfers. A 
premium was- applied to these 
Khor Fakkan liftings, say 
buyers, which at times reached 
‘'unacceptable’* levels of 
between 20 and 40 cents a bar- 
rel. Many customers believe 


for the' corporation. 

Security Sg stil of concern to 
Kuwedftis- oS buyers. La recent 
weeks emus of the Iraqi strikes 
have corae-atanninjtiy dose to 
the channels designated by the 
Kuwait Ott Tanker Oompany 
(KOTC) a® As secure shipping 
lanes. 

KOTC is stiff. handling the 
bulk - of the country's IPG 
exports, and a substantial. 

'portion of the -country’s refined 
products exports are bring trans- 
shipped into customers’ tankers 
off the UAE coast. The off 
majors, hi particular, me said to 
be still reluctant to come into 
the Gulf. \ 

Fleet plans 

The Kuwait Off Tanker Com- 
pany is presentiy. pla n ning an. 

Increase in ite fleet and tenders 
are being circulated around the 
woxM*s shfenyerdr for a further 
six product carriers. 

, Three of the ships wtn be 
120,000 :dwt_ and three wHi be 
.35,000 dwt Bids -are expected 
to be received later this month. 

KOTC officials say that the. 
decision to bufld their own 
vessels is a reflection of the 
current low. costs of 
shtobuflcfing. . 

"’The ships we want are not 

. available on the market; -and we '. rr ., Tn> _. . .r . , ■ 
cansnre a fewdaUu. fiy ordei- **"} 
mg them now. Over a 17-year slon <rf **** Interior Department 


at ■ the time by Uoyds, and 
decided tfnat repairing casualties 
was cheaper then insuring the 
entire fleet 
The decision to build further 
product carriers was a reflec- 
tion, say KOTC officials, of the 
KD 1.4bn expansion programme 
underway to expand the domes- 
tic refineries. This expansion 
programme will increase 
Kuwait's refined - products 
capacity from a present level 
of 480,000 b/d to 640,000 b/d 
by the end of 1986. 

This large outlay on refineries 
will necessitate a further call-up 
of capital hi toe next few 
months- by the Kuwait Pet- 
roleum Corporation. KPC’s 
current authorised capital As KD 
2.5bn, of which KD L6bn has 
been paid in. 

Profits fall 

The company’s net profit in 
the 1983-84 fiscal period was 
KD 280m, compared wrtfa KD 
307m in the previous year. The 
decline in net profit was due 
to “reclassification ’’ of some of ! 
the income, says Abdul Hadi 
Awad, KPC’s 6mm^a3 manager. 

Total revenues were KD 
A53bn compared with KD 3.7bn 
in the 198283 period. 

Total assets went up by KD 
900m to reach KD 4Rbn. Euro- 1 
pean refining activities broke 
“more or less even,” says Awad, 
with Italy, Sweden and Luxem- j 
bourg providing toe most profit- 
able areas. Santa 1 Fe operations 
generated about fl.Sbn in re- 
venues, he says, though their 
profits were lower than toe pre- j 
vious year. 

KPC’s overseas exploration 
arm, KUFPEC showed a deficit 
of KD 2.99m compared with a 
previous handsome surplus. 
However, this is the result of 
in crease d expenditure by , 
KUFPEC in exploration and toe 
expenses incurred in its role 
as an operator In Tunisia and 
Bahrain. Total expenditures for ] 
the 12-month period 
December 1983 were KD 13.15m 
compared with KD 13.46m for 
toe previous 21 months before 
the end of 1982. 

Until now, KUFPEC had been 
maki n g most. of its money from 
interest income which in 1983 
. amounted to KD 9m. However, } 
a concession in the South China 
Sea held in thename of Santa 
Fe with Arco es an operator, has' | 
struck gas In commercial quan- 
tities. 

. The find is said to have re- 
serves of 3 to 4 trillion cubic i 
feet, which although small by 
Gulf standards, could, never- 
theless, play a role in alleviat- 
ing Kuwait's own gas shortage 
problem. 

So far, tome KD 6.42m has 
been spent on .the China ven- 
ture on- both pre and past-acquM 
sition costs. 

Inst year was comparatively.] 
quiet for .KPC In terms of 
foreign acquisitions, for the 
only confirmed purchase was 
tor a small Houston-based ex- 
ploration 1 company, Enstar. KPC 
did try tor Chevron ln the UiL, 
but, was out-bid by Soldo. 

The corporation's general 
overall . strategy concerning 
future . acquisitions focuses on 
securing more marketing out- 
lets so that the additional 
refined products which will be 
coming shortly from its own 
domestic refineries will find a 
market . 

KPC nWHiig say they are 
still Interested in the British 
market, though talks with Gulf 
and Amoco appear to have 
dragged on with little result 
The principal obstacle to the 
deal would seem to be the 
Milford Haven refinery winch 
KPC officials say is too large. 

- The U.S- still remains an area 
of interest but slow progress. Is 
being Ken in the legal case to 
secure exploration rights on 


period, .tins works out at pea-. 


that tte w*h -wrnlnm jm. in SSL, “2 s - SSL.®? 


fact 


designed 
them 


an "entice- 
to . return to 


Stafford, head of. operations for 
KOTC, The six product camlets 
will supplement toe company’s 
total tonnage of 2.3m dwt. 
With tension in. toe Gulf 
eating. KOTC frit : confident 


has been questioned by a court 
and the matter returned to 
them, though this has yet to 
lead to a decision by toe 
U.S. Government reversing the 


original ban. 
KPC 


considering 
contract; 


officials say they are 
basically prepared to look at 
anything in .the principal world 
markets “providing it is not, 
expensive— more than f lbn 

_ . _ something, * remarked one 

ahirald giYe ns assls- the high war risk nates levied senior executive; 


YUSUF IBRAHIM AND ABDULLAH ALGHANIM 
AND PARTNER GROUP OF COMPANIES 



THE HOLDING ORGANISATION FOR SEVERAL DIVERSIFIED COMPANIES, MANY OF WHICH ARE 
RECOGNISED LEADERS IN THEIR SPECIALISED FIELDS. THE STRENGTH OF THE GROUP DERIVES 
FROM MAXIMISING THE EFFECTIVENESS OF EACH PART OF THE GROUP. THIRTY-THREE YEARS' OF}' 
CONSISTENT GROWTH HAS PROVED OUR STRATEGY CORRECT. 

OLD TRADITION WITH NEW LOOK 

Members of the Group 


EQMPMENTCO 


X 


EQUIPMENT CO. WJLL. 


INDUSTRIAL A CONSTRUCTION MACHINERY 
OFFICE FURNITURE 


COMMUNICATION & POWER EQUIF 

R PROJECTS 


MAJOR 


yiaco 

YUSUF IBRAHIM ALGHANIM AND CO. 

PHARMACEUTICAL a CHEMICALS 

MEDICAL. DOTAL AND PRECISION EQUIPMENT 

CONSUMER PRODUCTS 




SPECIALITIES CO. W.L.L. 


SPECIALISED MATERIALS FOR 
BUILDINGS. MAJOR CONSTRUCTION 
WORKS AVIATION * HRE PREVENTION 



HYGIENE PRODUCTS INDUSTRIES CO. W.LL 
AWARD WINNING 
MANUFACTURES OF DISPOSABLE 
DIAPERS & LADIES’ SOFTWARE 


‘A ELECTRICAL 
I MAINTENANCE CO. W.L.L. 



FINANCIAL ACTIVITIES COMPANY *WJLL. 


COMMUNICATION. COMPUTER 
a MEDICAL SERVICING 


§> 



BALSAM PHARMACEUTICAL TRADING 
AND CONTRACTING CO. WJ-L. 


REAL ESTATE ACTIVITIES CO. W.LL 


YUSUF IBRAHIM AND ABDULLAH ALGHANIM AND PARTNER GROUP OF COMPANIES W.L.L. 
P.O. BOX 192 SAFAT, KUWAIT TEL: B12400 TELEX: 22168 CLYDE KT FAX 819562 



The right connection in the Gulf . 


To pot together a successful inte rnational 
deal you need more than just capital 

You need the right people. People with the 
expertise and market knowledge required to 
help yon meet your object ive s. 


At Gulf Bank we have those people. 

In New York. In London. In Singapore. 

In the GuH And we have toe financial reso u rces 
to back them up. 

We’re here to help you deliver. 


New York 

The Otdf Bank KSG, 
920 Madison Avanne, 
New Ycsk 10023 
NT. USA. 

TeL 212-715-3300 
Tatar ITT 426888 
GULFBKNYK. 


The Cuff Bank ESC, 
1 College HU, 
London BOS 2RJL 

IMlnd r m o Hn n i 
TeL 01-248 2843 
Tatar 883688 
GDLEBKG 




Kuwait 

The Golf Bank KSjC, 
Mubarak AlKiharSL, 
P.O. Bo* 3200. 


n 11 Safer. Kutol 

W ♦* • V TeL 2449801 

The Gulf Bank gdubankee 


The Golf Bank &SG, 

2t Ccttyer Quay # 17-0L 
Honokong Bazik Buikfing, 
Smqapore 0J04. 

HL 224 3322 
Trier R$ 22437 
GDLfBK. 
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Balanced 

Diversification. 



The company has been able to 
maintain its basic investment 
policy of balanced 
diversification in industry, 
financial and real estate 
investments. ■ 
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Al-Ahha Investment Co. ksc (dosed) 

P.O.BOX: 22816 SAFAT, KUWAIT. TEL: 2445744/ 2445844 
TLX: 22504 AHLVEST KT. CABLE: INVESTCO 
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WHEN IT COMES TO BUSINESS 



COME TO SHERAION 

Knowing where you're going is knowing where to stay. 
In Kuwait and around the world that can only mean 
Sheraton Hotels. And experienced business travelers know 
that the right location, personal service and quality 
facilities can make the difference on a business trip. So 
when its business in Kuwait, come to Sheraton to stay. 


For reservations and information, 
call your nearest Sheraton Hotel, 
Reservations Office, or your 
Travel Agent. 


t 0.£jf>uii CJH a-i.4[ 

Kuwait Sheraton Hotel 

Hotels. Inna ft Resorts WCrtawkte 
The hospitaby people of HEX 
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Offshore exploration for gas supplies has been hampered by security considerations 

New moves to offset shortages 


The gas 
industry 

KATHY EVANS 


ONE of the most frequent 
laments from Kuwait’s oil and 
finance minister, Sheikh Ali 
Khalifa al Sabah, is that every 
time a hydrocarbons find is 
made it is oil rather than gas. 

With the current decline m 
world demand for oil, Kuwait is 
suffering a shortage of associ- 
ated gas. To have sufficient gas 
for its power stations, the coun- 
try should produce about 1 . 2 m 
b/d of oil. Its current Opec 
quota is 900,000 b/d. 

So far, exploration onshore 
has yielded only crude oil, and 
the search offshore has been 
hampered by security considera- 
tions and the proximity to the 
war zones and Iranian waters. 

The latest crude oil find in 
the south of the country, the 
Magwa Field, inevitably will 
produce more associated gas, 
and there is thought to be a 
higher gas/oil ratio than in 
Kuwait's existing medium- 
quality oils. 

Just how much gas can be 
expected from the field has not 
yet been disclosed, although pre- 
liminary output figures indicate 
an eventual crude production 
rate of 200.000 b/d. The field 
is due to be commissioned at 
the beginning of next year, 
starting at 50,000 b/d with 
annual addition of the same 
amount until the 200,000 b/d 
is reached. 

High cost 

This shortage of gas is cost- 
ing Kuwait dear. The LPG 
plant is running at less than a 
third of its capacity, output at 
its petrochemical plants are well 
down, and the power stations 
have to make use of heavy fuel 
oil and crude to offset the lack 
of gas. Those products could 
be exported. 

Not surprisingly, Kuwait has 
made o v ertures to overseas gas 
suppliers, but given tins present 
Insecurity in the Gulf, plans to 
import LNG have been put on 
the backburner for the time 
being. 

Perhaps the most telling 
symptom of this present gas 

shortage can be seen at the 

Shuaita LNG plant. Desi gned 
for a national crude oil output 
of 3.6m b/d, the plant consists 
of thre trains using 560m cu ft 
of gas daily and 40,000 b/d of 
gas Kqiiid& At ’present only one 
tralnr is' being* utilised* at "ft® 
rate of 75 per cent of its 

capacity. _ _ .. 

Another tram has been moth- 
balled since September 1982, 
and the Hurd remains on 



standby for faults and mainte- 
nance in the operating train. 
Adel Sharhan, chief coordina- 
tor at the plant, says ruefully: 
“The plant has never really 
worked at full capacity. We did 
win all the trains for a few 
months, but only for test pur- 
poses.” 

Current throughput of gas 
into the plant Is only 400m cu 
ft a day with . 30,000 b/d -of 
liquid feedstock. This gas Is 
received at only nominal cost. 
If, however, production goes 
down further to, say. a level of 

60.000 b/d. then IPG produc- 
tion could look econo m ic ally 
questionable. 

Current exports axe ru n n in g 
at about 45,000 b/d of propane, 

30.000 b/d of butane and 25,000 
b/d of natural gasoline. Exports 
were carried mainly in KOTC 
IPG tankers as Kuwait’s foreign 
customers are still reluctant to 
bring their own carriers Into 
the northern Gulf. 

However, the IPG plant Is 
directly connected into the net- 
work of Kuwait’s petrochemical 
plants and the power stations. 
Here the impact of the gas 
shortage has caused Petrochemi- 
cal Industries Company (PIC) 
to record a further $2&8m Lobs 
in th period ending June 1984, 
compared with the previous 
year's .figure of a $9Jtm loss. 

Abdul Baqer al Noori, chair- 
man of PIC, says • that - last 
year the ammonia plant was re- 
ceiving only about 40m cu ft of 
gas daily, though of late this 
figure had improved to Around 
55m cu ft dally. Total design 
capacity would call for 142m 


cu ft a day with the fourth 
ammonia line in operation. 

' The fourth One, which came 
on stream last year at a cost of 
about $30m, was conceived 
nearly five years ago when oil 
market prospects looked very 
different 

Future prospects, al Noori 
concedes, do not look any 
brighter, but he point out that 
the shortage of gas attoe plant 
forced the company to make 
more efficient use of the gas 
they were receiving. However, 
PIC’s chairman is even talking 
of a prolonged period of mai n- 
tenance during the summer, 
period when gas requirements 
at the local power stations, are 
at their peak for air condition- 
ing: 

Decisions 

Other KPC officials say that 
tiie decision temporarily to close 
the ammonia plants would 
largely depend on existing con-' 
t rac ts with customers and the 
world ammonia market Any 
decision would only be taken 
after very careful consideration 
by the board as a whole. 

The other main client for the 
lean gas from the LPG plant is 
the Ministry of Electricity end 
Water. The shortage of gas at 
the power stations is being 
made up . by the userpf^ about 
20,000 b/d - of crude p£l and 
heavy fuel oiL These alterna- 
tives may be less environment- 
ally desirable, but as one KPC 
official put it: “ The public 
would rather have power and 


pollution than no power and 
less pollution.” 

The company is presently 
installing a treatment plant 
which will desulphurise the 
heavy fuel oil, thereby reducing 
the pollution. 

Local market sales in . the 
1982-83 period went up by 33 
per cent largely because of 
demand from the Ministry of 
Electricity. Its gasoil consump- 
tion went up to 12.3m barrels 
per annum as the shortage of 
gas became, evident 

It was this consumption of 
petroleum ' products which 
encouraged KPC to look at 
possible alternatives. One option 
was to import LNG which . could 
be directly piped Into the power 
stations. A special carrier, the 
Gaz. al Bawdatain was acquired 
and vaporisers installed so; that 
the LNG -could .he. treated on 

board ship before reaching the a „ „ 

shore. Shore 'installations have., agreement between. Saudi 


bolder in the Dar Island plant 
there, but the Tokyo Electric 
. Power ; ; Company Its sole 
customer. The Tokyo company 
has .also invested substantial 
"sums itself Into the Abu Dhabi 
; connection through the invest- 
ment in gas carriers to bring 
the gas to Japan. • 

Discussions Were still going 
on . as.' late as January during 
' the visit to! Tokyo of Kuwait’s 
oil minister, but the Japanese 
did express concern over safety 
and - security ' aspects. " 'They 
point ’ out .that ship-to-sfcore 
transfers ,of JLNG. have, never 
been done in the Gulf, and' such 
an operation has to be, handled 
extremely carefully because of 
the danger of explosion. 

Strategy 

\. More importantly, “any plan 
to 1 bring LNG into the northern 
Gulf has to-be considered in fhe- 
from' Inm. The strategy to 
boost gas supplies through the 
import of LNG has th«»rofn«* 
been temporarily shelved until 
security conditions improve. 

There , were also reports of 
disagremeents "between Abu 
Dhahi and Kuwait on the price 
to be paid for the gas. AH of 
Kuwait’s gas customers at the 
moment receive their feedstock 
at only ' nominal cost Any 
tucEease in toe ■ price of. toe 
feedstock, even close to market 
levels, could radically alter toe 
economics of the petrochemical 
plants and force op electricity 
production costB. 

The other hope far Increased 
supplies of gas lies with the 
Southern gas Adds project a 
plan to harness the associated 
gas in the offshore neutral zone 
to toe south: Kuwait has - gone 
ahead- witii the ; project 
although in the past- lew 
mouths work has concentrated 
largely oh the onshore facili- 
ties for receiving fbe-gaa. 

Work on toe offshore section 
has been held had: by difficul- 
ties over .permission ' from 
Saudi Arabia* say KPC officials. 
- The stoppage of Work is thought 
to be' a Teffection of a dis- 


already been completed. 

Although the machinery is in- 
place, the plan has not gone 
ahead for several reasons. Talks . 
were opened with several 
potential . suppliers. Algeria; 
Tnftnni»«ria and Abu Dhabi but. 
attention focused on the latter. 
Having such a nearby supplier 
would have allowed additional 
Imports, for shipment times 
wotdd Jbiave been much shorter, 
tifan’ the r alterriatlvB$^ •: 


Arabia and Kuwait over sharing 
toe gas which trill become 
available. 

Sources say that Kuwait has 
offered to pay for gas which, 
under toe sharing agreement, 
would go to 'the Kingdom. How- 
ever, toe Saudis have appar- 
ently made it clem: that they 
would Kke to use some of toe 
gas to boost their supplies on 
the east coast. 

Talks are cohtihulng between 


. . "the- two 'countries ^but - until 

HdWever, any 1 talks on LNG ■agreement is -reached on who 
imports from Abu Dhabi also is to get tile gas, and for how 
require negotiations with much, toe southern gas field 

Japanese interests. The project would seem to be 

Japanese area not only a share- indefinitely delayed. 


BUSINESS PROFILE 


Conglomerate 
with diversity 
of interests 


Al Muila Group -its scope of operations 


CAR SALES in Kuwait fell an 
average of 27 per cent in 1084. 
Other consumer goods are mov- 
ing more slowly than they used 
to and customers are putting- 
off paying their bills. For con- 
tractors. the market is 
increasingly more compete live 
as the volume of available work 
dwindles. 

Despite all of this, the profits 
of the Al Mulla group of com- 
panies have been going up over 
toe past three yeans. Partly, 
this is because the management 
has made a virtue out of 
necessity and improved cost- 
efficiency, aided by a profit- 
linked incentive scheme which 
gives each department-head a 
vested interest in pushing sales 
and keeping both staff and cus- 
tomers happy. 

But the sheer diversity of the 
group's operations has been a 
major factor in its ability to 
“buck the trend." 

Although car sales are down 
(much less so than toe market 
average, according to on Al 
Mulla director), the rental and 
leasing division has shown 
tremendous growth over toe 
past three years, with 1984 
being particularly successful. 

Among the newer divisions 
which have forged ahead 
rapidly are office equipment 
and cleaning maintenance. The 
latter has the cleaning contract 
for the three 20-storey towers of 
Kuwait’s Joint Banking Centre, 
and (in association with 
Pritchard Services Group of 
the UK) for the Basra Teaching 
Hospital in Iraq and Baghdad’s 
Sadam Hussein International 
Airport 

The project engineering and 
electrical installation divisions 
have compesated for the effects 
of a depressed market by mace 
than doubling their market 
share. The current order book 
includes KD 1.5m worth of work 
at the Kuwait Institute for 
Scientific Research (KISR). and 
contracts at the Sbnalba North 
Power Station, a district elec- 
tricity distribution control 
centre. Commercial Bank of 
Kuwait head office, Hawaii 
schools and the Arab Research 
Centre. 

The domestic appliances and 


food sales divisions have also 
performed better in profit 
teems, if not in turnover. 
According to Axanasalam 
Nerenthiran, the group’s 
director for management 
accounting, this Is due to 
stringent cost control, improved 
marketing techniques and — in 
the case of foodstuffs — a change 
in product lines to cater to 
cosmopolitan tastes and to the 
growing demand for tinned 
foods, chocolates and confec- 
tionery. 

Working under toe franchise 
of A and W Great Food 
restaurants, Mr Donut and 
Swensen’s ice-aceem (“in the 
rich tradition of old San 
Francisco ”). AZ Mulla has 
increased toe number of Its fast- 
food outlets from two to five, 
and is planning to export 
Ameri can-style eating to the 
rest of the Gulf, through sub- 
agents. 

But despite their encourag- 
ing results, all these divisions 
are subsidiary of the automotive 
business, which Is still toe 
biggest contributor to Al Mull* 
group profits. 

“Most outstanding overseas 
dealership” awards have been 
received from both Chrysler 
and Mitsubishi, in recognition 
not only Of a good sales record 
but of substantial investment in 
back-up services. 

Vast area 

A central warehouse with 
computerised stock control 
supplies four different service 
centres, including the Al Rai 
Garage which is claimed to be 
one of the biggest' privately- 
owned. air-conditioned service 
facilities of its type in toe 
world. It has a floor area of 
10,000 sq metres with 112 
repair bays and space for 200 
cars, lit by mercury fluorescent 
lights and cooled to a camfjort- 
able working temperature. 

This is in a region where 
rickety tin roofs over an- oil- 
soaked backyard are often toe 
norm. 

Unlike most exclusive agents, 
Al Mulla will repair any make 
of car, not Just the ones they 
sell, and toe quantity of spares 
they buy from other manufac- 


• Electrical products (begun 
in 1938): • 

Agencies for GEC, FireXti, 
Woods of Colchester and others. 

• Automotive (1947): 

Sales of Mitsubishi, Chrysler. 
Plymouth and Dodge cars; com- 
mercial vehicles and tracks; 
custom-built vehicles (e.g. 
police vans, ambulances, 
armoured personnel carriers); 
used cars; parts and accessories; 
exclusive agency in Kuwait for 
Gulf Oil lubricants and greases 
service garage. 

• Domestic appliances (1947): 
Many UiS. and European 

agencies for household 
appliances kitchen utilities; 
Japanese hi-fi equipment; ser- 
vice facilities. 

• Travel (1948): 

ZATA agent for passengers 
and cargo services; general 
sales agent for MEA, KLM, 
Garuda (Indonesian airlines). 

• Marine (1957): 

Powerboats (Glastron, Ham- 


mond, Chriscraft and others); 
Mercury outboards and Mer- 
crulser stern drives; skis and 
other watersports equipment; 
service facilities. 

• Project Engineering (1959): 
Design, supply, installation, 

operation and maintenance in 
the fields of aipoonditioning, 
heating and ventilation, 
mechanical and electrical 
services. 

• Advertising (1975): 

(in association with Grant and 
Kenyora-Eckhardt) 

• Heavy Equipment (1976): 
Agencies for Mitsubishi and 

NYK ftefctifts, Kato Cranes; 
Fleet sales and equipment bulk 
purchase orders ^supply con- 
tracts and tenders. 

• Environmental Systems 
(1978): 

Refuse collection, street 
cleaning: waste disarnsal. (in 
association with Browning 
Ferris Inc. of Houston). 

• Car Rented and Leasing 


(1978): . . . 

1,400 self-drive and chauffered 
oars, (also -agency for inter-rent 
group); call taxi -service. . 

• Fire Protection (1978): 

Fire prevention, detection and 

alarm systems. 

• Office Equipment (1980): 
Agencies for Minolta Copiers, 

Old Fine machines, BSI electric 
typewriters, etc. 

• Engineering Products (1980): 
Agencies for protective coat- 
ings: AG control systems, 
industrial Inspection and test 
equipment. 

• Security Services (1980): 

In association with Secnricor. 

• Foods (1981): 

Who lesale distribution fast- 
food restaurants. 

9 Cleaning . and M a tot ff toiuce 
Services (1981): 

In association with Pritchard 
-Services Group, UK. 

• Computer Services (1982): 
Agencies for NCR and Inter- 
national Brokerage and Leasing. 


tuners’ appointed agents means 
they win preferential prices. 
The garage complex offers free 
tests on . customers' cars, to 
diagnose problems and to esti- 
mate the cost of repairs. The 
policy seems to have paid off 
In the form of plenty of repeat 
business. 

Like most of Kuwait’s big 
trading conglomerates; Al Mulla 
grew from a small shop in the 
Suq, selling domestic appliances 
and electrical goods. It was 
founded in 1938 when Abdulla 
Al Mulla Saleh (who. was, at 
that time. Secretary of State for 
Kuwait) formed a partnership 
with Saleb Jamal, under the 
name of Salto Jamal and Com- 
pany. T heir first agency was 
for GEC (UK). 

Nine years later, Abdulla’s 
elder son, Bader, formed an 
associated company (Bader Al 
Mulla and Brothers) to go Into 
the auto business, by the 
time of Bader’s death in I960 
toe group had diversified into 
travel services, marine equip- 
ment and project engineering. 
Under his younger' brother, 
Najeeb, the present chairman, 
the Al Mulla group has devel- 
oped a dozen more activities 
with a total turnover of around 
9150m a year and workforce of 
3,000. 

A unique feature of the Al 
HuHa group today is that It is 
run by a multi-national direc- 
tors' committee on which the 
family members— Najeeb and 
his three brothers— can be 
easily outvoted by eight non- 
family directors, one of whom 
joined the company in 1952, 
eight years before the chair- 
man, 

MARY FRINGS 
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wife th? 5 ev *? “^y new strategies to cope 
3S £ s J^F 6 * 1 crrcumstances. The result m?y 

™Si, “!L a Period of slimmer profits and a quest for new 
markets, particularly abroad. 

The eight majOT banks, led by — 

the e minent National Bank- of 

Jvuwait. may: report reduced Tka K« H l#i HW 
profits and dividends for 1984, III© wfillKing 
making it the worst year since - 

modern Kuwait bantong began SeCtOf 

in the 1950s. 

The hanking industry may ‘ DAVID LASCELLES 

also have to shrink a bit because — 

of- the decline of the interbank , . . 

market and the shortage of local W**®" constraints, and are ro- 
bustness, atm '. there will cer- s * st * n ® Pressure to accept partial 
lately be none of the bonus pa S nei its- ' 


share issues shareholders have 
come to expect 


If, as now seems likely, 
debtors may only have to settle 


The question facing Kov 

Kuwait 'bantas haJStfiS^S p 1 5?P? r !? oxl of - nieir come from: the internat 

large hidden reervJsTthe? “tire published reserves of 

noraalto- iwS about 800m - ** ftrtr 

oftheir true profits) hidden reserves are probably hot and cold over the Kuwaiti 

no an5i Dearly 85 *■*«; fuHaUMrij *to«r *>nd market, bankers 

of among the longer established accuse it of choking the finan- 



The question facing Kuwait's larger banks is where future business growth wQl 
come from:, the international syndicated loan market, for example, has lost its 

appeal for the moment 


of their true profits) tb^mVc in 
no small part to the exclusion 
of foreign banks from the 
domestic market and the 
absence of taxation. 

Losses sustained 

Although banks were not sup- 
posed to finance Manahh specu- 


banks, and actual losses may dal system. 


be smaller, no one expects any 
bank to suffer lasting damage. 

The government would also 
bail out any troubled bank 
.even if it did not own stakes 


The boards and senior execu- 
tives of most banks are 
Kuwaiti. But while banks no 
longer have management con- 


Tbe XD bond market has vir- tracts with foreign banks, there 


tually ground to a halt because 
of the lack of new paper, 
though the banks and in vest- 


are still many Europeans and 
Americans in top positions and 
tills seems to create some 


in all of them. However, the in issues in other currencies, 
authorities seem to be taking 


ment houses are participating strains. Many major loan deci- 
in issues in other currencies. sions are taken by bank boards 


1-Hnn ,k. Tf .1 , -- , UUU1UJJUCS swm oc 

“ °£ * ew that Kuwaiti- banks 

1 at Q have had it so good for so long 
a SL exposed 5p Manak h that they should shed some fat 
to help clear up the Manakh 
to 20 per cent of Kuwait banks' m ess. 

KD4^bn of loans to the private Th« Central Bank: which 


have had it so good for so long Inject, liquidity 

that they should shed some fat . 

•*“ "» the 


KD4jJbn of loans to the private The Central Bank, which mentcorporations. the Kuwait five said he would be recom- ^ na ^ m ^ nt 

“S’ " bankers suspS_ Is f?ontta R for S’- mending no 1984 dividend, tat 


(who can be influenced by 
family ties and local politics), 
sometimes against manage- 
ment's advice. 

One senior European execu- 


We have got to get bade to 
normal." said Mr Ziad Taky. 
the chief economist of the 
.National Rank 

Over the last couple of 
years, the larger banks have 
been anticipating th» by turn- 
ing abroad. Several, including 
the National Bank, Gulf Rank 
and Commercial Bank have 
opened offices or branches in 
New York. London and the Far 
East to seek out new trade fin- 
ance and lending opportunities. 
National Bank is also setting 
up investment management 


because of the losses sustained the Finance Ministry, is now Fo 5 el f n ^? radiag ri C ° ntr 5 cC £ g expected to be turned down by 


oy xne Borrower, or weakened taking a rigorous approach to laramrat w, ana me 
collateral (mostly stocks and bank supervision (an official Kuwait International Invest- 
real estate, both of which have from, the office of the Como- ment Co. All three have been 


and Investment Co. and the the board. A Kuwaiti banker 


3040 per cent of its assets 
abroad compared to only 5-8 


fallen by nearly 50 per cent 
since 1983). 

Quite how much of this will 
have to be written off is now 
under discussion 'with the 
Central Bank, which is taking a 

tough . line under its new 

Governor, Abdul Wahad 

ai-T ammar . Bankets say they 


ment Co. All three have been year, so why shouldn't we dis- 
troller of the Currency, the UJS. 11864 by * e ‘ government (which tribute some of it to our share- 
bank supervisory agency, was part owns them) as channels to holders?’’ 

™ • But bankers agree that the 

of last year it sen* out tong ^£?Sd to^dviSS Kuwaiti bSikifg industry 

quMtiomiaires seeking details ^Sni ^ghly o^elw n66d8 to become smaller and 

of banks' bad loans, how they better controlled. 


its new handled them and so on. It has 
Wahad also suggested that .banks 
say they should disclose their , true 


pail*, which is wuung a of banks' baa loans, now they better controUed. 

mgh line under its new handled them and so on. It has 8b e collateral, they have been 

overnor, Abdul Wahad . also suggested that banks pottere d by f alling share pnees. The question facing the 

l-Tammar. Bankers say they should disclose their true surprisingly, they are banks, though, is where future 

have already made provision for reserves. - bitter over the way they have business growth will come 

le debts of the 250 or so people All this has made the Central been used - from. The domestic loan mar- 

ho have - been officially Bank rather unpopular, parti- The government is concerned ket is fiat, and unlikely to re- 

referred ” as insolvent. But cnlarly since it has. been inter- about the strength of manage- cover the explosive upsurge of 


able collateral, they have been 
battered by falling share prices. 
Not surprisingly, they are 
bitter over the way they have 


the debts of the 250 or so people All this has made the Central be6n Txse4 « 

who have - been officially Bank rather unpopular, parti- The government is concerned 


the largest debtors have been veiling on the monetary, front ment in the main banks. Last 


year. Sheikh All Khalifa al 
Sabah, the Finance Minister; 


excluded because of their as well. By Imposing limits on year. Sheikh All Khalifa al 
exalted status. • lending rates .(to ease the Sabah, the Finance Minis ter 

ttanVe have begun to take debtors’ plight) and inter-bank blamed their lack of sophistica- 
some people to court though dealings, regulating the foreign Hon, and urged them to try 
warily because , of the legal and exchange market and blowing harder. 


debtors’ plight) and inter-bank blamed their lack of sophistics- market where Kuwait banks 
dealings, regulating the foreign Hon, and urged them to try were quite active, has also lost 
exchange market and 'blowing harder. its appeal. 


Blow to commercial confidence 


IT MAY seem ^xtramtinaiy Oat two and a half years buy the shares . at today’s cot 
after the ^matie <4lapse of the 

effects of this^ flnanc£u25rtrophe should still be echoing 5^°^^ 01 ^ 

round Kuwait but it dominates evefything. - • . . • 

In pure money terms, the Government is still trying This is o nly o ne cause of the 

to sort out tixe . $92bri .mountain of post-dated cheques 

on which the unofficial stock market was built and, with ft u? 3L ^omiS 

luck, could finish the job this year. increasingly clear that the very 


me uum u- a avuiruiu uouaoi Ha . . . ” 

said: "We made a profit last P 6 ^ cent three years ago. 
year, so why shouldn't we dis- . this is too costiy a step 
tribute some of it to our share- for s mall er banks like Alahli 
holders?’’ oank which intends to manage 

. . ... „ its foreign business from home. 

But bankers agree, that the Domestically, the re tail mar- 
Kuwaiti banking industry ket still has scope for growth 
needs to become smaller and insofar as the Kuwaitis can be 
better controlled. persuaded to drop their prefer- 

The question facing the !* “£ nae e moilfi 7 

banks, though, is where future tr^sTnisaon services. Several 

miriness growth will come ^ /S? onal 

Erom. The domestic loan mar- 2S^ t i^ 3 5^ l *S,i2T"? p ' 
cet is flat, and unlikely to re- SJtedXto? 

»ver the explosive upsurge of 

the 1970s when the Kuwait JSSPffSELjSr^?* -1 m * rket 
economy was booming. The share 1S hottln S “P* 
International syndicated loan The government would like 
narket, where Kuwait banks to see Kuwait playing some 
sere quite active, has also lost kind of role as a financial centre 
ts appeal. for the Gulf. Those ambi- 

tions suffered a mighty setback 
with the Manakh crash, ■ but 
Kuwait has got the largest fin- 
S • 1 ancial community and the 

1 AH AA greatest financial resources of 

Blinni ,r the small countries along the 

coast Unlike Bahrain, though. 

- it does not admit foreign banks 
and seems unlikely to In the 
ventre - near, future so long as its own 

banks are under strain- .. .. 


the losses. 

Although ..banks were ' not 
idlowed to lend; directly for 
share speculation, their cus- 
tomers are in deep trouble. 
Some banks have written off 
most if not all of the debts of 


Manakh - settlement has been ^ - referred,’’ and have begun 
handled. It Is also becoming to take people to court The 
increasingly clear that the very banking sector as ' a whole is 


More insidiously, the Souk has left its mark by large debtors who include a now under strong pressure to 
ing the ' country's, commercial' confidence - and- nephew of the Amir will only ^ dividends and build up re- 

■ Tr - - - j - ■* — ..Jil. . tn ns» n# 70 iwr nnt of m « 


sapping tne conntrjrs. commermai - commence - ana 
permeating Kuwaiti society with a sense erf injustice 
which could take much longer to dispel. 

“Give it three to five years,” advised one senior 
Kuwaiti banker. ' • . : 


The fact -that almost every 
adult Kuwaiti, including a mem- 
ber of the Royal family, was 
involved made it a truly national 
disaster. Although only some 
250 people have been “referred” 
'•'SB potentially insolvent, and 27 
have actually been declared 
bankrupt; thousands of share 
speculators are still In deep fin- 
ancial trouble, unable to settle 
their debts until their creditors 
settle with them, and burdened 
with huge losses from plunging 


With a sense of injustice have to pay off 70_per cent of serves. There Is also a small 
*T to dispel. ' - their obligations. This not owy foreign hank exposure to the 

vp -,T-c »» Ariviepri fwiA cpninr P®* 3 a s ^ ra ^ n 011 the rest, but MawaVh ' 

years, advised one senior mocks consdentioiis (and nf a ^ 

. . frwilishl neonle who _ ™. establishment of a new 

settled at 100 per cent early on. 

. ■ • _ One broker describes the settle- 

Aftermath of the. -« pro«a « w* » 

C/iiilr sal Hllanakh nur * ' • . , . them as best it can. This would 

auu11 «” mnuoftii Although bankruptcy entails remove some of the risk facing 
" rnllancA • • ? oss , rights (and know- the banks, and relieve them of 

COIlapnu Ingly trafiuw as a bankrupt Is the tedious business of dealing 

DAVID » aiCELLES 8 0 ® 6 ? C6 )» involvement with debtors. But the institu- 

. in the Manakh has not neces- tlon would be capitalised hv the 

“ ■" ' sarDy.. tainted its . victims with banks (and probably the Gov- 

whose value is highly question- any special stigma and the eminent) who would share in 


ARAB TRUST Co 

THE NAME 
TO REMEMBER 
AND TRUST 

■ Management of and participation in local 
and international loan syndications. 

■ Capital and Money market operations. 

■ Portfolio Management. 

■ Advisory and Research Sen/ices. 

■ Property and Real Estate Investments. 

■ Bullion dealings 

and many more 

ARAB TRUST COMPANY K.S.C. 

P.O.BOX: 5365. SAFAT KUWAIT. 

Joint Banking Centre. I.B.K. Tower. 7th Floor. 

Tel: 2442060/1. 2418939. 241 8946. 

Telex: 46693. 22628 ATC KT. 22716 FORATC KT. 
Fax: 2418957. 

Cable: IETEEMAN KUWAIT. 


nnsMtt tn coil ■ or semi-state investment sgen- 

u name to sen. 


its fortunes. 

Industrial concerns have also 
been landed with huge losses 


The Government has tried to ment propped up the official 
get the wheels of settlement stock market to limit investors’ 
turning with a pump-priming losses. But it stopped doing 
process of its own, Smaller in- that in April, since when shares 


vectors have been paid off with prices 
Government bonds. Any M a n a kh value, 
victim who can prove that he In a c 
has settled his debts and is owed M ana kh 
money by one of the "referred" allowed 


able. Govern m ent is not keen to send its fortunes. 

The Government and the people to prism. If anything; Industrial concerns have also 
banks have also advanced money the opposite. been landed with huge losses 

to debtors through various funds-, Arabs admire d»sh t parti- because Manakh speculation be- 

or semi-state Investment agen- ^tnrfy the Kuwaitis whose came their main business, or 
des. For a while, the Govern- enormous wealth has put the tbey were stuffed with worth- 
ment propped up the official ^.to-day grind of life behind less shares by their owners. The 
stock market to limit investors’ thPTn A ti 4 as one observer put Ministry of Commerce is now 
losses. But it stopped doing ^ «the Manakh put a bit of allowing these companies to 
that in April, since when Shares ' excitement into their lives." spread their Manakh-r elated 


prieg have lost half tiieu- ^ .. .. have 

fa a curious, decision, though, ^ their assets seized, the 


debtors 


ccitement into their lives." spread their Manakh-r elated 
Although the *' referred '• have *•«“ ^ P"; 

id tfl their assets seized, the 0167 ao al>t w a aiTl ' 

G ^T™‘ *1" . Officially, the Manakh crisis 


allowed to offer shares at pre- has so far cost the Government 


money *jy uue UI L UO UfTiWirt rlaJttAVr le nun i**tr ^ WPL U1C UVVCI I I UHT1H 

has received a book of coupons April prices to settle their b, f 8 ^nnth t0 «^ about KD 2Jbn in advances, less 

wtochSititie him to a share of debts, presenting their creditors KD lm a month in Interest ^ 


their assets— which have been with the awkward decision of 
taken over by the Government whether a certain pittance now 


whatever it manages to recover 

with the awkward decision of cnarges. as it unwinds the debt chain, 

whether a certain pittance now . But while sorting out indivi- But some observers estimate 

is better -than a promise of full dual's problems, the authorities the cost at closer to KD 4bn> or 

cash payment heaven knows are also haying to cushion the more than a whole' year's on 

when. . shock on. companies and. finan- revenues. This figure alone 


and are being liquidated. Some 
of the coupons cover land. 


official shares and readily re- when. 


payment heaven knows 


alisable financial assets. But 
some also cover Manakh shares 


This figure 


Most opt. for the former. This rial institutions who now seem underscores the true extent of 
means that debtors can simply destined to bear the brunt of the disaster. 


There are very 
few corporations 
in the world 
which are larger 
than this one... 


...but there is not one which is more 
geographically diverse, more 
technologically progressive, more 
massively invested or more totally 
committed to the development of 
world energy resources. 


PROFILE: KUWAIT FINANCE HOUSE 


BY DAVID LASCELLES 
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Recent problems tarnish image 


33KE MANY Arab states, the 
growth of Islamic funda- 
mentalism led to the establish- 
ment of an Islamic Bank in 
Kuwait: the Kuwait Finance 
House which came into being by 
- special Amiri decree in 1977, 
But the KFH’s recent problenm, 

• culminating in its decision not 
to 'pay either its shareholders or 
depositors in 1984 have rather 
dented its image. 

True to the Islamic canon, the 
KFH 'does not pay interest or 
mate* loans in the Western 
sense. It treats deposits : as 
investments which earn a diyi- 
dend basedjon the bank’s per^ 
formance, and loans as profit- 
earning participations in the 
business of its clients. Its 
bustling headquarters on the 
fringe of the banking district 
has separate entrances tor men 
and women, and many of the 
male staff sport the shaggy 
beards of fundamentalists 
(though one I interviewed had 

a science degree from Purdue 
University in the U*S. and used 
a Grid personal computer). 


. In its early years, KFH was 
phenomenally successful. Apart 
from tapping the religious mar- 
ket, it attracted sizeable 
personal savings, with its large 
animal payouts to * deposi- 
tors ’’ which generally amounted 
to more than the interest paid 
by regular banks. Its profits 
rose by leaps and bounds every 
year up to 1982, when they 
peaked at KD 46m. 

The inflow of funds continued 
in 1983: the balance sheet grew 
by another- 40 per cent to KD 
835m, (meaning that it /had 
captured' nearly half of the local 
savings market), but the slump 
in the domestic economy cut 
profits back to KD 37m as asset 
problems began to mount 

Las t year, the KFH had to 
turn away new funds because 
of a shortage of good domestic 
investment opportunities. But 
by December -its .asset losses 
.were such that it found itself 
forced into the painful decision 
to plough tts entire KD 28.5m 
operating profit into - reserves. 
The news- caused consternation 


in Kuwait and posed - a severe 
test of Islamic loyalty. 

Amid ' unpleasant . scenes, 
- there was a s harp w ithdrawal of 
funds .by the KFH’s mare com- 
mercially-minded - customers, 
and Sheikh All Khalifa, th» 
Finance Minister bad to remind 
peo ple w ho placed money with 
the KFH that they were 41 part- 
ners,” not depositors. 

There seems little doubt that 
the bank’s business practices 
left it more vulnerable than the 
commercial banks because of 
the Islamic requirement that it 
invest directly in projects, 
rather than' lend to them. 

The major part of its assets 
were Jn two' of the - worst-hit 
sectors iff the econ omy: trade 
and real estate. The KFH owns 
the two largest commercial pro- 
perty developments currently 
underway in downtown Kuwait: 
its own new 20-storey headquar- 
ters and the Al Muthana office 
complex. 

But at also has hundreds of 
residential properties on Us 
hands -as a result Of its well- . 


intentioned but possibly over- 
zealous efforts to try and ease 
the domestic bousing shortage. - 

More than half its KD 850m 
assets are in real estate (pome 
people put the figure as high 
as three-quarters), and the 
write-downs forced on it by the 
collapse of the properly market 
must pose a considerable strain 
on its equity of KD 85m. 

KFH claims to be less ex- ; 
posed to the Souk 1 al Manakh 
crisis than ottjer banks because 
of its disapproval of share spe- 
culation on religious ' grounds. 
But there can be little doubt 
that many' of its customers are 
in as- dire straits -through share 
losses as other banks’. 

Qtite how sev ere a setback 
this will be for KFH and the 
fortunes of Islamic -banking is 
hard to say just now. But there 
is no question of the Kuwait 
Government allowing it to fail: 
apart from the ideological con- 
federations, th£ Government is 
Kself the major . shareholder 
with two-thirds of the stock. 
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Time for a return 


n. R. 0H=?Bi8J)tr & H. SMtajwni Co. 


KUWAIT’S EXCLUSIVE NAME AND 
SYMBOL FOR WORLD RENOWNED 
QUALITY PRODUCTS AND SERVICES 


to fundamentals 


Stock Exchange 


GENERAL AGENTS FOR: 
Mco^cedes-Bc^G^wsensperiqBBrs, trucks, buses. 


DAVID tASCaiES 
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BRANCHES & OTHER COMPANIES: 
Albisher & Alkazemi Travels 
Watches & Gifts Division 
Etemadco Exchange Co. Ltd. 
Kuwait Plastic Mfg. Co. 


KUWAIT'S NEW Stock 
Exchange with its huge, 
polished granite trading floor, 
may be one of the most spec- 
tacular buildings in a town 
noted for eye-catching architec- 
ture. But its beginnings could 
hardly be less auspicious. 

Starting life in the wake of 
the Souk al Manakh crisis, with 
investor confidence at rock 
bottom and trading volume 
barely a trickle, It may be appro- 
priate that business is actually 
being done, in the corner of an 
upstairs room until the main 
floor opens later this year. 

But even when trading proper 
gets under way, the prospect of 


Tel: 2410120 (5 lines). Telex 22026 KT, 
P.O. Box 47 Safat-KUWAIT, ILA.C. Bldg., FI. 8 ,9 


KUWAIT 

SHARE 

MARKET 

INDEX 



CAPABILITY 


• FLOATING DOCK: 190 m x 32 m FOR. 
VESSELS UP TO 35.000 DWT. 

• SHIP LI FT: 2000 TONS CAPACITY 
PLATFORM, DIMENSIONS 90.6 m z 
23 m. 

• TRANSFER. YARD. 7 NEW BUILDING 
AND REPAIR BERTHS. 


• REPAIR JETTIES: 230 m. 135 m, 95 n 
AND 90 m. 

• FLOATING WORKSHOP. FULLY 

- EQUIPPED WITH DIVING SERVICES, 
(BRUSHKAKT. VIDEO). 

• FULLY EQUIPPED WORKSHOPS AND 
SERVICE FACILITIES. 

•GALVANISING PLANT. 


SERVICE 


•SHIP AND ENGINE REPAIRS / 
CONVERSIONS. 

•NAVAL AND NEW CONSTRUCTION. 

• REFITS AND OVERHAULS-ENGINE 
AND HULL 

• SPECIALISED VESSEL, DOCKING AND 
REPAIRS. 

•computer control qe spares 

AND STORES. 

• IG /COW RETROFITS. 

•ELECTRICAL REPAIRS. 


• OFFSHORE SQUADS FOR REPAIRS 
UNDERWAY. 

• NDT LABS AND CERTIFICATION. 


PUIS 


• UNDERWATER VIDEO SURVEYS. 

. • HULL CLEANING AND UNDERWATER. 
REPAIRS. 

■ WET DOCKING FULL SERVICE. 


TO KEEP YOUR SHIP M TIE GULF 






The Arab European Financial Management Cu. 


wJUfrlalU »*j*Ulfei)2ll i*W\ 


3rd Floor, Soak Al Sofot Building 
PO Box 24100. Bxtat 


AREF 


Toted 23812-22810-44137 CO AREF KT 
T«f: 2410180 (3 Unw) 


BANQUE NAHONALE DE 
PARIS GROUP 


A joint venture between 

fALE DE A. A GROl 

HT1WA 


A GROUP OF PROMINENT 
KUWAITI BUSINESSMEN 


WE A RE A W ELL ESTABLISHED INVESTMENT COMPANY IN KUWAIT 
AND OFFER A COMPREHENSIVE RANGE OF SERVICES: 


International Real Estate services in collaboration with the very 
best of property agents 


— Marketing, Financing and Management of Property 


Investment Portfolio Management 


Technical and Financial Assistance in Acquisition of Industrial 

Ventures 


Corporate Advice 


International Trade Finance and Exchange advisory services 


the exchange fulfilling the high 
ambitions that the Government 
had for it when planning started 
in the late 1970s, look distant, 
at least until the Kuwait com- 
mercial climate takes a sharp 
turn for the better. 


Fix' a time after the Manakh 
collapsed, the Government 
propped up the stock market by 
buying shares at support levels 
which gave the impression that 
prices were stable. If no trades 
took place for several days or 
weeks, prices were “unchanged” 
regardless of what was actually 
being 'bid or offered by dealers. 


market” to improve the appear- 
ance of Investors year-end 
balance streets. 

At the same time, the 
Ex c hange went over to quoting 
fV«ing prices on. the basis of 
bid and offered rather than last 
trade, which starkly exposed 
the value dealers were actually 
putting -on stock, rather than 
what someone might have been 
willing to pay a considerable 
time before. 


Share values 


That support ended last 
April, by which time the Gov- 
ernment had spent an estimated 
ED 800m and bought nearly 
half the market. Since then, 
prices have been in steady 
decline, but for a slight hump 
in October-November when 
there was taflk of “buoying the 


Government support ends 


1 - 


1979 ’80 <81 


All told, these steps wiped 
half the value off the market 
in 1984, which raises the ques- 
tion of who trades at all in 
these conditions. Most deals 
appear to stem from people still 
trying to sort out their Manakh 
affairs. There is a special even- 
ing session when former 
Manakh or “Gulf" stocks are 
traded, in addition to the two 
daily sessions. 

About 40 Kuwaiti companies 
are listed, plus 15-20 “ Gulf ” 
stocks. However, what little 
dealing there is is done mainly 
in die leading bank stocks, -plus 
some of the larger investment; 
insurance and industrial com- 
panies. 

- There are two market-making 
firms who are supposed to pro- 
vide liquidity. But they only 
operate sporadically, and is no 
guarantee that an investor wQl 
be able to sell or boy stock, 
which tends to concentrate deal- 
ing on the most liquid blue chip 
stocks. There is talk of the 
Government setting up a third, 
strongly capitalised market- 
maker to help dealing along. 

Not surprisingly, the rules of 






Kuwait’s impressive new stock exchange bjufldingr the main floor win open later, 
this year bat at the moment trading is at a low yofame in the wake of tihe Souk 

- al Manakh crisis .> ... . . . . 


the new stock exchange have 
been tightly drawn to prevent 
a ManaKh-styie roller coaster. 
All trades have to pass through 
brokers on the trading floor who 
are not supposed to know who 
their clients are. . Bid and 
offered prices are chalked up on 
boards, and a broker has to 
declare his interest if he is on 
both sides of a de&L 
There are also daily price 
movement litni^ ami shares 
must be traded in predeter- 
mined lots. Investors may not 
buy (Hi margin or sell short, and 
brokers most guarantee their 
payments. 


The brokers deal on fixed 
commissions. They. r complain 
these are too low to make - a 
living, and many of them - plainly 
dislike the spruce new quarters 
where they have to receive 
cheats after the gossipy back 
rooms of the Manakh. 

But this . is all meaningless 
until the market comes alive, 
and no one ds. quite sure. how. 
that will happen. The Govern- 
ment is keen to see trading 
pick up both as a sign of, and 
an aid to economic recovery, 
hut it can hardly go 'out. and' 
buy even more shares. (The 
prospect of it actually selling 


some of its: holdings even 
smaller). And; at the .end of last 
year, there ls talk of getting big 
institutions together to buy "and 
prime *. the pump, but ..nobody 
seriously ‘ thinks - that ’ would 
.work.-, •";*.• ; r 

The- Kuwaitis’ own investment 
psychology will probably, have 
to change. After indulging in a 
giant -casino, 7 .: as one' broker 
points out' they are going, to 
have to start looking ait. boring 
things like fundamentals. Aiyrf 

Ihe fact tbat the/National Bank 
of Kdwalt is nbw selling ,at 
only half its . nqt asset value 
may be a-gooti place to start 


Still hesitant to break social codes 


Women 


KATHY EVANS 


THE HOUR is five o’clock in 
the afternoon and the boutiques 
in Kuwait's up-market shopping 
centre, the Salhiya complex, are 
receiving a steady flow of cus- 
tomers into their ' shops. 
Kuwaiti ' girls browse leisurely 
through the $600 sweaters and 
finger the. fur jackets, price 
tagged at $7,0fi0 each. * In the 
corner, a bored Kuwaiti male, 
wearing a pained expression 
which indicates that he is foot- 
ing the bill, sits smoking a 
cigarette through a long holder. 
His women folk are doing what 
they like doing best — spending 
money and shopping for clothes. 

To all appearances, Kuwaiti 
women appear to be the ulti- 
mate in femininity. Expensive, 
perfumed, always perfectly 
groomed, perfectly coiffed and 
always, but always, “ dressed to 
kill." 

There is not a sloppy jumper 
or jeans in sight — except on 
Western women. Even the most 
informal occasion in Kuwaiti 
society generates a display of 
designer fashions. They dress 
to the nines to go shopping, to 
| tea parties, or even the office. 

I Kuwaiti women are never to be 
seen in public with laddered 
stockings, or shoes that don’t 
match their nail varnish, hair 
i that needs washing or heels 
that need heeling Servants 
i and money help, for Kuwaiti 
I women are among the world’s 
i richest. They can afford to be 
I the darlings of the boutique 
owners. 

Dr Kasha Sabah, a university 
, dean says “ this image of the 
i stereotyped Kuwaiti woman is 
I still true to a certain extent. 
But it is becoming less and less. 
An increasing number of our 
women are becoming profes- 
I sionals. Those women in the 
boutiques are symptoms of the 
oil boom, the Manakh. Now we 
are in different times. We have 
a recession and a war In the 
north." 


I In Europe every few months, a 
villa with nice furniture, jewel- 
lery," bemoaned one young 
Kuwaiti. The subsequent result 
is -that many first class Kuwaitis 
are marrying beneath their 
“social class,” or even second 
class citizens, says Kasha Sabah. 

Kuwait was the first Gulf 
country to establish women’s 
societies, and the oldest; the 
social and cultural society for 
women, has been going for over 
22 years. Until recently, these 
clubs functioned largely as a 
vehicle for social contacts, and 
'-an endlesa whirl of tea-parties 
and jumble sales, held for such 
. laudable causes as famine vie* 
tims in Africa, and needy vil- 
lages in Lebanon and Sudan. 


Functioned as spur 




Lately, the societies have 
turned their attention to coo- 
seviousness raising and two of 
them have functioned as the 
spur to the women's movement 
in Kuwait. 


Senior students in the science laboratory of a girls’ sewmdaiy. school in Kuwait 


But even in this, Kuwaiti 
women are not united. There 
are two religious women’s 
clubs which appear to act as a 
positive deterrent to women’s 
independence. They promote 
the belief that a woman’s life 
should evolve around the Koran, 
the kitchen and the children. 
That viewpoint is reinforced by , 
the voice of one of the highest 
ladies -in the land, Sheikha 
Latiefa, wife of .' the Crown 
Prince and Prime Minister. 


September and demanded the Women’s rights, and oblige them zans, rather than thetrftestclass 
right to register as voters, to sign documents that Ibey sistejs. . ; 

Lulwa Kataami, president of will actively campaign er their - Questioned . as to- whether 
the largest women’s society, re- right -to vote. Kuwaiti women were really- in* 

calls that they were met with The idea- is -to specifically terested dn voting, . Lulwa 


calls that they were met with 
amazement, and offers of tea. 


voting. 


identify those candidates in the Kataami replied . emphatically 


I refused the tea, and said eyes of the public and make the 


I would only drink with them candidates stick to their pledges 


when I could successfully regis- once. -they -get' into parliament 


that they- were — ®t .least, - the 
majority is. 

** Don’t foigetwe have already 


ter as a voter, or as a candi- However, even tire candidates come a long way. In my . youth. 


known to be their greatest sup- a woman left her borne twice 


The society is now; planning porters appear to give greater in her Ufe—once to go to her 


candidates priority .to . the granting of husband's bouse, aiid the sec- 


deemed to be. supporters of voting rigbtsTP second-class dii- ondtime to go to her grave/ 


Ironically, • her conservative , 
views contrast starkly with , 
those of her husband, for 
Sheikh Saad has become one of 
the principal supporters of -the j 
cause of women’s rights in | 
Kuwait '•• 


(The American equivalent of 
this bizarre situation would be 
to have President Reagan sup- 
porting the -equal rights amend- i 
ment. and Nancy Reagan { 
actively fighting against it) 


Kuwait's oldest 

HNANOALINSTITUTION 
IS 45 YEARS YOUNG 


i Most liberated 

Symptoms or “ victims ” of 
the Souk al Manakh and the 
oil boom they might be, but in 
the Gulf -context, they represent 
the most liberated women in 
the region. Kuwaiti women 
work, drive cars and even 
secure high ranking positions 
in the Government There are 
also four undersecretaries who 
are women in Government 
ministries, one of them in the 
, oil ministry. 

Bank executives praise their 
: Kuwahl women employees for 
their hard work and compare 
' them favourably with their lazy 
male counterparts. 

Most women in Kuwait have 
long ago discarded “ Islamic 
cover," and even those who do, 
wear the ** abaya ” casually, al- 
most as an afterthought. Such, 
is their progress, that it was 
only natural that a Kuwaiti 
woman was elected recently to 
head the new Federation of 
Gulf Women, formed last year 
In Abu Dhabi. 

Economics, perhaps more than 
anything else, may herald the 
decline of the glamorous 
cruisers of the shopping com- 
plexes. Kuwaiti men are already 
complaining that their women 
expect far too much after mar- 
riage, and that keeping up with 
the family neit door can be a 
crippling exercise for those who 
do not enjoy the legendary 
riches of Kuwait 

"They expect dresses, holidays 


Tradition is stm the greatest 
inhibitor to the women's move- 
ment in Kuwait, for local women 
still hesitate to break the social 
codes and risk the family name, 
in the cause of women’s rights. 
There -will be no symbolic storm- 
ings of the male preserves 
therefore — such as the floor of 
the stock exchange, or the elec- 
tion tents. 

"That would be against -our 
tradition,” said a leading mem- 
ber of the most active soicety. 
Neither- will the money of 
Kuwaiti women come into play 
to promote their cause. Kuwaiti 
women , still rely on- their, male 
relatives to advise them what 
to do with their funds. A team 
of financial advisors despatched 
recently by Chase Manhattan 
Bank, to serve the investment 
needs of Kuwait’s hidden mil- 
lionairesses, left empty-handed 
and. disappointed. 

- Given the incoherent nature 
of ; the. women’s movement . in 
the- country, -it is - difficult to 
see how successful they, are 
going to be in their pursuit of 
thg. right to vote.. The Kuwait 
constitution .guarantees . that 
there will be no discrimination 
among the sexes, race . or 
creeds. Oh the elections, it says 
that all “muwataneen” of first 
class category have . the . right 
to vote. The word translates two 
ways — as male nationals- in the 
plural, . or simply as nationals. 
The electoral htw, - however, 
specifically - bars women - the 
vote. .. 

Seeking to - exploit'-' the 
apparent contradiction in- the 
constitution, over 80' wotoen 
simultaneously marched -to 
voters’ registration offices last 


Keeping pace with the Founded in 1940, J&H 

rapid and spectacular econom- Abulbasan was i tfcie firstKti-- 


Wg?: investment. 


ic expansion of waiti . 

diversified hasbejmttie' 

rial institution jeadex in this: ; 

handling; US . fiddeversnCe;' 

Equities (withTJS Treasury So you 

obligation), portfolio manage^ althdu^ V^e may btshort in 
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J&H ABULHASAN 


JAH ABULHASAN COMPANY, PO Box 3083 Sat*. Kuwait. Tel*phane 2417mA Tdex 2238»>> ! 
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{1980? I * r ****** VJ *& 2 ' 800 

rdwtlpg UpwaHI and Salmjya). 

Ptejate: Sujumer, UXely tepfc 
perature raijgQ 40 ? G— 50*C, 
humidity 80 per cent dust 
f»raw occur. Wdater Ukely 
temperature ranee spproxi- 

■ffly SEPt 

D C recorded); most rainffdl 
(abound . lop nun aiw nwHy ) 
between Peo-March. 1 

Time; GMT +3. 

Official language: Arabic. 
Commercial: Arabic, English. 
Entry requirements: Passport; 
required by all (With isolated 
«raeptk»s). Vtau required by 
ml -with exception of nationals 
of certain - neighbouring states 
and certain other doc ument 
holders. Prohibited entry: eny 
Israeli passport or visa-trokh?r. 
NB: extensive visa regulations/ 
conditions are strictly enforced. 

Health precautions; Manda- 
tory! none. 

Diplomatic missions abroad: 
Abu Dhabi, Algeria, Amman, 
Ankara, Athens. . Baghdad, 
Beijing, Beirut, Belgrade, Bonn, 
Brasilia, -Caracas, Ijfcaka. Dam- 
ascus, Doha, Islamabad, Jeddah, 
Khantoum, Xmtfan. Madrid, 
Manama, Mog&d&hu, Mpgoovr. 
Muscat, Nairobi, New Delhi, 
Paris, Rabat Rome, Sana'a, 
Ta’Xbiex (Malta), Tehran. 
Tokyo, TriPbK, Tnhip. Washing- 
ton; 

National Adelines Kuwait Air* 

mn, •.••• • 

0tN? f>pK9«9 aerrinr- A*** 
#pt Aii liwffl, Air J»k& A" 
X^cka, - AUa> Alitalia. Alvwwfa, 
Balkan. British Airways, 
CSA. Cyprus MrwufeXsn* 
Aw, Qulf Air. Iberii- JAL, K&M, 


PO Dm 3531 Saftt (tefc mi; 
telex; 92061). 

Carlton 

PO »WE 3492 Safat (fcj: 433171/ 
5; telex; 2206f), 

Cpriteti Tpwer 

TO Bent 2693Q Sal* (tel; 
2452740/58), 

Golden Beach 

PO BWC 3483 Saftt (1*1:438521/ 
£ tele* 22*31), 

Hala Bouse 

PO V&m $a*t (teJsWWWfc 

fg!«t22989). 

Holiday Inn 

PQ Box 18544 Farwaviah (tel: 
742000/732100; tri*x:46460). 
Hy^ Regency 

PO Bq* 1139 galmirah Of!:' 
62800Q; telex 46082)7^ 

Kuwait Hi] ton 

PO Rex 5999 Safer <«£ 
2530000/253300; telex 22089, 
Kuwait Sberatop 
PO Box 5902 Safat (4^421005/ 
422055; tdfx; 22016/22434). 
Marriott 

PO Box 24285 Safat (tel: 835344; 
teles 23595). 

Meridian 

PO Box 26303 S«£a{ ((el 344922; 
telex: 44458). • •• 

Mmsllah Beach - 

Salmiyah, PO Box 8522 (tel: 

613466; telex: 22215). 

New Cedars 

VO Box 1W (tel438938). 
Phpeqi£$4 ’ 

PO Box 4660 Safat (teL’421051; 
telex: 22062). 

Sahara - 

PO Box 20461 Safat (tel; 
432694/424121; telex: 221Q2). 
SAB Hotel ‘ 

PO Box 26)99 Salat (tel: 657000; 
telgjc 44306). - * • • . . 

Spring Continental ■- - 

PO Box 2175 gafft (td:. 642620; 
BSyft^l84). 

Trips - . 

8oQ» “ priyatp." - «p| shpred. 


ragte write; «ppro*wwteiy 
W® pubftt, over 

4 Il22L hy¥l?,,e?a ***** Telex 
ft gqod hotels; teje- 
graph fRoUtim at Bfixdstjy of 
Post and Telegraph main offices 
24 hrs/day. 

Useful Telephone Numbers 
Ambulance 422121 

FiM 105 

Police tl2 

Boohing Foreign Calls; 
Immediate •' 022 

postponed 021 

Boobed call inquiries 023 
Plrprt dialing enquiries 101 

033 

4447T7 

Note: a seventh digit (2) has 
been added to all numbers start- 
ing with 44, 45, 46, 51, 52, 53, 54 
and 55. 

Broadcasting 

Radio: sendee in Arabic. Farsi, 
English, Urdu. 

Television: two channels, colour. 
1980 estimates: I million radios, 
250,000 televisions. 

Advertising 

Press, commercial TV, cinema: 
available,' ' 

Commercial radio: none 
Outdoor: controlled 
Direct mail; limited 
Restrictions; on qleohgl, eiga- 
rotee advertising, 

Cwvepey 

Dinar (KD) = 1.00021s. 

Banks 

Main centre: Kuwait City. 

Head offices: Alahli Rank, Arab 
Trust Co, Benk of Kuwait A the 
Middle East, Burgan Bank; Cen- 
to# B^nk of Kuwait Commer- 
cial Bank of. Kuwait The Gulf 
Bank, - Industrial Bank of 
Kuwait .Kuwait International 
Finance Oq, Kuwait Real Estate 
Bank. Natiwiri Rank of Kuwait 
FotPfgn/ovcCTpas branch** 


of alcpho), wheat 
.vuusliiub with cyri ama te, 
secondhand vehicles^ certain 
eanstrucSOT piping, 

Kuwait Pkuwias Board, 
Kuwait City. 

VftefH) burintes addresses; in 
Kuwait City, Kuwait Chamber 
of Commerce and Industry, P.O. 
Box 775 Safat Kuwait National 
Industries Company, P.Q. Box 
417 Safat Petrochemical In- 
dustries Rous'd Company," P.O. 
Box 1084 Safat Shupjba Area 
Authority. P.O, Box 4690 Salat 
Embassies in capital: 

Afghan i^xau. Algeria, Australia, 
Austria, Bahrain, Bangladesh, 
Belgium, Bpwil, Bulgaria, 
Canada, China PR, Costa Rica, 
Chechoslovakia, Pewnerit, 
Egypt, France, Clerman DR, 
German FR, Greece, Hungary, 
India, Indonesia, Iran, Italy, 
Japan, Jordan, Rep of Korea, 
Lebanon, Libya, Malaysia, Mgri- 
tania, Moruw. Netherlands, 
Norway, Oman, Pakistan, Philip* 
pipes, Poland, Qatar, Romania, 
Saudi Arabia, Senegal, Somalia, 
Spain, Sudan, Sweden, Sw«zer- 

^{gS 

Venezuela, Yemen AR, Yemen 
PDR, Yugoslavia. 

International headquarters: 
Arab Fund for Economic and 
Social Development PO Bax 
21923, Safat Kuwait City. 
Organisation of Arab Petroleum 
Exporting Countries (QAP£C). 
PO Box 20601, Safat. Kmrait 
City. 

Membership of interactional 
organisations: GATT. JLo, IMF, 
OAPEC. OPEC, UN, WHO, 
Arab Conunon Market Arab 
Fund for Economic and Social 
Development Arab League, 
Jriamic Conference, Islamic 
DevriOBHjept Bank, Gplf po* 


Visitors wRl find a wi.de range of Arabian, European 
and Ameriim periodicals available in Kuwaiti shops 
and hotels 


operation Coupeii. World Bank. 

. To be aw*i««b eating, drink- 
ing or smoking {a frapt of 
Muslima tij daylight hours dur- 
ing R ^iiiafay pirfpg jwm 
" M ^ynun^n 1 ' 

To be approached with ogre: 
photography. 

Employment: Total workforce 
(1881); 458,0# (69.8 per cent 
nonJQiwaifti)' 

Mali, industries 

QU; ' contribution pf oil 
revenue tq GDP put at 70 per 
eent (1980), First exploration/ 
study 1914; some earlier export 
but major exploitation began 
over 70bn bmrels-^itfe of fields 
1946; reserves generally put aV 
lOOrigo years. Output early/ 
mid-lbs?, arpund 0-7-0-gm b/d 
from Mm h/d 1981. 1.6m b/d 
I960, Kuwait Petroleum Com-> 
pony took over complete control, 
through four subsidiaries, of 
entire industry has since 
become tpvoiyed in joint 
ventures in other parts of world. 
Main fields; Burgan, Magwa. 

Rofininm three refineries 

(Shuri.b§'r«>epacity 200,000 b/d, 

Min« al Ahm«di^300,000 h/d, 
Mina AbduHa-J 50,000 bd); 
have capacity of around 630,000 
b/d with expansion -to 700,0007 
75^000 b/d planned by 1084 
and increase in pe^entage of 
putimt refined to half of exude 
' rtput— *v.- wover fojlo whig drop 
in putput refined percentage. 
early-1983, put at (W 65 per 
cent. 8bnaiba refinery flrpt 


“ all-hydrqgep •» complex in 
world. 

Gas; over 80 per cent of avail-: 
able associated gas utilised 
1980 from 70 per cent 1979— 
processed at Mina al Ajmiadl 
(design capacity 4.4m tenses/ 
year.LPG; around 80 per. pent 
exported — to Japan). 

Downstream /Industrial acti- 
vity includes: fertilisers (major 
world producer -of chemical 
fertilisers — present capacity 
1.75m tonnes; much of output 
exported to SJB. Asia); salt, 
chlorine. Also smaller-scale 
sectors including: chemicals 
(eg caustic soda, chlorine gas), 
food processing etc., textiles, 
furniture, paper, mineral and 
metallic products, cement, 
sulphur processing, construc- 
tion materials, detergents. 

Also smaller-scale sectors nt> 
eluding chemicals («ug. caustic 
soda, chlorine gas), food pro- 
cessing eta, textiles, furniture, 
products, cement sulphur pro- 
cessing. construction materials, 
detergents. 

Agriculture : Contribution to 
GDP (1980) 0.23 per cant 
-Approximately 1,800 hectares 
cultivated (O.l » per cent of 
total). Very lttlfi agriculture is 
naturally suited to the country 
and intensive effort is needed to 
counter problems -like scarce 

(and bra clash) irisstira water, 

soil deficiences, climatic condi- 
tions, pests (og. red spider). 
-Besides irrigation, hydroponic 


cultivation is kei flg u§e<L Peft 
eeptages of Serai gemirad met 
by 1980: vegetables (approach^ 
in# 50 per cent), mlik (40 per 
cent), poultry T34' per cent); 
eggs (18 per cent). 

Crops grown include: melons 
(3,500-4,500 - tpnnes/year); 

tomatoes (ovea 19,000 tonpes/ 
year has been recorded); 
onions, dates. 

Uvestqflp §heep (over 
140,000); eattle (8-10,600). 
(Note: some {ewer figures hqvp 
-appeared but db got seem rank 
patible with available data on 
production — e^. number of 
hides and skins). Some bee- 
keeping is undertaken (e.g. 
Dept of AgrlcuRure experi- 
mental h9h®7 farm 30 hives). 
' Fishing: shrimps and prawns 
are major port of patch (which 
supplies virtually all local con- 
sumption). 

Imports. Main sectors: 
machinery and transport equip- 
ment (typically 36-40 per cent 
of total value), manufactured 
goods (15-20 pe rcent), food, 
live animals and beverages, 
chemicals (11-13 per cept),-fexr 
tiles and dething: ' 

Main sonrfes: Japan 

(typically 18-20 per cent of 
tet*l value), USA (12-14 per 
cent), UK (8-10 per cent), 
German FR (8-10 per cent) 
Italy , Rep of Korea, France, 
Taiwan , Australia. 

Exports, Mala sector: QU 
(crude, typically around 75 per 
eeht of total value; petroleum 
products, around 15 per cent). 
Also: machinery, 'entrepot trade. 

Main destinations: Japan 
(typically around 25 per cent 
SI tots! YslQfiV. UK (8-9 per 
cent); Netherlands (7-9 per 
cent); Italy (59 cent). 

Nature of political system 


Executive, power rests with the 
llplr, who appoints a Prime 
Minis ter and then other Mini- 
sters on his ^commendations. 
The'teglsli&re H^the 'SOmem- 
ber National Assembly. 

Voting quaUfi cations: Members 
of the Nqitieaial Assembly are 
elected by titerate Kuwaiti male 
adulm (over 21). 

Hlslorle nbtes ' “ 

The name Kuwait is said to 
come from < Kut* meaning fort 
Prerent dynasty founded by 
Sbrtkh Sabah pi Owel (niled 
1756 — 72AD); foreign affairs 
and defence agreement with UK 
1899; complete independence 19 
June 1961; Neutral Zone 
(owned/administered Jointly 
Saudi Arabia since 1922) parti- 
tioned 1966 — oft and gas etc, 
still to be shared jointly. 
National tourist agency 

National body supervising 
tuurism Is: 

Tourism Department 
Ministry of Information 
PO Box 193 Safat, Kuwait 
Tourism: Within Kuwait City 
|he visitor cannot miss the 
Kuwait Towers .'the striking erlo 
of spires containing two reser- 
voirs, restaurant, and a cafe- 
teria. Also of interest; the Seif 
Palace; Kuwait Museum (houses 
the recently opened Al Sabah 
Collection of Islamic Art, one of 
the most comprehensive in the 
world). Football, horse racing 
and iceskating (two rinks, one 
Olympic-sized) are among pos- 
sible pastimes. 

• Business guide information 
extracted in part from the 
Middle East Review, published 
by World of Information, 21 
Gold ' Street, Saffron Walden, 
Essex CB10 1EJ (tel 0799 
21150; telex 817197). 
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Banks should solve problems, not make them. 
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Premier Carrier between 
Europe and the Gulf Red Sea 


Liid-ng 
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Cletn conti'jiner veS'‘..;!S. 
from porte in the ;JK 
Fra ice and lUily and a 
mn'i'fk and Spam. 


Cottta:ners from oc-rinui. m 
and West German R-vjies 

To provide ;= t-' Uii servi'. :- 


:ur Dj!'i!5h 


aisp lead the '.vwy w:{T, o,; ; 


■ no v--r of jx-.--.j-: : and onst- enrpoes in - v>- : c;, !i : i : 

• . . • ' • ' • ‘ • • ■ •_ r . ' 
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tf-.-rO ’’or .01 : o:;jr-r inc rH 

No other Coritert-r’-v operator 01 n oiler such services 
That s why its always ppm sa:hnq '.vith UASC 




UNITED ARAB SHIPPING CO. S.A.G m'^C 


, cOPOPfAN SESVoCES _ • 

, F&fi kASTfcHN sen vices ^ 
.MCiHTH AMEfilCfiN SsnViuti 
, SO-.JTH AMEHICAK 
. KUWA: 1 !H£AuOH-lCe-. 
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Well, usually. Two years ago we broke with this tradition. 
We produced our own Rubies cube and, just to make it a bit 
more interesting, made a special variant that’s a good deal 
more difficult to solve, 

In dedicating it to problem solvers, and sending it to pur 
friends, we yvanted to remind them that effective international 
investment banking has always been about problem solving. 

At KIIC, we work in partnership with oqr clients around 
the world to identify and solve problems. And, as you'd expect; 
we have the financial resources to back our potations. 

Kuwait International Investment Ca s.ak 

Kw»)t international Investment Co. &a.k. AJ-SpJhi* Commercial Complex. P43. Box 22792, 
S oft, Kuwait, Telephone: 436£73 r 9 Tatefi 2? 325 INTVSST KT 82545 KIIC KT 
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ANOTHER YEAR OF 
PROFITABLE GROWTH 


Year ended 
31st December 

Total 

Assets 

KD 000s 

Total 

Receivables 
KD 000s 

Shareholdei s 
Equity 

KD 000s 

1 

Profit 

KD 000s 

1983 

37,502 

33,238 

1 1 ,378 

801 

1984 

39,949 

35,940 

11,824 

1,54! 


We would be pleased to send copies 
of the Seventh Annua/ Report including 
the Audited Accounts for 1984, on request 


KUWAIT’S INDEPENDENT FINANCE COMPANY 
FOR INSTALMENT CREDIT 


FIRST FLOOR, D ASM AN COMPLEX, StiARQ 
P.O. Box 24284 Safet KUWAIT 

Telex: TASSHtL 22812 NT Cable: TAS5HIIAT Tel: 2417050 to 2417057 
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With so much to defend, Kuwait has fewer than 80,000 men of military age. 


Worries for 




KUWAIT HAS a great deal to defend and very tew 
people with which to do it The country is sitting on ofl 
reserves which, at current rates of extraction, will take 
a couple of centuries to exhaust It has financial reserves 
estimated at some $75bn. And it has built an immensely 
costly infrastructure to provide Western-style comfort m 
a hostile physical environment 
. But Kuwait is also 


is 

situated in one of the more 
politically unstable areas 
of ■ the world and has 
suffered a bloody war on 
its doorstep for the past 
four years. 

Apart from -the waters of the 
Gulf and extensive stretches of 
desert, Kuwait has no natural 
barriers behind which R can 
take protection. It has to 
import a substantial pant of its 
food requirements and is reliant 
on desalination plants for much 
of its drinking water. 

But perhaps most important 
of all. from a defence view, it 
probably has fewer than 80.000 
men of military age out of a 
total population in Kuwait of 
1 . 6 m. Its total armed forces 
axe put at about 12,500 out of 
which -there is a nucleus of pro- 
fessional men and a majority 
undergoing 18 months obliga- 
tory national service. 

Their role Is not only to pro- 
vide an army, navy and air 
force, but also to provide sup- 
port for the national police in 
a country where nearly 60 per 
cent of the population are ex- 
patriates. The six bombs which 
exploded in Kuwait on one 
morning in December 1983 
underlined the threat of Internal 
subversion and the recent hi- 
jacking of a Kuwaiti airliner to 
Tehran emphasised that the 
threat remains. 

For so long as the militant 
clerical regime rules hi Iran, 
the Kuwaiti outhorites accept 
that they are a potential target. 
Kuwait has given financial sup- 
port to Iraq worth at least S8bn 
and its ports have provided a 
major supply link since Iraq's 
ports were closed at the outset 
of the fi ghting in September 
1980. 

During foe first year of the 
fighting Kuwati border posts 
were twice bombed and this was 
followed by an air attack on a 
gas-gathering station. 

The steady rundown in foe 
capacity of the Iranian Air 
Force has reduced the threat 
of any further attacks but with 
the tanker war continuing 
Kuwait has been striving to im- 
prove further its low-level air 
defences. 

When foe United States 


The armed 
forces 

ROGER MATTHEWS 


held missiles foe ruling family 
turned instead to foe Soviet 
Union. In a deal worth a 
reported 8325m Kuwait has now 
taken delivery of an unknown 
number of Strella-2 Soviet mis- 
siles, the Moscow equivalent of 
the “Stinger/ 

According to Mrlgadler Abdul 
Aziz Al-Ghannam. the comman- 
der of air defences, Kuwaiti 
crews are being trained in 
Egypt on both the Strella-2s 
and on improved version of the 
Sam-7, purchased at the same 
time. 

A farther Kuwaiti teem had 
been sent to foe Soviet Union, 
for training on the Sam-8 low 
level missHe and according to 
the brigadier this would com- 
plete foe air defence umbrella. 
Kuwait already has foe 
American improved Hawk mis- 
sile for high level defence and 
claims bo receive early warning 
radar information from U.S. 
Awacs aircraft flying out of 
Saudi Arabia. - 

Kuwait's missile defences are 
supported by 19 French Mirage 
F-I fighter aircraft now being 
supplemented by a further 
order of 13. The size of foe 
population makes it difficult to 
find and train poiits of sufficient 
calibre to fly -hi£i performance 


fixed wing aircraft and the 
problem becomes more acute 
with he&ooptezs of which 
Kuwait has nearly 40. 

The backbone of the anny is 
provided by 160 Rrltiah-euplied 
Chieftain battle tanks, supported 
by light tanks, armoured cars, 
armoured perscoell carriers and . 
radar and wire-guided anti-tank 
xmssHes. ' Their deployment 
indicates a primary role at pro- 
tecting Kuwait from an incursion 
to the north and east, either 
from an Iranian advance m the 
region of Basra. x>r freon Iraq 
seeking to press home an 
unresolved border dispute. 

Technically, Kuwait looks 
tolerably well-equipped to fight 
a defensive war which hopefully 
would give its government time 
to mobilise international 
opinion and seek the assistance 
of friendly forces. - However, 
given the size of Kuwait's prob- 
able adversaries, no-one sug- 
gests that the military could be 
expected to fight anything more 
than a delaying action. 

Personnel 

How successfully it could do 
that rests ultimately on the 
quality of its front-line person- 
nel and on its logistical - pre- 
paredness. A military career 
has so far appeared to offer few 
attractions to better-educated 
Kuwaitis who have foe alterna- 
tive of much better, paid em- 
ployment and considerably 
more leisure. 

Private soldiers tend to be re- 
cruited mainly from among the 
Bedouin tribes who Inevitably 
take longer to adapt both to 
military discipline and to 
modem technology. They also 
have less deari; defined ideas 
of international boundaries and 
it is not unknown for .a trained 
Kuwaiti soldier later to be 
found among the ranks of the 
Saudi Arabian armed farces. 


Another characteristic found 
by American and British train 
ing teams in Kuwait Is a 
national reluctance ■ to become 
involved in manual -and 'main*, 
tenance work, or tntafce orders 
.from’- men .'considered to. tie 
socialy “inferior.” : Thus, virtoi 
ally alljthe logistical work is 
-undertaken by expatriates: 
Palestinian \ clerics, Pakistani 
mid Indian mechanics. Baluchi 
drivers and no-one but E£yp- ! 
Hank behind the- .wheels of tank 
transporters; ; 

In peace-- time foe' qjastem 
appears, to work\a£tar a Jaaftiun, 
but in 4 combat situation it 
would be: certain to come under 
heavy stress* Although expat- 
riates ore not required to take 
any part in actual fighting, «6ane . 
of foem. would, nonetheless, 
have to be prepared, tofoave; 
into a wax zone if the army was 
to opens teat ail effectively. 

Their reaction to this possi- 
bility is unlikely to match the 
high level of . cotnhtHzneai 
desired by senior officers and 
must remain one of the major 
question marks ' against foe 
operational effectiveness of the 
Kuwaiti armed forces. 

It is already a problem the 
Kuwaitis wish to hold man- 
oeuvres .either locally /or 
together with forces from' .foe 
Gulf Co-operation Cotmcti. - The 
levels of pay within the aimed 
forces and the high cqst pf kv- 
ing in Kuwait confine to make 
it difficult for some expatriate 
re cr ui t s to do more foea exist- 
on toeir military earnings. As 
a (result, - many of them take 
secood jobs in foe evening and 
are consequently - extremely 
reluctant to travel away from 
theta- base area. . - 

For Kuwaiti officers wishing 
to have a military career, -< of 
whom there are too few),' the 
best training schemes are avail- 
aide, particularly in .foe U.&. 
and Britain. Hpwever. ; unlike 
the Hashemites in Jordan, the 


AI-Sabahs do not have a great 
military tradition and. there is 
far less identification between 
founding famfiy and foe higher 
. echelons of. foe army;> . ir . 

.. -Some Kuwaitis who -are 'close 
to foe royal family say. that this 
potential deficiency -has / 
reeogfcisea JyjK. thevEndr 
effortS are - underway to 
-it 

Meanwhile^ -there is a 
tiency for family "‘metobers to 
be promoted beyond the ihn% 
of. their capabilities" ot interests, 
..presenting problems both in 
." professional'- -efficiency 'and "in 
•the- command' structure. -lf/= for 
example, -eatiy-r warning - radar 
nicked 'npcan incoming; flight of 
hostile -aircraft there- would -j>e 
ah toojittle. time fot atop level 
.derision to be taken oh foe' ap- 
propriate response. - 

Impressed 

However, some . military ob- 
servers Say they were impressed 
by the speed o£ army deploy- 
ment at foe time of the .Decem- 
ber, 1983, bombings and believe 
this afgnrs^weh for any future 
threats todomestlc security «• . 
k . -Foreign advisers are-now teii- 
(tog Kuwaiti - commanders . that 
foeir-task-fo r the nextfewyears 
should. 6e primarily, to absorb 
the equipment which they have 
-purchased, rafoer.thsu-to look, 
for new and more .sophisticated 
(weapphs^systems. ' . - - 

. “ So. far as weapons are con- 
cerned, they are ’ .at - absolute 
• saturation .point” commented a 
regular .military ^visitor " to 
Kuwait. “ They simply dd not 
need .-'any. :<uore equipment .al- 
though DO-bnewiUcDnvincft foe 
weapons' salesmen lof foat 

“The, hulk. of foeh^ -effort 
should.- be ploughed into train- 
ing and- to -learning how to get 
the best resulte out what they 
already, hash:-.. And 'that is good 
advice, not just for Kuwait; Hot 1 
for every Third . World army/sj- 


A nightmare scenario 




Foreign policy 

ROGER MATTHEWS 
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IF. back in foe early part of 
1977, Kuwait's Foreign Minister 
had been asked to speculate on 
refused last year to supply which events would for him 

Kuwait with “Stinger" .hand-- constitute a- foreign policy - j t — 

nightmare, he might- possibly ^e Sp .vie| Umon 

have come up with foe follow- ^hrfnely corinal and they 


of his Western counterparts. 

He undoubtedly has . played 
a part in persuading Kuwait 
to. avail itself of Soviet weapons 
and to allow Soviet training 
teams into foe country. The 
refusal by the U.S. to supply 
hand-held surface-to-air missiles 
created an opportunity last year 
which Moscow was very swift to 
capitalise upon. 

Kuwaiti diptoptato describe 
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When you want to make contact with 
banking of investment resources in Kuwait, 
speak to us. 

We’re not the largest bank in Kuwait 

We’re not the oldest either. 

But we were one of the first to develop the 
capital market in Kuwait and to extend 
operations overseas. 

In the years since we started in 1974, 
we’ve managed, co-managed and 


partidpatedin quite a sizeable amount of ST . 

business in the capital markets of the world. 


We’ve also been involved in funding 
industrial projects abroad as well as here in 
Kuwait To the end of 1984, we had helped 
finance 326 projects in almost every 
economic sub-sector you could think of. 

So,if you’re looking for a Kuwaiti bank 
with our kind of background, don’t hesitate 
to call us. 

TbehdusMdBtmkifKmuriKSC 
PO Box 3146 Safet 
Kuwait 

Telephone 245 7661 
Telex 22469/22582 



mg scenario: a separate peace 
between Egypt and Israel, lead- 
ing to a major split in Arab 
ranks. Two Israeli invasions of 
Lebanon, foe latter leading to 
the military defeat of foe 
Palestine Liberation Organisa- 
tion. The overthrow of the 
Sbah of Iran and his replace- 
ment by a militant religious 
regime dedicated to the export 
of its revolutionary fervour. A 
four-year war between Iran and 
Iraq. 

The nightmare might also 
have included a tanker war in 
the Gulf which threatened 
Kuwait’s own oil supply routes. 
A United States government 
which viewed the Gulf primarily 
as a region In which to confront 
perceived Soviet expansionism. 
And a wave of threats and 
counter-threats over the free- 
dom of navigation through the 
Strait of Hormuz. 

Such a chapter of disaster 
would have been unthinkable 
eight years ago. Even less 
credible would have been an 
assertion that Kuwait could 
escape substantially unscathed 
with its independence intact 
and its population, national and 
expatriate, at relative ease with 
each other. 

Sensitive 

As a minority within its own 
borders and as host to other 
substantial Palestinian and Shia 
minorities, foe Kuwaiti people 
are Inevitably sensitive to inter- 
national developments. It is 
long been accepted in Kuwait 
that its international role is 
best expressed through an asso- 
ciation' -of' nations and through 
foe international breadth of Its 
contacts. Thus, it has always. 
sought to play a conciliating 
role within foe Arab League' 
and to act as a bridge both 
between individual members 
and. in. theta relations with, the 
two ; super; powers; 

Of all foe Gulf monarchies, 
Kuwait Is foe only one to main- 
tain diplomatic relations :'wifo 
-the Soviet Union and : other 
Eastern bloc countries.' The 
Soviet ambassador,- wtth his 
fluent colloquial- Arabic. ;ia one 
of -foe better known diplomats 
in Kuwait and is accepted to 
have the edge, at least in terms 
of personal contact,' -over .some 


have been pleased by Moscow's 
Tecent strong _ support for 
Iraq's war effort Th^ increased 
supply of Ruslan weapons to 
Iraq during the last 18 months 
has significantly helped .to en- 
sure that Baghdad can with- 
stand any farther . ; Iranian 
ground attacks. • It- is also 
recognised in Kuwait that foe - 
Soviet Union has consistently 
supported foe Palestine libera- 
tion Organisation and - .those 
Arab states in direct confronta- 
tion with Israel. 

M Whatever our- view of the 
Soviet system, we cannot deny, 
that in the Middle- East it -has 

S nerally been supportive of 
e Arab cause In direct con- 
trast to the attitude to the Un- 
commented a Kuwaiti diplomat 
Despite the Soviet invasion 
of Afghanistan, Kuwait has 
continued to urge Saudi 
Arabia, Oman, foe United Arab 
Emirates, Bahrain and Qatar 
(fellow members of the Gull 
Cooperation Council) to open 
diplomatic relations with Mos- 
cow. . Kuwaiti officials argue 
that it would be much better for 
those countries to put their 
point of view directly to the 
Soviet Union rather than to run 
foe risk of foe XJJS. purporting 
to speak for them. 

They also stress the dangers 
inherent in appearing to con- 
cede the right of Washington 
to decide -what are the West's 
vital interests in foe Gulf, par- 
ticularly when the U.S. also re- 
fuses to supply weapons to the 
Gulf states which are con- 
sidered vital to theta defence. 

However, there is also little 
doubt that in the event of a 
threatened attack on Kuwait 
by any of foe larger regional 
powers it is to foe US. foat.foe 
Government would look fqr 
Immediate, military support. ...!: 

Despite all the publicity 
that has been given to joint de- 
fence planning of foe GCC 
.states and theta creation of/ a 
strike- force r to come to the aid 
of a threatened member, few 
actually are convinced of lta 
potential effectiveness. Rather., 
it is intended to underline GCC 
arguments that foe Gulf will be- 
ta safer, place if .both .super? 
powers stay -well over the -hori-' 
ion'. And, of course, they cari^ 
now point to the fact that a 
Saudi Arabian aircraft- ■ did' 
shoot down an Iranian, plane 
last year. 

-Kuwait’s refusal to J gtatj wiy 


to foe demands of foe hijackers 
who seized one of their aircraft 
last December Is also cited as 
evidence of- the- government's 
capacity to stand firm against 
Iranian-inspired blackmalL 

The limited : diplomatic 
success of the GOC has helped, 
to offset foe collapse of foe 
Arab League as a forum through” 
which Kuwait could press Its 
views., Although, Kuwaiti has - 
consistently:: dgnpredv- foe rtermur 
of foe Arab boycott of Egypt,, 
it nonetheless will not. follow 
the example of Jordan and uni-., 
laterally re-establish diplomatic 
relations. King Hussein appears 
to have made little headyray in, 
Kuwait last month when ., he 
pressed foe case for an early 
meeting of foe Arab League in 
order to readmit the - Cairo >' 
Government . ; . . • „ ■ V. ' 

Influence 

Kuwaiti officials believe that 
it would be counter productive 
to attempt to isolate countries - 
such as Syria., which are ada- 
mantly opposed to the return 
of Egypt and which also have 
considerable influence: over the 
Palestine Liberation/ Organisa-- 
tion. •••;_ • . - v ? 

“All a summit meeting would -. 


' dor is emphasise foe disarray in 
foe Arab world. It would do 
-nothing - to resolve the - prob- 
lems’’: said /a -Kuwaiti official. 

• It is. also' accepted- fo Kuwait 
that tor the foreseeable future 
there is " vexy little- the oil-pro- 
ducing states ican - do to bed 
Arab divisions or provide much 
more than financial and moral 
support far.- the Palestinians. 
The bit- weapotaSr .unsheafoedin 
-18+3* -4ras~KtQe potency- today 
with toOBT'-Oft'-ihe- Arab pro- 
ducers already drawing -oiufceta 
.foreign currency preserves in 
order- to cover budget /deficits. 
Kuwait main trim an impressive 
record as an aid donor, to the 
Anib ' and . Islamic worlds, but 
while this -can help sustain In- 
dividual regimes it hatalittie im- 
pact on-' .' shore fundamental 
problems. ■ '•] v. - ■ 

.. Kuwait can undoubtedly take 
credit for foe-calm that lt has 
shown during the last seven 
years. ' While it ban experienced 
moments of extreme unease 
there baa been little evidence of 
flight of capital or people. 
Some businessmen' argue that 
even -If the Gulf " war foould 
flare up again ' and In tor- Arab 
differences worsen, Kuwait can 
feel confident of its capacrtj'fo 
withstand periods of Intense un- 
certainty. . . 1 ' • • 
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